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Algeria Bars EU Visit 
To Discuss Slaughter 

‘Low-Level’ Delegation Not ‘ ‘Appropriate ’ 
Despite Earlier Indications of Welcome 
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'Ahmed Attaf, Algeria’s foreign 
. minister, rejecting the EU mission. 


Diplomacy 
On Iraq Tries 
U.S. Patience 

Washington Adamant: 
Only UN, Not Baghdad, 
Can Choose Inspectors 

By Brian Knowlton 

International Herald Tribune 
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.1 tei ' ~ ’WASWNGTON — The United Na- 
dons Security Council on Wednesday 
r. .-,« deplored the Iraqi failure to allow an 
. inspection team led by an American to 
search for weapons in Baghdad and 
• 3 * raged Iraq to allow “unfettered ac- 
' v cess,” but American officials said that 
; their patience with diplomacy was 
wemngthin. 

The United States is “increasingly 
exhausting" available diplomatic 
" ■ , means to resolve the continuing crisis, 
said Michael McCuny, the White 
'- slV J House spokesman. 

. : ^ The chief U.S. delegate to the United 

. .. rj’fltf * Nations, Bill Richardson, welcomed the 
.■ ~'^r, UN declaration but added, “My op- 
. V-fc timism is waning considerably. * ’ 

~.. 7 ' aS In what applied to be an effort to 
. v 1 ; fashion adiplomatic exit from the crisis, 
, ;s, sparked by Iraqi complaints that Amer- 
......ryriV- leans do minat e the inspection teams, 

'•*' Mr. McCuny said the United States was 
not insisting on the “presence of any 
U.S. national” on the teams. 

. ., u.il- But be insisted again that any change 
in the teams’ composition would be de- 
cidcd solely by the United Nations on 

V”' »£• the grounds of technical competence and 
“ would not be made to appease Iraq. 

‘ The State Department spokesman, 
meanwhile, said that he had not in- 
y tended to signal a more flexible U.$. 

: position on the composition of the teams 

when he told the International Herald 
'■"jjil'. Tribune on Tuesday that “our problem 
. is not nationalities; our problem is pro- 
fessional competence.” 

l;' r ‘ w The spokesman, James Rubin, when 
asked by the Reuters news agency about 
.* the report of “new flexibility” on the 
^ ssne of the teams’ composition, re- 
% sponded: “There’s nothing to that Ir is 
just an interpretation. I wasn’t meaning 
^ to suggest anything new.” 

Efe added, “I strongly deny” that 
, n \V ' there has bean a shift in the U.S. po- 
in* 

See IRAQ, Page 6 
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By Craig R. Whitney 

Nc*- York Times Service 

PARIS — The Algerian government 
said Wednesday that it would reject a 
mission the European Union wants to 
send during the weekend to see what can 
be done to stop the six-year slaughter of 
tens of thousands of civilians in clashes 
between government forces and Islamic 
fundamentalists. 

Anticipating sensitivity by belea- 
guered authorities in the former French 
colony, the Europeans had received in- 
dications that mid-level foreign ministry 
officials from Luxembourg, Britain and 
Austria would be welcome in Algiers if 
they wanted to talk about the govern- 
ment’s efforts to combat terrorism. 

But Wednesday, the Algerians haired 
the door. 

4 ‘This is a low-level delegation which 
is not appropriate to discuss important 
matters that could have been dis- 
cussed,” Algeria's foreign minister, 
Ahmed Attaf, said in Algiers. 

“We have recently been faced with 
reservations and hesitations from our 
European partners and we have been 
told that the EU is not ready to offer help 
in dealing with combating terrorism/’ 
he said. 

“These elements take away the mean- 
ing and the substance of the miss ion and 
make it far away from what we wished 
from dialogue with the Europeans.” 

Officials in Paris, which has deferred 
to its European partners because Algeria 
is still touchy about dealing with the 
French 36 years after winning its in- 
dependence, said France would not ob- 
ject to a high-level mission if the Al- 
gerians would agree to receive it, but 
expressed doubt that they would. 

European foreign ministers will dis- 
cuss what they can do about the ongoing 
slaughter, if anything, at their next reg- 
al ariy scheduled meeting in Brussels on 
Jan. 26, British officials said. 

The Algerian authorities have said 
that recent massacres of hundreds of 
civilians in the western mountains and 
in suburbs south of Algiers during the 

See REBUFF, Page 6 
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Korean Unionists 
Relent on Strikes 

President-Elect Kim Gets Labor 
To Join Discussions on Layoffs 



South Koreans stacking gold collected in a public campaign to bolster 
the country's depleted assets. Seoul shipped 300 kilograms Wednesday. 


By Nicholas D. Kristof 

Sere Vnri 7I«r> Servii f 

SEOUL — Labor unions backed 
down Wednesday from threats of im- 
minent nationwide strikes as pan of 
landmark new discussions that may 
make it far easier for President-elect 
Kim Dae Jung io authorize mass layoffs 
while retaining labor peace. 

Labor's decision to step back front 
confrontation is a major victory for Mr. 
Kim. It lays the groundwork for leg- 
islation authorizing layoffs while re- 
ducing the risk of strikes or even riots 
that would have shaken the image of 
South Korea around the world. 

“We’re close to agreement with labor 
on resolving all issues, including layoffs, 
before the end of this month.” Mr. Kim 
said Wednesday. “If labor, management 
and politicians can resolve this issue, we 
will have new hope for the future.” 

The unions' decision to back down 
helped lift the benchmark index of the 
Seoul stock market by 2.46 percent in 
record trading. The won also rose, with 
the dollar slipping to 1 .665 won from 
1,761 on Tuesday. 

Major national strikes had been 
planned for Saturday but now seem un- 
likely to go ahead. Moreover, despite 


widespread expectations of labor unrest. 
South Korea may now have a chance of 
gett ing through the next couple of months 
without union members filling the streets 
and tear gas wafting through the air. 

In formal tenns, what the country’s 
two main union federations agreed to do 
was simply to ralk. After earlier refusing 

Crisis alarms Bey ing. Page 13. 

to do .so. they consented Wednesday to 
joining a tripartite panel with business 
leaders and political figures so that they 
can work out a deal on allowing layoffs. 

Union spokesmen said that Mr. Kim 
had agreed to postpone deliberations on 
a bill allowing layoffs until the com- 
mittee reaches agreement. 

The legislation is widely regarded as 
necessary to convince the International 
Monetary Fund and international bankers 
and investors that South Korea is serious 
about making its labor market less rigid. 
It is now very difficult lor large compa- 
nies to lay off unneeded workers. 

The unions say they still oppose lay- 
offs. but they now sound prepared to 
negotiate seriously instead of just pres- 

Sce KOREA, Page 6 


IMF Expects Acceleration 9 of Indonesia Reforms 


By Michael Richardson 

Imemaiional Herald Tribune 

SINGAPORE — The head of the 
International Monetary Fund said Wed- 
nesday that he expected to reach a “very 
solid agreement" with President 
Suharto of Indonesia on a “dramatic 
acceleration” of economic reforms, 
while warning that any further attempt 
at “easygoing implementation” would 
only aggravate the country’s financial 
crisis. 


The IMF managing director, Michel 
Camdessus, said the agreement — to be 
announced Thursday after he meets 
with Mr. Suharto — would address 
problems including “monopolies, gov- 
ernance issues, corruption and opacity 
in the financial sector.” 

The IMF chief said bluntly that “the 
immediate priority” of his visit to 
Jakarta was “to arrest and turn around 
the tremendous loss of confidence, and 
stabilize the market through monetary 
discipline and a dramatic acceleration of 


long overdue structural reforms.” 

[In a separate development Wednes- 
day. the U.S. Treasury said officials 
were trying to set up a meeting of the 
world’s leading finance ministers to ad- 
dress the Asian economic crisis. Bridge 
News reported from Washington. 

[The meeting is not expected to take 
place until after the Group of Seven 
finance ministers arid-central bankers 
meet in London on Feb. 20. 

[* ‘The United States plans to convene 
a meeting of finance ministers from key 


In Vichy Trial, Papon Stands Not Silent, but Mute 


By John Vinocur 

International Herald Tribune 

BORDEAUX — Marc Robert, the red-robed pros- 
ecutor. leans forward just a bit more and with his 
quiet, nonhectoring voice asks, a reasonable question 
presuming a reasonable answer, why a Nazi request 
to arrest Americans in 1942 could be ignored, but not 
one concerning Jews. 

The 87 -year-old man facing him on the other side 
of the courtroom answers promptly. That was not his 
decision. It was a matter for Maurice Sabatier, pre- 
fect of the Gironde region, to decide and not someone 
like himself, his hierarchical subordinate. 

Maurice Papon, accused of complicity in crimes 
against humanity for his part as a Vichy government 
official in sending 1 ,560 Jews from Bordeaux to then- 
death in Auschwitz, sits back down. 

Mr. Robert thinks a moment “So when you insist 
you had the SS’s guns at your back," he says, “it's 
false because when the Americans weren't rounded 
up, what happened?” 

Three months into Mr. Papon's trial, and halfway 
through its 45th bearing, Mr. Robert seems to have 
grown tired of the old man’s answers, weary of his 
constant retreat from the obvious or the logical. This 
time, the prosecutor provides the response to his own 
question. “Nothing, he says. 

And the startled courtroom murmurs, hearing a 
word it knew would not come from Mr. Papon. 

This trial, whose particularity is to document the 
nature of the French administration’s cooperation 
with the Nazis in the extermination of the Jews, often 
comes down to a kind of circular, daily struggle. 
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PhUKk BemanVAoence Pmur-Pme 

Maurice Papon arriving at the courthouse in 
Bordeaux with his usual detail of special po- 
licemen. The face of the officer at the right was 
covered electronically to guard his anonymity. 

On the one hand, there are the prosecutor and 
lawyers for the civil plaintiffs arguing the case to 
substantiate Mr. Papon’s active involvement in the 
mechanics of the Holocaust and his knowledge of its 


monstrous finality; and on the other, Mr. Papon, the 
former secretary-general of the Gironde prefecture, 
saying, in the classic manner of Nazi war crimes 
trials, I-didn’t-know, I-wasn’t-there, I-wasn’t-the- 
boss. I-was-on-vacation-thai-week. Literally. Or: 
You-can’t-imagine-how-it-was-back-ihen; or: I-ac- 
tu ally-cried- to-slow-things -down. 

This has been the central rhythm of details and 
denial in the seafoam green counroom as the ex- 
amination moves from trainload to trainload of Jews 
arrested in Bordeaux and then shipped to the Drancy 
camp near Paris en route to extermination — each 
victim passing through the hands of the prefecture's 
Bureau of Jewish Affairs supervised bv Mr. Papon 
from 1942 to 1944. 

Schoolchildren attend the hearings, reports on the 
trial frequently make the nightly television news and 
accounts of the proceedings reach the pages of the 
serious newspapers every day, but the evidence and 
arguments are lodged in a narrow channel of the 
familiar and the expected. The testimony, for the 
most part, brings touches rather than new hammer 
blows to what is left of the Gaullist myth that the 
nation as one resisted the Nazi occupier. In the 
courtroom's routine and its soft pastel light, a sense 
of the horror of what took place down the street some 
50 years ago can seem a distant whisper. 

Short of much testimony that Mr. Papon was 
personally odious — yet so icy that his datebooks for 
the period refer to hunting and village festivals while 
neglecting the roundup of Jews — the defendant has 
labored at constructing a picture of himself as a 

See PAPON, Page 5 


Intimations of Immortality? 

Chemical Increases Life Span of Human Cells 


By Rick Weiss 

Washington Post Service 

WASHINGTON — Scientists for the 
first time have used a natural chemical 
to increase the life spans of human cells 
d rama tically in laboratory dishes and 
perhaps make them immortal, prompt- 
ing a flood of speculation about me 
potential for slowing aging and extend- 
ing human life. . 

Hie work provides long-awaited proof * 

that an unusual chemical found in young 
ceils provides key protection against cel- 
lular aging. The chemical is not nramaily 
present in adult cells. But when the sci- 
entists provided it to aging cells, the cells 
regained —and have continued to roain- 
tam —-their youthful vigor. 

“We found that biological aging can 
be put on hold," said Jeny Shay of the 
University of Texas Southwestern Med- 
ical Center, who with colleagues there 
and at Geron Corp., a California bio- 
technology company, released their re- 
sults Tuesday. 

But Other scientists were quick to mge 
caution. Several said there was a big 
difference between, getting laboratory 
z-giic to divide forever and getting a per- 


son’s body to live longer. Indeed, some 
noted, cellular immortality has a bad 
name in medicine: It's called cancer. 

“It’s very interesting and it's impres- 
sive, and it’s a nice piece of -science,” 
said Raj Sohal. a professor at Southern 
Methodist University in Dallas. "But to 
go from there to saying that this may help 
prolong life is a total leap of faith. ’ ’ 

Even critics agreed, however, that the 
work would prove useful in research labs 
and in the biotechnology and pharma- 
ceutical industries, where huge amounts 
of time and money are spent replen- 
ishing batches of cultured cells. Those 
cells are needed for basic genetics stud- 
ies and to produce genetically engineer- 
ed drugs and vaccines. It would be help- 
ful, researchers said, if those products 
could be made in cell lines mat were 
engineered to live for years, or forever. 

Moreover, the work could also lead to 
the development of drugs that speed, 
rather than slow, cell death, which may 
be effective against cancer. And while 
unlikely to oner a cure for aging, the 
findings could lead to better treatments 
for a variety of diseases. 

See AGE, Page 6 
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IN HOT WATER — The Chinese swimmer Wang Luna grimacing 
after she finished last in a world championships B final. She and three 
teammates were suspended Wednesday after failing drug tests. Page 20. 

EU Said to Lose Appeal on Beef Hormones 

GENEVA (Reuters) — A World to provide an assessment of the health 
Trade Organization appeals body has risk from eating beef from canle treated 
found that the European Union is break- with growth hormones that could rca- 
ing global trading rules with its ban on sonably justify die ban. But the three 
imports of hormone-treated beef, trade and legal experts also found that 
sources said Wednesday. The three ex- aspects of on original WTO panel ruling 
perts — in a report to be issued on against Brussels were flawed. 

Friday — ruled that Brussels had failed Relaxed article. Page 5. 


countries around the world to explore 
the implications of the cun-ent financial 
situation in Asia and ways to deal with 
these challenges," a Treasury spokes- 
man said.] 

The comments by Mr. Camdessus 
during a stopover in Singapore while he 
was en route to Jakarta, helped send 
Asian stocks sharply higher for a second 
day amid increasing optimism that the 
region's financial crisis might be com- 

See JAKARTA, Page 6 


U.S. Coalition 
Seeks to Relax 
Cuba Embargo 


By Thomas W. Lippman 

M'lis/iifiKftin ft ivr Sen-irt 

WASHINGTON — An unusual co- 
alition of business groups, corporate 
executives, religious organizations, lob- 
byists. members of Congress and prom- 
inent former U.S. officials are calling 
for a relaxation of the U.S. embargo on 
trade with Cuba to permit the sale of 
food and medical supplies. 

Calling itself ” Americans for Hu- 
manitarian Trade With Cuba," the group 
was organized by the U.S. Chamber of 
Commerce, one of the most influential 
business organizations in the country. 

In a news conference Tuesday at the 
chamber’s headquarters here. Willard 
Workman, its international vice pres- 
ident, pledged to run a ' ‘grass-roots cam- 
paign” to enlist support for legislation 
introduced in both houses of Congress 
last year to modify the trade ban. 

He and other Chamber of Commerce 
officials said they timed the news con- 
ference to take advantage of the at- 

See CUBA, Page 6 


AGENDA 

Israelis Set Out 
‘Vital Interests’ 

The Israeli government adopted 
sweeping guidelines Wednesday on 
what Israel would regard as “vital 
interests” in any future negotiations 
on the West Bank, ranging from “se- 
curity zones*' to its east and west to 
Jewish settlements, roads and areas 
around Jerusalem. 

But the cabinet set out only general 
principles rather than defined areas. 
Ministers said the broad approach 
gave Prime Minister Benjamin Net- 
anyahu more maneuvering room in his 
impending meeting with President Bill 
Clinton. 

U.S. officials, meanwhile, said they 
were “taken by surprise” by the Is- 
raeli cabinet's decision to hold onto 
large tracts of the West Bank under 
any peace deal. Page 4. 

Books Page 9. 

Crossword Page 4. 

Opinion Pages 8-9. 

Sports Pages 20-21. 


The 1HT on-line www.iht.com 


PAGE 3 


wxfcard 

te wtHQj 

3airpro- 

h. 

in by the 
iollarsto 
servants 
iring for 

I 

lir, was : 
urderin I 
huserts. j 
he con- 
: served 

: United 

«rm do- | 
people. • 
hey are r 

uld kill j 
iu pairs ' 
.-u’erau • 
ersieht ; 
i.4Pi ■ 

I 

'«# : 

of i 
■re sen- 1 
leaded < 
vative i 


pps's j 
ically ; 
in the i 
(API ■ 

te ! 






INTERNATIONAL WFRAT.n TRIBUNE, THURSDAY, JANUARY 15, 1998 


PAGE TWO 


; Quebec ’$ Misery / 1 00- Year-Old Maple Trees Snap 


Where Winter Can Be Brutal \ an Ice Storm to Remember 



By Anthony DePalma 

New York Tutus Soviet 

S T. PAUL D’ABBOTSFORD, Quebec 
— Proud families that have fanned here 
for four, five or six generations are strug- 
gling without heat, electricity or water. 
But what they most worry about are the trees. 

Trees like the tall pines planted 55 years ago 
by John Gibb's grandfather that now lie on their 
sides across his front yard. Trees like the delicate 
McIntosh apple trees in Gregg Thomson's orch- 
ard, with buds that are suffocating tinder 10 
centimeters (4 inches) of ice. 

And trees like die wizened sugar maples that 
have kept Claude Chagnon sleepless as they 
snapped and split on die hillside behind his 
house, just days before he had planned to op 
them. 

"Every one of these trees, I know them, every 
one I tapped personally,” said Mr. Chagnon, 57, 
a hardy Quebecker like many others in this area 
whose lives are tied to die land that was so 
devastated by last week’s ice storms. Now he 
cannot look at the damaged maples without 
turning his back so that strangers cannot see him 
cry. 

11 ‘Whai I see here now is just a small maple that 
will take 25 years to start producing, 50 years 
before it is producing well/’ he said. 

Some of the trees were over 100 years old. He 
walked over to a skinny maple near the edge of 
die grove that he had taken special pains to 
nurture and protect, carrying out dead wood by 
hand instead of using a tractor, which might hurt 
the tree. It was broken in two. 

‘Tm not the type to get discouraged,” Mr. 
Chagnon said. "But it’s very difficult" 


smothers everything. High-intensity steel pylons 
lie like twisted giants in A long line across frozen 
fields, their wires splayed oat over the land- 
scape. 

The rural communities around here remain 
dark and quiet except for the occasional hum of a 
gasoline generator or the roar of one of the 
hundreds of f-anaHian armed forces trucks that 
have been deployed to provide help. 

Canadians are used to winter, but Canadi a n 
cold, while it can be brutal, is usually pre- 
dictable. Meteorologists say the successive ice 
storms that pounded die area for five days last 
week were a rare phenomenon. And it was not 
the cold tha* caused die initial damage, but warm 
air in higher altitudes that produced die Tain that 
froze as it hit the ground. 

“The weather really doesn’t bother us. unless 
you have rheumatism,” said John Gibb, 51 .a 
retired farmer whose family has been here for six 
generations. “It’s the extremes tfaar get us. 
Maple trees just are not meant to have 4 inches of 
ice all over them." 


M APLE TREES are far more than 
ornament here. Many people make 
their living by tapping the hard 
maples on the hillsides, and cooking 
the sap to make maple syrup. In this part of 
Panada, they call a stand of maples a “sugar 
bush." After the ice storms, there is hardly a 
sugar bush intact. 

“My father spent a couple of nights of hell 
lying in bed listening to the trees breaking.” said 
Jocelyn Cagnon, 31, who works in the sugar- 
bush operation run by bis father, Claude. 

“Every 20 seconds or so there was a big sound 
like thunder, and just by the sound you could 
know exactly what was happening with the 
trees." 

Mr. Cagnon’s father said he had just about 
completed preparations toput in 12,000 maple 
taps when the storm hit The blue plastic tubes 
that collect the sap when it starts running in 
February are now buried under several feet of 
fallen branches. 

"This area here is a 100 percent loss,” Mr. 
Cagnon said. Farther np the frill be hind hbn he 
thought there might be some trees that could still 
produce, but he was not sure. 

"I’ve never seen anything like this before," 
he said, "so I can’t give you an estimate." 

Whatever the outcome, he said he would be on 
his own dealing with the consequences. 

"There’s no insurance for a sugar bush," Mr. 
Cagnon said. 

The Quebec government has offered to give 
each person affected by die storm $45 a week to 
buy food and firewood, bat Mr. Chagnon said he 
had never been "a beggar for subsidies." 


T reacherous ice storms that 
knocked out power across Quebec and 
eastern Ontario have disrupted the lives 
of more than 3 milli on people. Power 
has been restored to much of Montreal, Ottawa 
and other urban areas, although sporadic power 
cuts still occur. 

But more than a million people in this rural 
region south of Montreal have been told not to 
expect to have electricity for two or three more 
weeks. 

“The black triangle" is what utility compa- 
nies now call the area that stretches roughly from 
the St Lawrence River southeast about 70 ki- 
lometers (45 miles) to Granby and from there 
about 30 kilometers north to Ste.-Hyacinthe. 

The damage here is on an entirely different 
scale from what was experienced in Montreal. 
Utility poles are snapped in two about 3 meters 
off the ground, ana fallen transformers leak 
green fluids onto the thick layer of ice that 
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j Buds on Gregg Thomson's 23,000 apple trees are suffocating under the ice, 
and many of the trees were damaged by the freezing rain, Mr, Thomson, 
inspecting his property with his son, Matthew, said he u shed a couple of 
tears " over the loss. He said it would take years to recover. 


The power lines in front of his house have 
fa linn, and his house, like about 80 percent of 
houses in Quebec, relies on electricity for heat. 
But he has hooked up his tractor to a generator 
and has enough heat not only for himself but for 
his son Jocelyn and Jocelyn’s family. 

Not everyone in the “black triangle" has a 
family as self-sufficient as Mr. Chagnon’s. In 
Ste.-Hyacinthe, about 30 kilometers away, more 
than 1300 people are living in two shelters. 


B UT LEAVING home can be a wrench- 
ing decision, even if it means just mov- 
ing across the road, as Gregg Thomson 
did last week when the temperature in 
his 100-year-old farmhouse dropped to dan- 
gerously low levels. 

He moved in with his parents, who have a wood 
furnace. But he keeps returning to check on bis 


bouse. His mind is also filled with the realization 
that many of his 25,000 apple trees have been 
damaged and that it will take years to recover. 

* T shed a couple of tears," said Mr. Thomson, 
a burly man with a beard and a soft voice who 
admits that the frustration sometimes over- 
whelms him and his family. 

Over the weekend there was a brief warm roell, 
and some of die ice started to melt and slip off die 
metal roofs. Mr. Thomson stopped worrying 
about die trees for a while and challenged his 8- 
year-oki son, Matthew, to a game of shinny, an 
informal version of Canada's national pastime. 

"After we played hockey, I asked Matthew 
how he felt about what had happened around 
here." Mr. Thomson said, putting a hand on 
Matthew’s shoulder. "He said he was sad dial 
the trees were damaged. Bufhe knew they would 
comeback.” 


Governor Calls 1 
Army to Arrest 
Chiapas Police 


By Julia Preston 

New York TmesSen uv 


OCOS 1 NGO, Mexico — The gov- 
emor of Chiapas stale has called m artny 
troops to ar re s t 29 police officers win 
opened fire on an anti -government 
protest this week, leaving one Iw&h 
protester dead. 

The shooting death of Guadalupe 
Lopez Mendez, a 38-year-old Tzdtal 
Indian, has caused a new crisis for the 4} 
government of the southern state wh& ' 
the country is still anguishing over tig 
massacre of 45 Indian^ by pro-govem* 
ment gunmen in Chiapas in Decembcs. 

The latest incident — in which Mi* 
Lopez Mendez’s 2-year-old daughter 
ana an Indian youth were wounded 4- 
was captured in stunning doserup for- 
age by television cameramen. 

The footage showed vividly how Ofe 
state police officers panicked when they 
were showered with rods by the pro- 
testers and began firing wildly, first ifa 
the air and then into the crowd. 

Mrs. Lopez was standing in bushes to 
one side holding her child straddled 
across her chest and was not throwing 
rocks. A bullet struck her in the heart, 
doctors said. ; 

Governor Roberto Albores Guillen |j 
took over just six days ago, after his •• 
predecessor was forced out by President 
Ernesto Zedillo for failing to stem the 
rising violence in Chiapas. 

Struggling to assert his control, Mr. 
Albores ordered the arrest of the police 
officers Monday night immediately 
after Mrs. Lopez died. He said that die 
entire police battalion would be pun- 
ished and that the shooters would be 
tried for homicide. 

"The police are here to serve, not to 
attack," he said. “Under no circum- 
stances are they authorized to commit 
this sort of act/*. 

Hostility between anti-govemmei* 
Indians and foe security forces has been 
building in the weeks since the Decern* 
ber massacres as Mr. Zedillo has 
ordered die army and police to sweep 
through Indian villages searching f at % 
illegal weapons. 

Over the weekend, the former head of 
security for Chiapas state, Jorge Gam- 
boa Solis, resigned. Prosecutors are in- 
vestigating to determine whether he tried 
to conceal the complicity of some statp 
policemen in the December massacre. ; 


South African Court to Review Pardons 


WEEKEND SKI REPORT 


By Suzanne Daley 

New Yori Tana Senice 

JOHANNESBURG — Acknowledg- 
ing dial it mayiiave gone far outside the 
law in granting a blanket amnesty to top 
officials of the South African govern- 
ment, the Truth and Reconciliation 
Commission has decided to submit its 
decision to a court for review. 

The amnesty, granted last month to 37 
leaders of the African National Con- 
gress, including Deputy President Thabo 
Mbdri, immediately drew fire from 
members of the nation’s other political 
parties, who said die decision was an 
indication of the commission’s bias. 

They pointed out that the amnesty was 
unlike any other issued by the com- 
mission. The applicants had never been 
called onto explain themselves in public, 
nor had they confessed to any individual 


human rights violations, Yet,, they were 
granted an amnesty that protected them 
from all criminal and civil liability. 

In granting die amnesly. the commis- 
sion also veered from its usual format by 
failing to publicly explain its decision. 

Those granted amnesty included five 
cabinet officials and several deputy min- 
isters, some of whom were key players 
in the ANC’s anti-apartheid guerrilla 
activities. 

In announcing the panel’s decision 
Tuesday to submit the amnesties for 
review. Archbishop Desmond Tutu, 
chairman of the Truth and Reconcili- 
ation Committee, said the commission- 
ers had voted unanimously to turn to the 
courts and would abide by whatever 
decision was handed down. 

“We have carefully considered our 
own concerns in this regard, together with 
an appreciation of the dear public interest 


that exists," the archbishop said. • .- 

Amnesties are granted by an inde- 
pendent subcommittee of the commis- 
sion, which does not consult with com- 
missioners in making its decisions. But 
the guidelines for amnesty dictate that 
applicants must confess all and must 
demonstrate that they had a legitimate 
political motive for their actions. 

Shortly after the ruling, the commis- 
sion consulted with a noted constitu- 
tional attorney, Wim Trengrove, to get 
an opinion on whether their actions were 
legal. Mr. Trengrove said the granting of 
the amnesties did not appear to meet the 
requirements of the law. 

The incident is particularly embar- 
rassing for die commission because it 
often has been called biased. Whites, in 
particular, have said the commission is 
engaged in a “witch hunt" of the former 
white supremacist government 
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TRAVEL UPDATE 


Aid for Egypt Tourism 

CAIRO (AFP) — Arab tourism min- 
isters pledged Wednesday that 1998 
would be the year of Arab tourism in 
Egypt where the industry has been dev- 
astated after the massacre in Luxor of 58 
Western and Asian tourists by Islamic 
militants in November. 

The tourism ministers of Egypt 
Jordan, Syria, Bahrain, Sudan. Libya, 
Lebanon and Yemen offered support at 
a meeting at the headquarters of the 
Arab League. Representatives of Sudan 
and Yemen pledged to organize tours to 


Egypt Egypt said more than 30 percent rusalem in 
ofvisitois were from Arab countries. terms for £ 

correctly r 

French Transit Is Hit 

LYON, France (AP) — A strike by former U.S 
transportation workers ahead of talks on Christophe 
pay and security concerns stranded letter apper 
commuters Wednesday in several- withdrawal 
French cities. "note for t 

In Lyon, one bus in five was running Dennis Ros 
and nearly half the subway service was die Middle 
cut There was no bus or tram service in nnrferrairin. 
Strasbourg, and 30 percent of buses ran inns design 
in Nancy, France Info radio reported. forward. 


Correction 

A New York Times report from Je- 
rusalem in editions Tuesday on Israeli 
terms for a West Bank withdrawal in- 
correctly repotted that the conditions 
adopted by the Israeli cabinet were not in 
a "note for the record" signed by the 
former U.S. Secretary of State Warren 
Christopher. Mr. Christopher signed a 
letter appended to the protocol on Israeli 
withdrawal from most of Hebron. The 
"note for the record" was prepared by 
Dennis Ross, the American mediator for 
die Middle East, and it included several 
undertakings by Israelis and Palestin- 
ians designed to move the peace process 
forward. 
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Europe 


Forecast for Friday through Sunday, as provided by AoaiWeaJher. 



Do you live in Denmark, 
Norway, Ireland 
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A two-month trial 
subscription. 
Save up to 60% 

fry c special, low cost 2-monfh trial subscription to the 
International Herald Tribune to enjoy delivery to your 
home or office every morning AND save up to 60% off 
the newsstand price. 


EMU Fact or Fiction ? 

EMU Policy Will Generate 
Major Currency Moves 
These moves will dirc-ctiy affect the value of 
yojr Portfolio Prepare yourself to take 
advantage of these moves cy coifing today 
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Europe 

More storms are forec as t 
over the weekend for the 
United Kingdom. Delays 
ere Beefy on ffighte In and 
out of London. A slow- 
moving storm trill also be 
bringing rain and gusty 
winds to the eastern 
Mediterranean. Flight 
delays are 6ksly tor Athens 
and Istanbul. 
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*}>a s p () |, Glenn Wants to Show He Still Has the Right Stuff 
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By Kaihy Sawyer 

Wahiagion Poa Service 

WASHINGTON — Astronauts in space 
and elderly people on die ground have a lot in 
common: Both suffer from dizzy spells, 
weakened bones and muscle, lowered im- 
munity, disturbed sleep aad blood flow prob- 
lems. 

So why not semi an old, bold astronaut 
into cubit as a guinea pig for medical re- 
search? At 76, Senator John Gleam has vo- 
lunteered for the job and, by all accounts, has 
pressed his campaign to fly aboard a space 
shuttle with the same unrelenting determi- 
nation die Ohio Democrat showed years ago 
as a fighter pilot and hero of the “Right 
Stuff.” 

The NASA administrator, Daniel Goldin, 
has been pondering the decision for months 
and, sources say, luces the idea but will not 
give the go ahead without a solid rationale. 

An agency spokeswoman, Peggy Wilto de, 
said mere was no deadline for a decision. 

Officials and scientists at the space agency ~ 

have declined to discuss the decision-mak- Senator John Glenn at a hearing last year and in 1962, after he orbited the Earth. 




ing process, bin some privately express the 
fear that sending Mr. Glenn would be de- 
rided as a stunt. 

Politically, the exercise is extremely sen- 
sitive. “A high pucker factor,” said one 
source. Mr. Glenn is not only a historic figure 
— tbefirst American to orbit the Earth — but 


leged White House fund-raising scandals. 
Thus nwifpt him a hero all over again in some 
quarters, but it has prompted some of those 
who hold contrary views to oppose Mr. 
Glenn’s return to space. 

“I think he’s just so embarrassed with his 


this week to complain about the senator’s 
ambitions. 


he’s had all die experience and discipline of a 
test pilot and astronaut. There is no reason to 
rule him out as a shuttle passenger." 

Mr. Glenn, who plans to retire from the 
Senate next year, has declined recently to 
give interviews about his bid to leave the 
planet Capitol Hill sources say this is to 
avoid the appearance that he 'is exerting 
undue pressure. But he was taikaiive on the 
subject up through summer. 

"I have wanted to go back up into space 
again for the last 25 or 50 yean.*' he told C- 
SPAN when die Pathfinder landed on Mars 
in July. ”1 have been outspoken about it" 
Mr. Glenn also has said more than once 
that he is not interested in a joy ride, that 
NASA should not send him unless there is a 
“good scientific reason." 

"Senator Glenn is looking forward to a 
decision.” said his spokesman. Jack Sparks. 
”But be understands that NASA needs to 
complete their review process. * * 

Some scientists argue there is no scientific 
justification for flying Mr. Glean on an or- 
bital mission because, as a representative of 
the elderly, he would constitute a statistically 
insignificant sample of one. 

Some insiders at the National Aeronautics 
and Space Administration also are resisting a 


A White House science official said the return to anything resembling the agency's 
decision to allow Mr. Glenn back into space Civilians in Space program, because the 


a sitting senator who last summer earned the performance in the bearings that be wants to 


gratitude of die White House when be ran 
aggressive interference for the president dur- 
ing Republican-led investigations into al- 


was Mr. Goldin's alone. 

“It has the aura of political favoritism.” 
said John Logsdon, a space policy analyst at 


concept — designed to increase public sup- 
port for human space flight — brought such 
grief in the 1980s. The schoolteacher Christa 


become a hero again, "said a Cleveland man, George Washington University. "But John McAuliffe died along with six other crew 


one of about a half-dozen who railed the Glenn is special. He’s a trained pilot, in the 
political affairs television network C-SPAN physical condition of a man 30 years younger. 


members when the shuttle Challenger blew 
apart shortly offer liftoff in January 1 986. 


For Many Americans, Now There’s Nothing but Blue Skies 


r>., pyj-i- Trvhncrm Looking for a new job re- than a familiar pattern of the 

&£££££ «“ly. ‘ nchgemngricto. 

26-year-old Chicago office Edna Juette, for one, a 52- 

CH2CAGO — Lashed by worker, needed less than a year-old personnel depart- 
freezing rain and pummeled month to find a better po- ment clerk, weary after a hard 


than a familiar pattern of the 
rich gening richer. 

Edna Juette, for one, a 52- 


es roaring off Lake sition, and promise 
an, Henry Hoomweg vancement, a trium 


sition, and promises of ad- day’s work, heading home to 
vancement, a triumph for a a West Side neighborhood 


trudged toward the rattling El woman without a co 
train in Chicago’s Loop, en- gree and a backgro 
titled to feel a bit miserable, was scarcely afflueni 
instead, his eyes were dan- “I felt pretty dismi 

cing. school, assuming thai 

"These are wonderful be stuck in the saro 
rimes,” said Mr. Hoarnweg, a middle-class life I gr 
51-year-old legal seoetary, — and that the only 
exulting over an American de- 
cade that might be called The " 

Good News ’90s: anticipated ‘You are healt! 

government budget surpluses, • t . i 

falling crime, galactic stock JOriS, nice nOU 

prices, low unemployment are you a 

and puny interest rates. J J 

To people like Mr. Hoo- 
mweg and his wife, a nurse, was to get married yc 
the national econ omic num- depend on a m an , ” j 
bers translate into real per-- Thomas, who. is. sing 


vancement, a triumph far a a West Side neighborhood 
woman without a college de- that is thick with gangs, said 
gree and a background that she had noticed little im- 
was scarcely affluent. provement in her life. 

"Ifeltprettydismaiinhigb "My salary’s not going 
school, assuming that I would up,” she said, “but my rent is. 
be stack in the same lower- They say crime is down. But 
middle-class life I grew up in there's still plenty of shooting 
— and that the only way out in my neighborhood. And 


span, the Chairman of the Fed- 
eral Reserve Board, to tech- 
nological advances, and to a 
growing sense of personal re- 
sponsibility. 

Doin Cummings, a 26-year- 
old statistical analyst who 
grew up the son of a janitor in 
a rough-at-thc-edges South 
Side Chicago neighborhood, 
■arid that the Credit had tO gO to 
people pulling the weight 

"1 grew up lower middle 
class, and now I guess I'm 


they believe is morally slack. 

But Marty Shanahan, a 47- 
y ear-old certified public ac- 
countant in Riverside, a Chica- 


She said she looks at Amer- 
icans and often thinks: "You 
are healthy, handsome, you 
have jobs, nice houses, nice 


Au Pair Program Threatened 

WASHINGTON — Citing die 
case, a Georgia Republican said Tuesday lha 
introduce legislation to abolish the nation s au pair pro- 
gram as soon as Congress reconvenes this mon - . .. 

Representative Bob Ban called the program ron 
U.S. Information Agency a "waste of tax-payer <kUans £ 
provide a handful of families with cheap live-in servants 
that frequently receive little or no naming in canng m 
children.’’ . 

Ms. Woodward, a 19-year-old British au pan, was 
convicted by a juiy Oct. 30 of second-degree murder ,n 
the death of Matthew Eappen of Newton, Massachusetts, 
an 8-month-old in her care. A judge reduced the con- 
viction to manslaughter and sentenced her to time served 

The au pair program lets foreign girls come to the United 
States to live with American families and perform do- 
mestic work and child care. About 13,000 youngpeople. 
mostly European women, participate every year. They are 
paid SI 15 weekly and receive food and lodging. 

Mr. Barr’s bill, which is still being drafted, would kill 
the existing program but would not bon the use of au pairs 
outright. The private organizations that now bring over au 
pairs under the U.S. Information Agency's oversight 
could continue to do so. (AJ’J 

California Vote Heads for Runoff 

SANTA BARBARA, California — With thousands of 
ballots still uncounted, the battle to replace Represen- 
tative Walter Capps appeared on Wednesday to be headed 
toward a runoff on between his widow and a conservative 
Republican. 

Lois Capps, a Democrat, will most likely face a state 
lawmaker. Tom Bordonaro. in the runoff March 10. Mrs. 
Capps finished with 62,013 votes, or 45 percent, while 
Mr. Bordonaro had 40,146 votes, or 29.1 percent. 

But Brooks Firestone, another Republican stale as- 
semblyman. received 33.957 votes, or 24.6 percent. And 
about 80 percent of the 1 2.500 uncounted absentee ballots 
were from his home turf in Santa Barbara County. 

The winner will serve out the remainder of Mr. Capps's 
term — which ends Jan. 3, 1999 — and automatically 
becomes the favorite in the race for a two-year term in the 
House in November. (APi 


go suburb, said people who cars, money in the bank.” A Geohardt- GoT€ Dinner Date 
shudder at the orivate oeca- And then she caused, with i 


shudder at the private peca- 
dilks of politicians should 
look back to history. And he 
said that people his age could 
hardly throw any stones at the 
excesses of young people. 

"I lived in the '60s and 
’70s,’’ he said, with a sheep- 
ish wince. “I think the moral 


middl e- middl e class," said fiber today is better than it 
Mr. Cummings, who plans to was then." 


‘You are healthy, handsome, you have 
jobs, nice houses, nice cars and money. So 
why are you all taking depression pills? 9 


sonal gain: "We’re baying a 
house for the first time — four 


was to get married young and drugs , they ’re everywhere.” 

depend rtn a man," saidMs When -it -comes. to -govern- 

Thomas. who is single. "But ment surpluses, people. are 
now, there are so many op- predtaablyLsplit about what 


— — — — ■ marry soon and take a wedding 
i, you have trip to the Virgin Islands. 

j c Ms. Thomas, the young 

and money. 30 woman who has tasted 

ession pills? 9 prosperity after growing up 

£ without much agreed, saying, 

“Are the good times going to 
bey ’re everywhere.” continue? For me, they wilL” 
lit-comes-to govern — Whatever the state of the 
mpluses, people .are ^ economy, many of those in- 
ibty -Split about what terviewed said there should 


To Frank Schwerin, a 58- 
year-old Chicago lawyer, 
there is simply too much anxi- 
ety in American life, even 
among the prosperous, who 


And then she paused, with 
a puzzled expression. "So 
why are you all taking de- 
pression pills?” 

But to other Americans, the 
emergence of anti-depress- 
ants is simply one more in- 
dication of a nation conquer- 
ing its problems, reflecting a 
belief that life is good. 

Even Mr. Schwerin, the 
lawyer who voiced concerns 
about the focus on economic 
prosperity, noted that if af- 
fluence did not mean nirvana. 
it certainly was belter than a 


WASHINGTON — They battled for the presidential 
nomination a decade ago and are most likely to do so again. 
But Vice President A1 Gore and the House minority leader. 
Dick Gephardt, are breaking bread together for now. 

Mr. Gephardt and his wife. Jane, will join Mr. Gore and 
his wife. Tipper, for dinner Jan. 24 at the Gores’ home on 
the grounds of the U.S. Naval Observatory. The occasion 
is purely social, a Gephardt spokesman said. iAPi 


Quote / Unquote 


seem to be chasing goals that stick in the eye. "Money may 


appear unattainable. 

“The average work month 
is something like 20 boors 
more than it was a generation 
ago,” he said. "Everywhere 


not buy happiness,” he said 
‘ ‘But lack of money buys a lot 
of unhappiness.” 


Newt Gingrich, the House speaker, citing the projected 
surplus in the federal budget and calling it time to talk 
seriously about overhauling the Social Security system 
created under Franklin Roosevelt. "1 know it rakes" some 
courage for elected officials to raise the issue, but 1 just 
think we’re at the magic moment of transition.” (b'YT) 


die first time — four porttmities out there. It’s -es*- to do with the extra money: , be more to America’s health you look, both parents are 


bedrooms, three bathrooms, peci^ygreatfor independent cut taxes, promote more so- 
out in the suburbs,” said Mr. women.” ‘~“ w- rial programs, or reduce the 

Hoomwee. “When workine ■ Ms. Thomas said she was $5 trillion national debt 


Hooraweg. “When working ■ Ms. Thomas said she was 
folk like ns can live like making enough money to lead 


it says something.” a life she once thought oat of course, some 

To be sure, not everyone is reach: an apartment of her would like to 
riding the train to Blissville. In Own, and e n o ngh spare in- But if libe 
so many burned-out, dispir- come to travel a bit, and dine 
ited urban pockets unknown to out at trendy restanrants. 
most prosperous Americans, "Today,” she said, * ’I was 

sirens still wail and gunshots calling around for tickets to 
ring. Many bine-collar work- ‘Rent,’ ” a play that charges 
ers feel th re a tened by a market np to $67 a seat, * ‘and tonight 
rhat smiles on companies that Tm going shopping.” 


a life she once thought oat of course, some people say they 
reach: an apartment of her would like to do all three, 
own, and enough spare in- Bat if liberals and conser- 
come to travel a hit, and dine vatives, and those in between, 
out at trendy restanrants. agree on anything, it is a lack 
“Today,” she said, ”1 was of faith in Washington to 
calling around for tickets to wisely use the windfall. 
‘Rent,’ ” a play that charges “They’re already fighting 


cut wages and workers. 

And while experts warn 
that die good times will not 


Views atom the general 
U.S. economy tended to fol- 
low the same trajectory as 


last forever, on balance, personal economic ciicom- 
Americans see an economy stances. Not surprisingly, 
that is humming, judging people who have found new 

e . j — JS > __ -1 * irtKo Wsnnht rsitt Eaiicpo nnH 


cut taxes, promote more so-. - than money, 
rial programs, or reduce the in suburban Atlanta, Joan 
$5 trillion national debt Rasputin said she could not 
In true American spirit, of see how life was getting any 
course, some people say they better, only more expensive, 
would like to do all three. But more than that, she 
But if liberals and conser- lamented that whatever the 
vatives, and those in between, size of the nation’s economy 
agree on anything, it is a lack these days, its spirit seemed to 
of faith in Washington to have taken a beating, 
wisely use the windfall. “There are no heroes any- 

‘ ‘They’re already fi ghting more, nobody to tell my chil- 
over it like a bunch of by- dren about,” said Ms. 
enas,” said Fred Kawas, 59, Rasputin, an artist “In 
who runs a grocery store in sports, all we see is people 
San Francisco. “They ’ll find a who bite off somebody’s ear 
way to spend it, and it’ll prob- or beat up their coach." 


working, usually because 
they think they need to." 

What has happened, Mr. 
Schwerin surmised, is that 


wisely use the windfall. 

“They’re already fighting 
over it like a bunch of hy- 
enas,” said Fred Kawas, 59, 
who runs a grocery store in 


from dozens ofmterviews. jobs, bought big houses and 62 percent approval rating for oftbecountry.lt is difficult to 
from San Francisco to Boston, earned big raises saw nothing his handling of the economy find anyone over age 30 who 


ably be to bail out Indonesia or America’s reputed moral “busy, busy, everybody 

Korea or somebody.” decay comes up m almost any busy” nature of life in Amer- 

PresidentBill Clinton gets a conversation about the future ica. She questioned why 
percent approval rating for ofthecountry.lt is difficult to Americans worry about 


than time, and that means 
more stress. 

“There are more activities 
than ever, especially where 
kids are -involved,” he said. 
“It's just getting harder to 
keep up.” 

Renata Kocho, a 32-year- 
old bank teller who moved to 
Chicago from the former So- 
viet Union six years ago. said 
she, too. was struck by the 
“busy, busy, everybody 
busy” nature of life in Amer- 


fram South Dakota to New but blue skies from now on. in most polls, but man y peop le 
York, and hoe in the capital But those straggling to sur- said the credit for the prosper- 
of America’s industrial and rive saw little relevance in the ity goes in many directions, to 
agricultural heartland. government statistics, other Mr. Clinton and Alan Green- 


docs not complain about a 
youth culture — too many 
drugs, too many videos, too 
many possessions — that 


money, when they seem, at 
least by comparison to the 
people of her home in the 
Republic of Georgia, to have i 
so much. 


Away From Politics 

• The num ber of minority students who enrolled at die law 

and business schools of die University of California fell 
dramatically last pnmn as a result of new rules barring the 
consideration of race in admissions, according to systemwide 
data just released by the university. The institution’s ac ad e mi c 
graduate programs and medical schools, on the other hand, 
showed little or no change. (NYT) 

• Cigarette smoking and exposure to second-hand smoke 
both significantly imgfwi hardening of the arteries, and the 
damage may be permanent, a new study suggests. An es- 
timated 30,000 to 60,000 deaths in the United Stares each year 

can be attributed to second-hand smoke, wrote the authors, led 
by an epidemiologist, George Howard, at Wake Forest Uni- 
versity m Winston-Salem, Not* Carolina. ( AP) 

• Federal Express Corp. will spend $100 million over fee 
next fnor vswirs tn Amrin its bin cargo ids with the latest in 





safety systems. FedEx, based in Memphis, Tennessee, said 
installation of die new equipment would begin this year and 
include warning systems to trip aircraft avoid other planes m 
the air and keep diem from flying into mo un ta ins . (AP ) 

• Black men get prostate cancer more often than white men 
and are two to three times more likely to die of it, statistics drat 
the American Cancer Society called ‘ ‘ a disgraceful tragedy 
as ir urged a national attack on the disease. Copymg activists 
who successfully raised milli ons of dollars to fight breast 
cancer and AIDS, tire cancer society joined with 100 members 
of die orga nizatio n Black Men of America to call for an 
immediate increase in federal prostate-cancer research to help 
solve the problem. 
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The Lord of the Manor of Bates in Edlesborough, Buckinghamshire, England 

OFFERS FOR SALE 

‘The Most Expensive 
Car in the World’ 

Unique never to be built again 
'The Diamond Jubilee Aston Martin Volante 1 

Quote ‘Aston Martin are suppliers of hand built fast cars to 
His Royal Highness the Prince of Wales and James Bond 1 

This is the only opportunity to own not only this unique vehicle 
but also to own a piece of world history. 

Worldwide coverage by CNN, BBC and other major media networks? 

Fur further details 

Telephone +44 4TT 657953 / Facsimile +44 (411) 790916 
' or h writing to The Lord of the Manor of Bates in Edlesborough. 
c/o D. fGtdiing, F.LL Ex. Graham-Stowe-Bateson (Solicitors, UK] 

. PorUand House 5/7 Parttand Street Leeds; LSI 3DR Eugbod. Faesbnfc +44 (713] 2428582 

latest offer 8 million from Europe 
see 'internet for further details - httptfd&doLpipex^oiii/emeratf 


The IHT Pocket Diary 
Puts 1998 

Right Into Your Pocket. 

Year after year — even ar a period wlten diaries 
abound - the International Herald Tribune flat, silk-grain 
leather diary is the hit of the season. 

Ingeniously designed to be thinner-than-thin, it still 
brings you e\'erything...including a built-in note pad with 
always-available "jotting paper". Plus there are 
conversion tables of weights, measures and distances, a 
list of national holidays by country, a wine vintage chart, 
and many other useful facts. All in this incredibly flat little 
book that slips easily into a pocket. 

The perfect gift for 
almost anyone... 
including yourself. 

— Please allow three 
weeks for delhery. 

• Measures 13 x 8 cm «5 1° x 3 in.l. 

■ Black leather rover 
with gilt meml comers. 

• Personalized with fill initials. 

• Weck-ai-a-g lance formal, printed 
on French blue paper with gilded 
page edges. 

■ ] 998 notable dates and national 
holidays in over 90 countries; 
world time-zone table; 
international telephone dialing 
codes and country prefixes. 

• Blue ribbon page marker. 

• Includes removable address book 
that fits snugly into its own silk 
pocket. 

• Each diary packed in a blue 
gift box. 

■ Corporate personalization and discounts are available. 

For details, fax Paul Baker at (44-181) 944 824.1 
or &nuil.- paidbaker^btintemeLcom 

1 

Flense send me 1998 IHT Pocket Diaries. g 

Price includes initials, packing and postage in Europe: ■ 

1-4 diaries UK £22 (U.S.S35) each initials ■ 

5-9 diaries UK £20.50 (U.S.S32) each u p i° 3 per dia ry ■ 

10-19 diaries UK £18 (U.S. $28) each MM * 

□ Additional postage outside Europe £4.50 (U.S.S7). ■ 

□ Check here for delivery outside Europe bv registered or | 

certified mail: £5.75 ( U.S, $9.20) per package plus postage. g 

Payment is by crerfit card only. All major cards accepted. | 
Please charge to my credit card: | 

• C Access CH Amex D Diners D Eurocard □ MasterCard n Vi vi I 

Card N° I 

Exp Signature * 

Name § 

Address J 

City/Code , . 

Country . 

Company EU VAT ID N°_ % 



Beralfc^fegrUmire 


15-1-98 


Mail or fax this order form to: 
International Herald Tribune Offers. 

37 Lambton Road, London SW20 QLW U.K. 
Fax: <44 181)944 8243 
E-mail: paulbaker@btimemet.com 
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Cohen Visits Suharto 
As Fears of Unrest Rise 

Talks Focus on Military Ties as U.S. Officials 
Warn of Destabilisation in Economic Crisis 


By Steven Lee Myers 

New York Times Service 

JAKARTA — The U.S. secretary of 
defense, William Cohen, met Wednes- 
day with President Suharto amid what 
American officials described as fears 
that the economic crisis in Indonesia 
could quickly undermine peace and se- 
curity throughout Southeast Asia. 

Officials here and those traveling 
with Mr. Cohen on his 12-day tour of 
Asia expressed concern that Indonesia’s 
economic instability could lead to wide- 
spread civil unrest arid even, in the worst 
case, disintegration of a nation with 
scores of ethnic groups spread over 
13,677 islands. 

And that, they warned, could send 
ripples throughout Southeast Asia. 

While the economic crisis now has 
such countries as Malaysia, Thailand 
and Indonesia looking inward, the of- 
ficials said a prolonged crisis could re- 
vive regional rivalries, as well as linger- 
ing hostilities that have been largely 
dormant while the “tiger” economies 
flourished. 

“You can’t have an Indonesia that 
becomes destabilized without security 
concerns arising in the region,’' a senior 
U.S. official said on the eve of Mr. 
Cohen's meeting with the Indonesian 
president- 

While much of the Clinton admin- 
istration’s attention has focused on the 
International Monetary Fund's efforts 
to shore up Indonesia's economy, Mr. 
Cohen used his visit to try to expand 
U.S. military ties. The Pentagon hopes 
to increase its presence in Indonesia and 
elsewhere in Southeast Asia through 
joint exercises and periodic visits by 
U.S. warships. 

Mr. Cohen’s meeting, which lasted 
about 40 minutes, followed one on 
Tuesday between President Suharto and 
the deputy secretary of the Treasury, 
Lawrence Summers, who was sent by 
President Bill Clinton to persuade the 
longtime Indonesia ruler to abide by his 
pledges to the IMF to impose fiscal 
reforms. 

Mr. Cohen said he repealed that mes- 
sage Wednesday and, like Mr. Sum- 
mers, received assurances that Mr. 
Suharto intended to do so. But Mr. Co- 


hen’s meeting also focused on the 
broader theme of regional security. 

“I am not here as any sort of financial 
expert,” Mr. Cohen said at a news con- 
ference after his meeting with Mr. 
Suharto at his home in Jakarta. “I am 
here to talk about security issues and 
ways in which we can expand upon our 
security relationship." 

During his tour of the region, which 
began in Malaysia and will move on to 
Singapore and Thailand. Mr. Cohen has 
sought to build on the United States ’s 
presence and strategic relationships in 
the region, which his aides acknowl- 
edged bad not received adequate at- 
tention in recent years. 

Along those lines, Mr. Cohen also 
announced that the United Stares and 
the Philip pines had reached a tentative 
agreement to resume military contacts, 
which were cut off a year ago when the 
Philippines removed legal protection 
for visiting forces. 

As for Indonesia, Mr. Cohen and his 
aides dismissed speculation, rampant 
only a few days ago, that the military 
might seek to topple Mr. Suharto, a 
former general who has served as In- 
donesia's president for more than three 
decades. 

Instead, the officials said that any 
threat to Mr. Suharto’s rule would very 
likely come from wi thin — in the form 
of riots along ethnic or religious lines or 
of protests in the streets. 

In the past, displays of unrest have 
been met with crackdowns by the mil- 1 
itary. * 

A senior U.S. official here also ex- 
pressed the fear that the economic crisis, 
if it persisted, could lead to “a rise in 
Islamic radicalism” in Indonesia, 
which is predominately Muslim, that 
co old in torn oppose the U.S. presence 
in the region. 

While American officials worry that 
Mr. Suharto has not put in place any 
plans for a peaceful succession, Mr. 
Cohen took pains to avoid any dis- 
cussion of his future as Indonesia's 
ruler. He did note, however, that Mr. 
Suharto, who is 76, raised and dismissed 
rumors that he was ilL 
“And those rumors, he felt, were 
contributing to the lack of stability in the 
region," Mr. Cohen said. 
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Students in Jakarta gathering in front of Parliament on Wednesday to protest President Suharto’s leadership. 

Dissident Defies Order to Leave China 


By Erik Eckholm 

New York. Times Sen-ire 


BEIJING — A democracy campaign- 
er who recently called for free labor 
unions has defied the Ministry of State 
Security, refusing its demand that he 
leave China for the United States. 

Qin Yongmin, a 45 -year-old resident 
of Wuhan, said security agents instruc- 
ted a friend last week to tell him he 
should immediately seek a passport and 
move to the United States. But in an 
open letter to the ministry on Wed- 
nesday, he said he would not leave. 

“I’d rather give up my personal se- 
curity and even my life to support the 
final realizati on of a legal opposition 
party and free workers’ unions, ” he said 
m the letter, which was faxed to foreign 
news organizations. 

Mr. Qin has been imprisoned several 
times since 1970, when he criticized 
Mao Zedong’s Cultural Revolution in a 
diary. As a figure in the Democracy 
WaD movement of the late 1970s, he 
spent eight years in prison in the 1980s, 


then returned to prison from 1993 to 
1995 for pro-democracy activities. 

He is one of several longtime de- 
mocracy advocates who have dared to 
speak out recently, apparently em- 
boldened after the government released 
the dissident Wei Jingsheng in Novem- 
ber and sent him to the United States. 

In public calls for rapid political 
change and the freeing of prisoners like 
Wang Dan, a student leader of die 
Tiananmen Square student movement 
suppressed in 1989, these advocates 
seem to be testing die government, feel- 
ing where the invisible line of permiss- 
ibility may be as China seeks closer ties 
with the United States. Mr. Qin and oth- 
ers have recently fixed on die widespread 
layoffs of state workers as a ripe issue. 

In a telephone interview Wednesday. 
Mr. Qin said it was his new campaign 
for independent labor anions that had 
Led to die security agency’s implied 
threat. Mr. Qin was the principal author 
of a Dec. 20 manifesto calling on work- 
ers to organize unions outside Com- 
munist Party control, pointing to the 
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VERTICAL TRAINING — Soldiers rappelling 
down a wall during a drill in Tainan, Taiwan. The 
country is strengthening its armed forces, in re- 
sponse to the modernization of China’s military. 


Manila and U.S* 
Renew Military Tie 

Pact on Joint Exercises Is Initialed 


government’s signing of a United Na- 
tions convention guaranteeing the right 
to free unions. 

The government has not yet ratified 
the global convention, activists note, the 
convention itself has wide loopholes 
and in any case Beijing shows no sign of 
allowing free worker groups. 

■ Wei Visits French Parliament 

Mr. Wei visited the National As- 
sembly in Paris on Wednesday as part of 
his campaign to persuade Western gov- 
ernments not to play down human rights 
concerns in return for trade with China, 
Reuteis reported. 

Mr. Wei addressed the assembly’s 
Foreign Affairs Committee and met 
Laurent Fabius, the chamber’s Socialist 
speaker and a former prime minister. 

Mr. Wei’s visit “is important for us 
since he has fought and is fighting for 
human rights and democracy, and for us 
this is a very important cause," Mr. 
Fabius said. “ China is a very great 
country, but die human rights cause is a 
very great cause.” 


BRIEFLY 


CampOed Our Stiff Frun Dbpacha 

JAKARTA — The U.S. 
defense secretary. William 
Cohen, said Wednesday that a 
new military agreement be- 
tween the United States and 
the Philippines would open 
the way for a resumption of 
joint exercises and visits by 
American warships. 

Mr. Cohen said that Wash- 
ington was not seeking to re- 
establish military bases in the 
Philippines that it lost in 
1992, out that the agreement 
initialed Wednesday would 
result in increasing military 
ties between the countries. 

The “states of visiting 
forces’ ’ pact most be approved 
by the Philippine Senate. 

“This morning in Manila, 
representatives of the United 
States government and tbe 


leave the Subic Bay naval base 
and the Clark Air Force Base 
six years ago in a dispute over 
payment for the facilities. 

Mr. Cohen said Wednes^ 
day that the Philippines had 
not asked the U.S. militaiy to 
establish new bases there, but 
there was always a possibility 
of such a move in tbe future if 
both countries agreed. 

"We are not seeking bases 
there,” Mr. Cohen said. “We 
are talking about promoting 
joint exercises and training. ' ' 

Tbe new agreement, sim- 
ilar to U.S. arrangements with 
Japan, South Korea and other 
countries, provides for the le- 
gal status of U.S. troops who 
might visit the Philippines 
during exercises or visits as 
well as other technical issues. 

Mr. Cohen added that the 


initialed a visiting rorces 
,” Mr. Cohen said, 
; that the pact "will en- 
able the United States and the 
Philippines to resume major 
military exercises, combined 
tr aining and ship visits.” 

The defense secretary said 
he was not sure when exer- 
cises might resume but that 
tbe United States was ready. 

Washington was forced to 


J.S. determination to remain 
engaged in tbe Asia-Pacific 
region, where it maintains a 
major naval fleet and a force 
of about 100,000 troops. 

Mr. Cohen made the an- 
nouncement in an appearance 
at tbe U.S. Embassy in Jakarta 
while in the Indonesian cap- 
ital for meetings with Pres- 
ident Suharto and other of- 
ficials. ( Reuters . AP) 


5>1 Die in jet Crash 
InSouth Pakistan ■ 

ISLAMABAD, Pakistan — Rescue 
workers battled snow and freezing rain 
Wednesday to retrieve the bodies of 51 
people who were killed when an 
Afghan plane crashed into a mountain 
in southwestern Pakistan. 

Tbe cargo plane, a Russian-made 
aircraft refitted to 'cany passengers, 
went down Tuesday in a remote region 
of Pakistan, about 300 kilometers <188 
miles) from Kandahar. 

The passengers included some Tale- 
ban fighters among civilians. It is com- 
mon for soldiers to be transported in 
refitted cargo planes scheduled to fly at 
night to avoid enemy fire. (AP) 

Tribal Militants Kill 
16 Indian Villagers 

GAUHATI, India — Tribal milit- 
ants attacked villagers celebrating a 
harvest festival in India's remote 
northeast, killing at least 16 people, the 
police said Wednesday. 

About 20 rebels fired automatic 


weapons at villagers; some of whom 
were singing and dancing around a 
bonfire Tuesday night in Kekerikuchi, 
1 80 - kilometers north of Gauhati; capital 
of Assam state, said a local magistrate, 
D. Hazala. 

There was no claim of responsi- 
bility, but the police said they sus- 
pected one of two Bodo militant 
groups active in Assam. 

The National Democratic Front of 
Bodoland has been Fighting for se- 
cession from India since 1986. Its rival, 
the Bodoland Liberation Tigers, is 
campaigning for a separate Bodo state 
within India. (AP) 

Military Leader Shot 
In Vietnam Court 

HANOI — A senior military officer 
was shot dead in an army courtroom in 
southern Vietnam, a state paper re- 
ported Wednesday. 

Colonel Vo Van Trung was shot at 
close range Tuesday by a subordinate, 
Lieutenant Colonel Nguyen Quang 
Thai, the paper Thanh Nien said. Lieu- 
tenant Thai then allegedly opened fire 
on another colleague, who was badly 
wounded. It was not clear whether a 


trial was under way at the time. 

The paper said a brief standoff oc- 
curred as military police surrounded the 
Ho Chi Minh City courtroom to end the 
drama. Mr. Thai then shot himself in 
the head, the paper said. He died later. 

A source said the motive for the 
shooting was not clear, but added that 
the situation in Vietnam's military 
zone, which encompasses Ho Chi 
Minh City and nearby provinces, had 
become “complex" because of top- 
level command changes. (Reuters) 

4 Missing Timorese 
Are Found Dead 

DQJ, East Timor — Four East 
Timorese have been found dead days 
after they were abducted from their 
village by a group of unidentified 
armed men, a local official said. 

The four victims from Coilima vil- 
lage, about 60 kilometers west of the 
territory's capital, Dili, were among a 
group of eight people seized Jan. 3, 
Francisco Martins Dias, a local district 
chief, said Tuesday. Villagers said that 
one of the other four abducted men had 
returned safely, but that the other three 
were still missing. (Reuters) 


INTERNATIONAL 


Israel Sets Guidelines for Peace Talks 


CROSSWORD 


ACROSS 

1 Revolutionary 
War commander 
John 

i Arabic leader 

■ Caught, wftn in' 
14 Popular game 
bird 

ia There's no 
sense in it 

bream 

(spoken very 
rapidly) 

17 Statistician 9 
presentation 
aotlang 
zi Settle down (dr 
the night 
21 Tip 

as Corp. money 
managers 


29 Christmas 
sounds 
as Anderson's 
-High * 

as France's — 

Polytechnique 

at Showy flower 

as Coastal Brazifian 


is 


a* Guest on 
Carson’s last 
Tonight Show* 
as “1 Ching* 
ae'Aien* heroine 

ae d*am 

eo Big name in 

sports trading 
cards 

4i One who's in it 
tor the long run 


Solution to Puzzle of Jan. 14 


sunn □□□□ annaa 
naan □□□!! nnona 
osnin nmas aoBtuo 
nnnciHSQGlBQSQEIB 
QDQflun ana 

□son aaaonci 

dsoq EG3QB □□□□□ 
rgciQDnciaaniaaaHBa 
naans saaa aana 
ejqoqsgi G33aa 

□□□ □□□□Ha 

aoDnaaciaiauiaQHa 

QDE3Q 

aafloa □»□□ amua 
b-iaataa aagg gaga; 


42 Gold oak leaf 
wearer Abbr. 

45 German article 

4# Founder of 

Carthage 
47 Start of many 

bumper sicker 

slogans 
4S Patronage 
ot Point maker 
131989 World 
Series' site 
«t Improper 
■a To Uve and Die 

’ (film) 

at More 

eo Heater setting 
ei Stalk of bananas 
S3 Germ 


DOWN 

1 0pdmaBy 

2 Taken care of 

3 Summer wear 

4 Barbara's rote 
on “Danas' 

sSore 

• Mayra 

t Dale pest 
■North Atlantic's 
Islands 

•wealthy, in 
Madrid 
- io Blame 
11 Cabin tosaure 
ia Parrot SAS& 
Abbe. 

13 Low mark 


ie Person who can 
barely run 

ie Computer 
"engine' 

23 Hairstyle 

24 Weak 

as Parts ot binary 
code 

27 Neighbor of 
Iraq: Abbr. 

30 Bofc 




w - 



u 












vegetable) 

31 Minor 
annoyance 

32 Verge 

33 Tree trunk 

34 Dark area on the 
moon 

SSlrascrbftty 

se Latin word In 
police dramas 

37 Nimbus 

ae Ob s ol esc e n t 
men abbr. 

41 lisle woman" 

42 Esprit de corps 

43 Hostile 

«4 Didn't 



4« Screw cutter 

41 Proceeds 
smoothly 
eePartafEXS.: 
Abbr. 

si Part song 


no** ArlbwB. iwmb 
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23 Chew it over 

94 Actress Sue 

— Langdon 
Se Cable channel 
sc Tahiti, tor 
example 


By Serge Schmemann 

New York Times Service 

JERUSALEM — The government 
adopted sweeping guidelines Wednes- 
day on what Israel would regard as ‘ ‘vi- 
tal interests” in any future negotiations 
on die West Bank, ranging fro m “se- 
curity zones” to its east and west to 
Jewish settlements, roads anri areas 
around Jerusalem. 

But after long and inconclusive de- 
bate in recent weeks about alternative 
maps drawn up by die military and by 
Infrastructures Minister Ariel Sharon, 
the cabinet set out only general prin- 
ciples rather than defined areas. Min- 
isters said the broad approach avoided a 
showdown in the cabinet and gave Prime 
Minister Benjamin Netanyahu more ma- 
neuvering room in his impending rheet- 
ingwith President Bin Clinton. 

The decision was one of a series that 
wUl shape the position Mr. Netanyahu 
will bring to Washington next week. Mr. 
Clinton’s separate meetings with the Is- 
raeli leader and with Yasser Arafat, the 
Palestinian leader, are the culmination of 
a four-month effort by the United States 
to rescue the faltering Israeli- Pales tinian 
peace process. 

U.S. officials immediately expressed 
displeasure with the cabinet’s decision. 

‘We were taken by surprise, and it's 
not helpful to our ability to conduct di- 
plomacy on tins important subject in 
advance of the meetings,” a U-S. official, 
quoted by Reuters, said in Washington. 

On Tuesday, the cabinet voted to 



make no further withdrawals from the 
West Bank until the Palestinians satisfy 
a long and stringent list of conditions. In 
coming days, the government is expec- 
ted to debate the scope of the withdrawal 
Mr. Netanyahu can propose. 

In advance of the trip, Israeli nation- 
alists have mounted a major campaign to 
prevent Mr. Netanyahu from ceding 
more territory in the West Bank. 

More than 20,000 right-wing Israelis 
gathered Wednesday evening for a rally 
on Rabin Square in Tel Aviv. “Clinton, 
you’re not a friend,” read a poster, re- 
flecting the hostility of many nation- 
alists to American efforts to draw a 
commitment from Mr. Netanyahu to 
make a “credible” withdrawal from the 
West Bank. 

The cabinet’s action Wednesday 
stemmed from its decision in early 
December to postpone any action on 
further pullbacks from the West Bank 
until the government has identified its 

red zones,” or the areas it will not cede 
under any agreements. That led to a 
stormy debate between Mr. Sharon and 
Defense Minister Yitzhak Mordechai 
wfLr*? res P ecri ve maps, of which Mr. 
Mordechai ’s was the more moderate. 

■ Palestinians Reject Conditions 

The cabinet $ decision came a day 
after it imposed conditions for Israel’s 
delayed troop pullback from the West 
Bank, diminishing the chances for the 
breakthrough the Clinton administration 
had hoped for next week. The Asso- 
ciated Press reported from Tel Aviv. 
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Hong Kong 
Says Danger 
Is Lessening: 

Fhi-Less2 Wbeks Indicate 
High-Risk Period Is Over 

Reuters 

HONG KONG — The government of 
Hong Kong said Wednesday that the 
high-risk period for avion flu was ai- 
most over. 

It said no new cases had broken out 
since the slaughter of 1.4million poultry, 
two weeks ago and it foresaw the end of 
high risk from the H5N1 strain of in-! 
fluenza, previously not known to infect, 
humans. 

“The government says as long as 
there are no new cases today, it con- 
siders the high-risk period for the bird 
flu will be over tomorrow,*’ govern- 
ment radio said. 

A health department spokesman con- 
firmed that Thursday marked the end of 
tbe high-danger period — provided 
there were no new cases. 

“If there are no new cases of in-; 
fee tion within the 14 days, that wilT 
indicate the main source of infection is 
under control,” he said. 

The government said it would con- 
tinue to monitor the situation in case 
there were other sources of infection. 

The avian virus has killed five people, 
including two children, and infected a.' 
dozen other people. 

The latest victim, a 34-year-old wom- 
an, was admitted to hospital before the; 
chicken slaughter. She died of pneuV 
mania on Jan. 1 1. 

A World Health Organization expert, 
also said the fact that no new cases had 
cropped up meant the risk was now 
low. 

“At the moment it is definitely a 
good sign that we did not have any new! 
cases since 29th December. 1997,” Dr.' 
Kiyuchi Morita of the WHO told tit^ 
Hong Kong government radio. ! 

“But in order to evaluate the ef-j 
fectiveness of the measure. I think, we • 
need to do more epidemiological \ 
study,” he said. ; 

Thursday will be two weeks to the I 
day that the mass slaughter of chickens ) 
was completed. Hong Kong also banned < 
live chicken imports. ! 

The government also said Wednes- J 
day that it had decided not to slaughter ■ 
60,000 ducks on local farms after tests J 
for the avian flu virus proved negative. ; 
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The Palestinians angrily rejected Is- 
rael’s positions. 

“With these conditions,” said Nabil 
Shaath, a senior official in the Pales- 
tinian Authority, “the Israeli trick, 
which Netanyahu is trying to slip by the ' 

U.S. administration, manifests itself.” ; ■ 

“Netanyahu is trying his utmost to ” J 
torpedo the Washington meetings,” hg‘" 3 

Still, it was not clear whether Israel^ 
would stick to the conditions, wnH a.” 
senior U.S. diplomat said they should be 
considered as opening positions only. r " 

“We are in a negotiation process,"^ 
said John Herbs t, theu.S. consul general 
in Jerusalem. “It is not surprising for the" • 
sides to be laying out postures.” 

Mr. Clinton reportedly expects Mr. 
Netanyahu to present a detailed plan for' ’ 
the troop pullback — one of three to’ " 
which Israel is committed by mid-1998. ■ 

The Palestinians already have full or oar- 


, Arafat termed that position a vi-^ 
olatton of the Israel-Palestinian accords, i 
. ^ pot asking for the moon,” he*"; 

said m Hebron. * * We are asking for what' .- 
has been signed at the White House’ ! 
under President Clinton. ” 

Mr. Netanyahu’s adviser, David Bar- 
man, said the prime minister would go to ’ 
Washington with a general outline, not:) 
specific maps. But he added that the cab- < 

vague ** “teave* ice-"’; 
way for Mr. Netanyahu to negotiate. " 
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French Unemployed, 
Keeping Up Pressure, 
Call for Day of Protest 
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By Anne Swardson 

WuAingion Past Service jectfid 

On SBtUFOi 

PARIS — Organizers of widespread unemployme 
unemployment protests, saying general copiers into i 
support for iheir cause was on the rise, protesters — 
said Wednesday rhar they would press thousand aro 
forward and called for a day of national been occupyi 
demonstrations Saturday. parks. 

With unemployment stock at 12.4 So far, Mr. 
percent. Prime Minister Lionel Jospin the opinion p 
and his governing Socialist Party were nonideologic; 


the unemployed, but the protesters re- 
jected the offa insufficient. 

On Saturday, me police cleared the 
unemployment offices, throwing the oc- 
cupiers into the street Since then, the 
protesters — perhaps a core of several 
thousand around the country — have 
been occupying other public offices and 
parks. 

So far, Mr. Jospin has stayed high in 
the opinion polls thank s to a pragmatic, 
noni deologi cal approach in which he has 


bracing for a battering from businesses stuck with some of his leftist campaign 
opposed to a proposed reduction in the promises, such as a future reduction of 


workweek from 39 hours to 35 as well as the workweek, w hile privatizing some 
the threat of wider disruption by the businesses, which he had said he would 


jobless. 

On Tuesday, as many as 7,000 ; 
turned out for marches in Paris. 


not do. Economic growth is relatively 
strong, but France’s high unemployment 
has not budged and the electorate may be 



larger number demonstrated in Mar- becoming impatient. 



seille. In Paris, about 700 protesters 
broke into the commodity futures mar- 
ket and occupied it for four hours until 
the police used tear gas to evict them. 
Eleven police officers were hurt. 


As always in France, the question is 
whether the movement will spread into a 
wider violent protest that must be ex- 
pensively bought off by the government 
or whether it will peter out on its own. 


lluwU liiKr. n.-u,. |. 


“We are passing from sympathy to The French government has little extra 


.. . solidarity for our commitments,” said money to inject; it is under pressure to 

t'lMi. 04 Claire VOliers, spokeswoman for one of keep the budget deficit down in order to 


1 U1 ‘^>n , n ^ A 

• ,‘^'nlcciioa % 

■-as 

' ''"j’-'IJu'ifc 

• ■TiL:l K-Uju 4- 
• -‘•'•I « pm* 

'• Vv i-i'c-jln 
'■ k 'i* m 

• mneh . 

• i' 2 m or. 

• ft 

" "‘ill It 
•'!. tlk i 

■■ I ;. r uuk.«: 

V 1,' It 

-•'•.r-jnar; 

• - -L'Jilnr 

' - 

• • vaaw 


Claire Villiers. spokeswoman for one of keep the budget deficit down in order to 
ihep rot esters’ groups. meet the criteria for the planned Euro- 

The movement began last month, pean single currency when members are 
when a handful of the unemployed — chosen in May. 
aided by activists from the Co mmunis t- Gay Socman, a commentator and 
led CGT trade union — took over a local writer, said in a telephone interview that 
unemployment benefits office in Mar- Mr. Jospin’s hands were tied because the 
seille. At its peak last week, about 30 agitators were as much professional ac- 
such centers were occupied, out of more tivists as genuinely unemployed people, 
than 600 around France. The protesters Such factions, he said, are less interested 
demanded a year-end bonus of 3000 in political dialogue than in sowing the 
francs ($490) in their unemployment seeds of discord. 


Gerry Adams, president of Sinn Fein, leaving the funeral of Terry Enright, who was killed on Saturday. 

In Belfast, a Precarious Plan for Peace 

Encouraged, Both Sides Admit That New Attacks Could Kill Any Pact 


By James F. Clarity 

New York Tunes Service 

BELFAST — While encouraj 
the new willingness of both sic 


merit, set by the Irish Republic and 
Britain as sponsors of the talks, is May. 
Bat the fear of many here is that con- 
tinued violence will slow the talks fur- 
ther and make it difficult for Protestant 


nally to 


with details after 29 and Catholic leaders, who would then 


benefits and an increase in other social 
payments. 

On Friday, Mr. Jospin said the gov- 
ernment would spent an additional 1 


“You don’t know if they are rep- 
resentative,” Mr. S onnan said of the 
demonstrators. “You don’t know who 
they are. You know if yon accept their 


.■»■ * ' 
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billion francs to help out the poorest of demands, the general response will be 

negative because to do so you'd have to 
raise taxes on companies and then you 
have more unemployment. It’s a Catch- 

Jospin Hits Financ e Minister Dominique Strauss- 

17 i Kahn said Wednesday that the I billion 

. mT _ _ j francs for the poVerty- unemployment 

A \/£ U/lfn payments did not represent new spend- 
■lm. 1 f t/C? Vw Hit uig, though he did not say where the 

money had been found. With the French 
f| A tj I unemployment rate of 12.4 percent, 
JJrerrUS BttTO about 3 “i 11 * 00 people are on the un- 
JJ employment rolls. Mare than one-third 

of them have been jobless for a year or 
Reuters more. 

PARIS — ■ The National As- The crisis has led to a split in Mr. 
Isembly broke into pandemonium Jospin’s leftist governing majority. 

1 Wednesday over the Dreyfus Affair Some of his allies in the Communist and 
.of 100 years ago, showing that the -Green parties, with whom he- has an 
! historic miscarriage of justice can informal governing alliance, objected 
; still be a hot issue in France. - sm»gly to the police evacuations of the 

i Ushers threw a protective cordon unemployment centers Saturday. On the 
'around Prime Minister Lionel , other side, Mr. Jospin is being. 

I 'Jospin as conservative 'depilfies hadri&ered’By tHS V?£tifa3fl Uy’Tiffiaft'e&s 
! ! poured out of their seats and angrily associations for his 35-hour workweek 


months of peace talks here, both Cath- 
olic and Protestant leaders fear that the 
effort re mains vulnerable to fringe 
groups determined to wreck an ac- 
cord. 

Most officials agree that the pro- 
posals put forward Monday by the Brit- 
ish and Irish governments, which laid 
out a map that could direct the talks 00 
the future of Northern Ireland toward a 


appear to be negotiating with repre- 
sentatives of terrorists. 

David McKittrick, the author of sev- 
eral standard works on Northern Ire- 
land, said, “They’re heading fora May 
deadline for the talks, and both Re- 
publican and Loyalist splinter groups 
will be trying ro make sure an agree- 
ment doesn't come about” 

Mo Mowlam, Britain's secretary for 


settlement, were an important step to- Northern Ireland, expressed tempered 
ward ending the sectarian warfare that optimism. 


has killed 3,233 people since 1969. 

But the plan could not negate the fact 
that in the last three weeks, one Prot- 


“The problems before Christmas 
had been that people knew what they 
wanted to talk about, but no party had 
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Reuters 

PARIS — The National As- 
sembly broke into pandemonium 
Wednesday over the Dreyfus Affair 
of 100 years ago, showing that die 
historic miscarriage of justice can 
still be a hot issue in France. • 

Ushers threw a protective cordon 
around Prime Minister Lionel , 
Jospin as conservative dephfies 
poured out of their seats and angrily 
singed toward him when he recalled 
that the French right had nearly 
unanimously opposed Dreyfus. 

Alfred Dreyfus, a Jewish captain 
in the French Army, was arrested in 
1S94 and sentenced to life in prison 
on charges of spying for Germany, 
but cleared in 1906 after a long con- 
troversy tear divided the country. 

Mr. Jospin presided over a na- 
tional ceremony Tuesday marking 
the 100th anniversary of Etnile 
Zola’s “J’Accuse,” an influential 
newspaper editorial in which the 
writer took up Dreyfus’s defense. 

On Wednesday, Mr. Jospin 
brought up the Dreyfus case while 
answering a parliamentary question 
about how France planned to make 
up for its role in the African slave 
trade in the I7tfa and 18tfa centuries. 

“The 1 left was certainly for ab- 
olition and that was not the case of 
the right,” Mr. Jospin said, adding, 
“Just as the left was for Dreyfus and 
the right was against him. ” 

■ The prime minister later half- 
heartedly tried to make up for his 
attack, but the assembly’s conser- 
vative members had all left the bail 
amid cries of * ‘Resign! Resign! ” 

“I was only takin g note of his- 
toric truths,” Mr. Jospin said. “I 
didn't say that the right of today was 
against Dreyfus.” 


estant — Billy Wright, the leader of a been prepared to pat down its cards on 

CatholicsSve been killed NEWS ANALYSIS 

in paramilitary attacks. If such attar-ic? — 

continue, mainstream leaders on both the table first," she said Tuesday. “We 


Interior Minister Jean-Pierre Chevene- 
ment, responding Wednesday to criticism 
of police treatment of the protesters, said 
Aral ‘ ‘he police are there for the protection 
of everyone” and that the occupation of 
the chamber of commerce was “illeg- 
al.’’ 

Mr. Jospin said nothing about the 
protests, but complained earlier about 
the “overmediatization’ ’ of tite situation 
and said the protesters should “be re- 
spectful of social rules and the law.” 


sides repeatedly warn, they could kill now have some cards on the table, and 
foe peace effort as well I hope it allows us to start talking.” 

Former U.S. Senator George Bot she added, “As we all know, the 

Mitchell, who is chairman of the talks, devil is in the detail/’ 
said in an interview: “I tty not to get The first cards played by foe largest 

too optimistic or too pessimistic. There parties, foe Social Democratic Labour 
is an up and" down in this process. Party, which mostly represents Cafo- 

“It’s a matter of great concern that ohes, and the Ulster Unionist Party, 
there me people outside this process representing Protestants, were face-up 
who are determined to wreck it, with general approval of the two govera- 
murder and other acts of violence.” ments’ proposals. 

The issue of disarmament of the Irish But foe first card played by Sinn 
Republican Army and Protestant para- Fein, which represents foe overw helm- 
military groups was barely mentioned ingly Catholic Irish Republican Army, 
in foe proposals put forth Monday at was an apparent attempt to bluff the 
Stormont, on the edge of Belfast. larger parties, if not trump them. 

The disarmament issue, which Mitchell McLaughlin, Sinn Fein's 


delayed foe start of negotiations for national chairman, referring to the 


four years, now lies inert in a sub- 
committee. But eventually it must be 
dealt with, and it could still delay or kill 
any political agreement. 


Protestant parties, said of foe propos- 
als: ‘ 'Many would see it as a sop to foe 
Unionists and Loyalists, and Sinn Fein 
intends to test that vigorously. And if 


The tentative deadline for an agree- we decide this is an attempt to move 


Bonn Probes Neo-Nazi Acts in Army 


Reuters 

BONN — A par liamentar y committee began an inquiry 
W ednesday into neo-Nazi activity in the German Army fol- 
lowing a string of embarrassing revelations last year. 

The inquiry was demanded by opposition politicians in 
December after it emerged that a convicted neo-Nazi bomber, 
Manfred Roedex, had been allowed to address an elite military 
academy in 1995. 

The government says foe investigation is unnecessary. 
“This will not produce any substantial new facts,” Defense 
Minist er Volker Ruehe said. 

But Chancellor Helmut Kohl’s Christian Democrats de- 
cided not to submit alternative proposals to the opposition 
Social Democrats' plan for a wide-ranging probe. 

"The whole army should not, however, be dragged in front 
of the investigative c ommit tee and placed under general 


paraphernalia in army barracks. 

The Christian Democrats and their coalition partners have 
said foe army is best placed to investigate the extent of neo-Nazi 
attitudes and incidents. The party said they were isolated cases 
involving individual soldiers and do not represent a trend. 

Mr. Roeder sought access to foe committee proceedings on 
Wednesday but was told it was not a public hearing. 


| J;j PAPON: In the Courthouse in Bordeaux, the Defendant Stands Not Silent, but Mute 


Continued from Page 1 


reasonable, responsible civil servant his reaction to a situation m wmeu vicny 
He stands erect in foe defendant's officials were described as clea'ly pur- 
box, and with his narrow, mandarin’s suing individual Jews beyond the para- 
head held high, seems to be making a meters of their own regulations: Jfi 

painstaking effort to appear disUn- were to participate in a trial of yteny, 

goished. Mr. Paponsays, ”1 d be a plaintiff. 

In this projected version, Maurice ftp J&erei? 


The spectators react in foe same as- them and that “OJC then, I co mmitt ed a 
tonisbedway when he Is asked to give crime of naivete” in “not believing foe 
his reaction m a situation in which Vichy Germans capable of doing what they 


officials were described as clearly pur- did.” For good measure, Mr. Papon ad- 
ding individual Jews beyond the para- ded that “relationships were stained by 
neters of their own regulations. If I foe hypocrisy characteristic of foe Ger- 
were to participate in a trial of Vichy," man race." 

Hr Paoan says, “I’d be a plaintiff.” But when it comes to details of the 
Tte^mSre. train on Sept 21, 1942, that took 71 

Mr. Papon excoriates a Bordeaux po- Jews, including 13 children, from the 
ice official as “a collaborator and anti- main station in Bordeaux to their deaths, 
iemite' ’ and says his permanent mstroc- Mr. Papon is of no help at all to Mr. 


pon was a duty-conscious man who Mr. Papon exconares a corueaux po- jewb, moiuonig 
would, quite ksgically , acquire foe status lice official as ''a collaborator and anti- mam stationing 
of a member rffo^Resistance, become a Semite' ' and says tus permanent mstruc- Mr. ^pon is of 
high Paris police official in foe 1950s tionstofoeJew^ Afesteffcouldbe P 

and 1960s and reach foe level of cabinet Summed up as _ no . 

minister under Vaim/ fiiscard d’Est&ing insists that be said back then that there there, Mr. Pros 


Robert as he probes for details in a 
dossier that is short of them. “1 wasn't 


minister under Valery Giscard d’Estaing insists mat ne saia rac* men mm rare ™ 

until his past texSrne problematic in were to be no initiatives fevOTableto foe replies. 1 
iqq j ^ German authorities. Each tune that it Later, i 

Pushed to the extreme, the old man was possible, the idee negotiate; 


there, Mr. Prosecutor,” Mr. Papon her suitcase, is returned under German 


. “How could I know?” 

'i, in the 45fo hearing, foe court 


guard to France. 

The testimony describes the late Mr. 


I vewu 1U LUC «LU«IUC, . .. irn,*.. ri,. 

characterizes himself as another victim, discuss, stall, gain itnnfcThosc were foe 


listens to foe testimony of Yvette Silva, a Garat as again refusing to classify Mrs. 
denial assistant living in Bordeaux, who Reilie as a Catholic after her return from 
her late 


tells foe story of her late mother-in-law, Auschwitz and after she tells him in foe 




World WarE, 

When he is not saying he was too rar 
removed to have responsibility for foe 
awful things that happened in Bordeaux, 
that the ugly matters were left to Mr. 
Sabatier, his superior, or Pierre Garak 
his subordinate, Mr. Papon insists bard 
on his respectability. So, when Mr. 
Robert asks him why his desk dmy 
mentions events from every aspect onus 
life in 1 942, but avoids the trains packed 
with Jews, be replies (to more murmurs 
from foe courtroom) that this is because 
“they're so etched into foe mind and 
body that it’s purposeless to- transcribe 
them:” 


‘completely taken advantage of by a judgment by a local ponce omaaitn 

Norway’s Restaurateurs Fume at New Law 

The Associated Press saying Tuesday. “What am I going to 


The Associated Press saying Tuesday. What am 1 gOmg to 

OSLO — Anti-smoking laws have do if a nonsmoker sits at a smoking 
left Norwegian restaurants so table? Should I add asmoke fee?" 
squeezed for space that one restaurant Under stricter laws that took effect 

proposes auctioning off tables in its Jan. 1, at least half of all seats in 
l airing section. restaurants and bars must be sraoke- 

“How else am I going to make up for free. But even npnsmokers seem to 
what I am losing on the new smoking prefer sitting with friends who do 
law7” foeDagbladetnewqaperqnoted smoke, leaving smoke-free sections 
a restaurant owner, Jvar LaukhoW as almost empty. 


A complaint against Mr. Garat was 
filed after foe war and a letter written to 
foe authorities concerning Mr. Papon, 
bnt they came to nothing, Mrs. 'Silva 
says. 

Judge Jean-Lonis Castegnede turns to 
Mr. Papon and asks, “How do you ex- 
plain this if you go back to the in- 
structions you gave — ‘no zeal'?” 

“This is a strange, dark affair,” he 
replies. “1 wasn’t aware of it” 

The trial, which has been slowed by 
postponements relating to Mr. Papon's 
hftflhh, is expected to wind up in law 
March or early ApriL 


towards an internal solution, we will 
reject it.” 

“Internal solution,' * in the parlance 
of the peace talks, means the creation 
of a new Northern Ireland legislature 
after foe election of Catholic and Prot- 
estant members, but without corres- 
ponding moves toward a united Ireland 
free of British control. 

To Protestant leaders, who want the 
province io remain British, a united 
Ireland is an abomination. And London 
and Dublin have guaranteed that no 
change in foe status of Northern Ireland 
will be made without the consent of the 
Protestant majority in a referendum. 

This makes it virtually certain that 
no agreement will include a united 
Ireland, foe traditional coal of Sinn 
Fein and the IRA. 

Squaring that circle is the essential 
problem. Ms. Mowlam, the highest- 
ranking British official in the province, 
said any party may propose anything, 
so Geny Adams and Martin McGuin- 
ness. the principal Sinn Fein nego- 
tiators, are sure to press for a united 
Ireland, mostly to fend off criticism 
that they are abandoning a basic goal. 

Mr. Adams has said he could accept 
an interim compromise — establishing 
closer ties with Dublin — that he hopes 
would persuade foe BRA to maintain the 
cease-fire it resumed last July. But if 
the IRA disagrees and resumes its vi- 
olent campaign to end British rule, that 
would surely provoke Protestant para- 
militaries to retaliate, possibly even 
against targets in the Irish Republic. 

Particularly repellent to Sinn Fein is 
a proposal to create a Council of the 
Isles, which would link Northern Ire- 
land, foe Irish Republic, Scotland and 
Wales in a consultative body. Sinn 
Fein sees this as a device to strengthen 
foe union with Britain that it wants to 
break. Protestant leaders, such as Dav- 
id Trimble of foe Ulster Unionist Party , 
think foe council is a great idea. 
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EU Supports 
Beef Exports 
From Ulster 

Move to Ease Global Ban 
Needs Members' Approval 

By Barry' James 

hih-riuiiii'nul HerjU IrJmne 

BRUSSELS — The European Com- 
mission recommended Wednesday a re- 
sumption of beef export* from Northern. 
Ireland in the first relaxation of foe glob- 
al ban on British beef it imposed in- 
March, 1996 to stem the spread of “mad 
cow” disease. 

But the recommendation still has to be 
approved by the European Union’s 
veterinary committee and member gov- 
ernments. and officials said it could be - 
■several months before the relaxation 
could come into effect. 

The commission said its recommen- 
dation would apply only to cattle aged 
between 6 and 30 months from herds that 
have been certified as having no cases of 
mad cow disease, or bovine .-spongiform 
encephalopathy, for the fast eight 
yean*. 

Experts said approval of the commis- 
sion's recommendation was not certain 
because several countries, including Ger- 
many, remain opposed to any relaxation 
of foe global ban until the United King- 
dom is certifiably free of bovine spon- 
giform encephalopathy. 

The issue could come before a meet- 
ing of agricultural ministers in Febni- 
ary. 

The global ban was imposed after 
British scientists established the prob- 
ability that bovine spongiform enceph- 
alopathy could be transmitted to humans 
as a fatal brain affliction called 
Creuizfeldt- Jakob disease. 

An exception was made for Northern 
Ireland because it has had a computer 
system in place for the last 10 years that 
allows it to trace the movements of all 
animals. The province also has a low rate 
of bovine spongiform encephalopathy, 
with 95 percent of more than 24,000 
farms reporting no cases during that 
period. 

The ban has had a major economic 
impact in foe province, where about 85 ■ 
percent of farmers are involved in beef . 
production. 

Nonhem Ireland has had 1,766 cases 
of bovine spongiform encephalopathy : 
since 1988, but reported only 27 cases 
last year, a small number in comparison 
with the nearly 170,000 cases in main- \ 
land Britain. 

Britain has had a compulsory check l 
on cattle movements only since Julv, ; 
1966. ' • 

Smaller outbreaks have been reported ! 
in several other European countries. Sci- ; 
enlists believe the disease became epi- ■ 
demic in Britain because of the practice ) 
of feeding cattle ground-up animal re- ; 
mains. The Nonhero Ireland fanners ap- - 
pealed against the ban on foe grounds that ; 
most of their beef cattle is fed on grass. 

Last month, foe United States banned 
imports of beef and lamb from 2 1 Euro- 
pean countries to prevent contamination • 
by bovine spongiform encephalopathy. 

The EU, meanwhile, is threatening to 
bar imports of tallow and gelatin from foe 
United States because it says these 
products are not adequately protected 
against bovine spongiform encephalo- 
pathy contamination. 


BRIEFLY 


suspicion," said Paul Breuer, foe Christian Democrats’ top 
an inquiry representative on the committee. 

i Army fol- Mr. Ruehe appealed to committee members not to indulge 
sar. in scoring political points. “Anyone who tries to defame the 

Iiticians in army as a whole will only damage themselves,' ' he said, 
izi bomber. The scandals, which foe government has admitted have 
iitemilitaiy damaged foe standing of foe German Army abroad, have 
included amateur videos of recruits singing neo-Nazi songs 
mecessary. and allegations of a widespread trade in banned Nazi 


she was a Catholic. The account is ex- 
traordinary because Mrs. Reilie is some- 
how able to throw into the streets of Paris 
an unstamped letter to her husband from 
a bus transferring her to the Drancy 
camp in September 1942. The letter 
reaches him and, through contacts in foe 
Vichy government, he is able to prevail 
miraculously on the Nazis. 

According to Mrs. Silva, Mrs. Reilie 
is pulled out of foe extermination ma- 
chinery — “an immense smoking chim- 
ney” and "a mountain of valises"— on 
the railroad ramp at Auschwitz and. with 


Envoys in Brussels 
Hit by ‘Carjackings’ 

BRUSSELS — At least 12 foreign 
diplomats have fallen prey to a tide of 
luxury-car snatching in the Belgian 
capital, the Foreign Ministry said 
Wednesday. 

The Brussels public prosecutor’s of- 
fice said Iasi week that at least 160 
lnxury cars, including Mercedes, 
BMWs and Porsches. were hijacked last 
year, mostly in foe lost four months. 

Among foe diplomats who have 
fallen victim to carjackings — where 
drivers are forced to hand over cars, 
usually at gunpoint — were foe Ger- 
man ambassador to NATO, Hermann 
von Richtofen; the European Union's 
social affairs commissioner, Padraig 
Flynn, and the Palestinian Authority's 
ambassador to the European Union, 
Chawki Armali. 

The police said they had set up a 
special squad to combat the carjacking 
surge. f Reuters) 

Germans to Examine 
Tenerife Suicide Cult 

HAMBURG — A team of German 
detectives prepared to travel to Spain 
cut Wednesday to investigate whether 
an alleged doomsday sect's suicide 
bid on the island of Tenerife could be 
punishable under Gentian law. 

The Spanish police said they had 
foiled two mass suicide attempts on 
Tenerife in the Canary islands by fol- 
lowers of Heide- Finkau-Garthe, a 
German psychologist who was arres- 
ted Jan, 7 and accused of planning to 
induce the 31 members of the sect to 
kill themselves. 

A police spokesman in Hamburg said 
three investigators would fly to Tenerife 
on Wednesday to investigate reports ' 
that children were involved in foe sui- 
cide plans, which could lead to charges 
of attempted murder or manslaughter. 

The sect members, most of whom 
were German, believed foe world was 
going to end last Thursday and a 
spaceship would rescue their souls 


from a Te nerife mou main. ( Reuters I 

Party Abandons 
Romanian Coalition 

BUCHAREST — The Social 
Democrats withdrew their support for 
Prime Minister Victor Ciorbea on 
Wednesday and called for talks (o 
form a new coalition government in 
Romania, a top party official said. 

The Rompres news agency quoted 
Adrian Severin, the party's vice pres- 
ident and former foreign minister, as 
saying. “This is the only solution, as 
our party no longer has confidence in 
foe present government formula and 
in foe prime minister.” 

The Social Democrats stopped 
short of leaving the centrist admin- 
istration in which they are the second 
largest of four parties. Mr. Severin 
said foe party would remain within foe 
coalition in a “caretaker capacity,” 
Rompres reported. 

But the decision, overwhelmingly 
approved at a special conference, - 
amounted to an ultimatum to Mr. Cior- 
bea to step down to pave foe way for a 
government more intent on proceed- 
ing with market reforms. (Reuters} 

U.K. Report Finds 
Air Pollution Is Fatal 

LONDON — Air pollution may 
cause the premature deaths of up to 
24,000 people in Britain each year, 
according to a government report that 
could bolster calls for action against 
traffic congestion. 

A panel of top medical experts also 
linked 12,000 to 24.000 hospital ad- 
missions a year to poor air quality. 

The report on the short-term impact 
of air pollutants — mainly traffic 
"femes and power station emissions — 
revealed that those with asthma and 
breathing difficulties were affected 
most. 

The biggest threat in British cities 
comes from dust particles, mainly 
from diesel fed, which lead to about 
8,100 deaths a year. (AFP) 
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Still Ahead for the U.S.: Bigger Arguments With and About Saddam 

.... . . ii- i .lainu nf imI aiMmiK. about which less is knr 


By Steven Erlanger 

Wpw York Times Sendee 

WASHINGTON — After all the 
oraraa of last November, the Clinton 
administration finds itself back where it 
started with Iraq: in another annoying 
ami potentially explosive confrontation 
with Saddam Hussein over United Na- 
tions weapons inspectors. 

It is the same dispute as last time, 
when all the permanent members of the 
Security Council agreed that Mr. Sad- 
dam could not dictate the makeup of the 
weapons inspection teams, 

“It does simplify things/' a senior 
White House official said. 

But since that last crisis Iraq has at 
feast succeeded in shifting the debate 
among the Security Council members 
toward when and whether to offer Bagh- 
dad some “light at the end of die tunnel" 
of the sanctions. And it has so far suc- 
ceeded in keeping the inspectors out of 
sites it has ruled off limits. 

Mr. Saddam backed down last time, 
allowing inspectors to return to Iraq and 


withdrawing his objection to American 
participation on inspection teams, and 
officials suspect he will do the same now. 

But he agreed only after the Russians, 
acting on behalf of the Security Council, 
convinced him that Moscow would work 
to ease die sanctions if Iraqi complied. 

NEWS ANALYSIS 

For Mr. Saddam to renege on that agree- 
ment now only makes it harder for the 
Security Council to show Baghdad that 
“light," American and NATO officials 
said, expressing puzzlement as to why 
he has chosen to challenge them again on 
this same issue. 

Perhaps, they said, Mr. Saddam was 
diverting attention from the sensitive 
sites the United Nations wanted to visit 
or perhaps Baghdad wanted to test the 
cohesion of the Security Council yet 
again, but they did not pretend to know. 

They did agree, however, that the main 
argument is still to come over Iraq, and it 
is not about composition of the inspec- 
tion teams. It is about where the in- 


spectors can go and how long they should statement in Paris . profoundly regret- 
pursue each category of banned weapons ting the Iraqi decision to obstruct me 
and then about how long strict economic inspectors and re minding Iraq ottisob- 
sanctions should remain on Baghdad. ligations to cooperate witiitiiem folly, tdenrialpab^ 
And in that banle America’s real ne- immediately, unconditionally and with- Moremjorti 
conations, as usual, will be with the out restrictions. . _ . _ 5*55 

other permanent members of the Se- And senior ari mmistia n on officials Sadto wmes 
curity Council, where Mr. Saddam has said they expected the Security Council a 

again forced the debate and tested the to issue a strong statement m the next sanenonsandh 
endurance of the coalition against him. couple of days condemning Iraqi non- ordinary Iraqis. 

As Secretary of State Madeleine AI- compliance. They said there was general These are tnc 

bright called her British, French and Rus- annoyance with Iraq in the Security 
sian counterparts, a senior administration Council, which only seems toundermine 
official said, “The question is not whetb- Iraq’s longer-term aim of dividing the 
er the situation is different today, but permanent members over the larger 
whether the willingness of Saddam’s sanctions policy itself, 
erstwhile friends to stand up for their own •‘We’ve had many crises,” the State 

resolution is going to fade over time.” Department spokesman, James Rubin, 

The presumption among White House said. “We’ve had many times in which 
and State Department officials is that the Saddam Hussein has sought to dictate 
French and Russians, who have been toms. And each and every time, he’s 
most critical of Washington’s unbend- backed down in the face ofthe united 
m g policy toward Iraq, will stick with view of the British, the French, the 
Washington, as Britainhas always done. United States, the Russians and other 
on foe question of the makeup of the members of the Security Council. And 
r*amc nn this issue, thev are united." 


. n jT— ii rinns like how to treat his claims of ical weapons, about which less is known 

statement u Pans profonndly regret immunity over numerous and more cheating has been discovered. 

Ss-SSsskI ESSSSsmt ^aasa-aa 

s^'s'SK-Slas 

°Andsenior administration officials Saddam some sense of “light at the end wtapons. , 

said thev exoected the Security Council of the tunnel” after nearly seven years of The Americans are considering 

sanctions and to help ease the plight of whether it makes sense to close a file or 
ordinary Iraqis. wo, officials said. But Washington is 

These are the harder issues for Wadi- not convinced that a period of confrop- 


Tbese are the harder issues for Wash- 




iiau h mu^u-tuiu mill Ui _ — ” , , 

pormanent members over the larger and NATO officials saiA Undersecrtt- 
sanctions policy itself. ary of State Thomas Protering and 

“We’ve hail many crises,” die State French officials spoke about French 
Department spokesman, James Rubin, ideas to give Mr. Saddam and Iraqis 


sanctions policy itself. ary or onuc 

"We’ve had many crises,” the State French officials spoke 
Department spokesman, James Rubin, ideas to give Mr. Sad 
said. “We’ve had many times in which some sense of progress. 
Saddam Hussein has sought to dictate The French are pro 
terras. And each and eveay time, he’s UnitedNations “closed 


ising that the 
files” on Iraqi 


wtiua. ruiu wiwii ^ — 1 _ - *• j i 

backed down in the face of the united possession of missiles and nuclear 
: — .< rhv Rrmrh rHf* wftarvwis and move on to lone-term 


inspection teams. 

The French Foreign Ministry issued a 


on this issue, they are united.’’ 

But they are divided on other ques- 


weapons and move on to “long-term on Monday and repor 
monitoring” by the United Nations, Council about Jan. 23, ' 
which is somewhat less intrusive. The what he finds and does. 
French would keep the files open on said. “ What we choose i 
Iraqi possession of biological and cbem- on Saddam’s degree of 


in easing sanctions in response. 

“The French idea is to show the Iraqis 
that there’s light at the end of the tunnel 
by checking off on a file,” an official 
said. “But we insist on full compliance 
before any sanctions are lifted,” 

The chairman of die UN inspection 
effort, Richard Butler, is due to go to Iraq 
on Monday and report to foe Security 
Council about Jan. 23. “A lot depends on 
what he finds and does,” a senior official 
said. “What we choose to do is dependent 
on Saddam's degree of defiance. 




IRAQ: u.s. Patience is Being Tried Baghdad’s Nemesis: An Ex-Marine Turned Inspector 


Continued from Page 1 Mr. McCurry, h 

sense of mounting 

sition. Efforts to broaden the interna- “We are pursoi 
tional makeup of those teams became exhausting, the dip 
more apparent Wednesday. are available." he 

In Pans, a diplomatic aide to President ing, reiterating tha 
Jacques Chirac said that Security Coun- not been ruled out. 


Mr. McCurry, however, expressed a 
sense of mounting frustration. 

“We are pursuing, and increasingly 
exhausting, the diplomatic avenues that 
are available," he said in a news brief- 
ing. reiterating that military action had 


cil members had decided in December to 
“lower the American profile” in the 
monitoring process. 

The French official said the new ap- 
proach had been accepted by ail tne 
governments on the Security Council 
after a lengthy series of exchanges, but 
not formally adopted or publicized. 

So far, he said, there had been few 
actual changes because of the time re- 


By Philip Sbenon 

New York Times Service 

WASHINGTON — Among the 
dozens of United Nations inspectors 
who travel into and out of Iraq in the 
search for poison gas and other weapons 
of mass destruction, William Scott Ritter 


It appears unlikely, however, that foe search for poison gas and other weapons 
Clinton a dminis tration will take such of mass destruction, William Scott Ritter 
action before Mr. Butler reports, in more Jr. was bound to be a special thorn in the 
than a week, to the Security Council on Iraqis' side. 


his Baghdad visit. 

“We’ll have to see the results of his 


Some of his UN colleagues are spe- 
cialists in chemical weapons, while oth- 


UN Special Commission cm Iraq since 
be left the Marines in 1991. is an Amer- 
ican spy. 

“A lot of what Ritter does has focused 
on the area that the Iraqis are most sen- 
sitive about: what we consider to be their 
concealment activities,” said Charles 
Duelfer, deputy director of foe special 
commission, which is responsible for the 
inspections imposed on Iraq after the 
1991 Gulf War. 

Mr. Duelfer said the idea that Mr. 


The inspection, which resembled a to American military headquarters in 


commando raid, brought fierce protests 
from the Iraqi government, winch has 
insisted that it is concealing nothing 
from foe United Nations. 


hi 1995, Mr. Ritter led an inspection American bombs. 


Saudi Arabia as an intelligence analyst 
responsible for reviewing satellite pho- 
tographs of the battlefield to determine 
the damage done to Iraqi forces by 


team that discovered that miss ile guid- 
ance parts were being smuggled into the 
country through Jordan in violation of 
the international aims embargo imposed 
on Iraq after the war. 


He joined the Marines in 1984 after 
graduating from Franklin and Marshall 
College in Lancaster, Pennsylvania, and 
was first assigned to a brigade in 
Twenty-Nine Palms, California. Before 


mission," a State Department spokes- er inspectors have backgrounds in the Ritter might be a spy for the CIA “is a 

r. hMI.. nf M.. . . n, Ri.nlM, intro ovorulwlv amnnH hon» finHc ffl9t 


Tariq Aziz, deputy prime minister of his assignment to Saudi Arabia in 1990, 
iq, has called Mr. Ritter a trouble- he was stationed for two years at the 


man, James Foley, said. “If he has not 
found compliance on that visit, then 
we’re going to face decisions in New 


q uired for governments to find experts York in the first instance." tain is responsible for investigating the 

and submit their names to Richard But- A spokesman for foe UN inspection methods used by the Iraqis to hide their 


ler, the chief UN weapons inspector, for commission 


approval and assignment 

The French official made it clear that 
both Washington and Paris backed this 
decision to push for greater diversity in 
the inspection teams , as a way of neu- 
tralizing Baghdad's complaints about 
U.S. influence without watering down 
the quality or results of foe inspection 
process. 

Russia said Tuesday that it had 
offered 60 new experts and the UN con- 


Buchanan, confirmed that it was seeking al inspection. 

to recruit more staff members from other. And so it was no surprise, his col- 

countries. but said the requirement for . Leagues say, that the Iraqis would charge 


expertise in such areas as Scud missile 
technology or chemical or biological 
weaponry meant the available pool was 
small. 

Tariq Aziz, deputy prime minister of 
Iraq, accused foe commission of “pro- 
crastinating" in recruiting new staff 
members. In a broadcast news confer- 


science of germ warfare or nuclear joke — everybody around here finds that 
weapons. terribly amusing.” He added: “The 

The 36-year-old former Marine cap- truth is that Ritter is a man who is very 
tain is responsible for investigating the dedicated to his job. He’s a very en- 
mefoods used by the Iraqis to hide their ergetic, tough-minded inspector.” 
stockpiles of weapons from intemation- Mr. Ritter has repeatedly infuriated 
al inspection. the Iraqis, notably last month when he 

And so it was no surprise, his col- led a team on a surprise inspection of a 
Leagues say, that the Iraqis would charge lakeside resort often used by President 
that Mr. Ritter, who has worked for foe Saddam Hussein. 


stockpiles of weapons from interna tion- 


that Mr. Ritter, who has worked for the 


Iraq, has called Mr. Ritter a trouble- 
maker, while the official Iraqi news 
agency accuses him of “falsifying facts, 
inventing lies, deliberately prolonging 
the process and sending false reports to 
the Security Council.” 

Mr. Ritter, who has described foe spy- 
ing allegations against him as “abso- 
lutely untrue” and “insulting,” has a 
background in military intelligence. 

Dining the Gulf War, he was assigned 


finned that China had -offered three ex- ence from Baghdad, he said that “not 


perts. apparently a first for Beijing. I tali- only the Americans and British are ex- 
an and Canadian inspectors have also perts on disarmament." 
been added. A UN inspection team headed by an 

• On Wednesday, the Security Council American, Scott Ritter, was barred 
called Iraq’s barring of the American- Tuesday and Wednesday from touring 


led inspection a “clear violation' ’ of UN suspected weapons sites. Iraq has called 


resolutions, the fourth such declaration 
since foe crisis erupted in November. ' 
, ’ 1 The council gave its full backing to the 
Mr. Butler, who returns to Baghdad on 
Monday for talks with Iraqi officials. 


Mr. Ritter a spy, which American of- 
ficials stoudy deny. Other 'teams were 
allowed to carry out their work. 

Mr/ Butler that he had no plan to 
change foe makeup of Mr. Ritter s team. 


REBUFF: Algeria Rejects EU Mission 



Continued from Page 1 

last week. like many earlier mass 
killings, were foe work of foe Armed 
Islamic Group. 

It is the most violent offshoot of an 
Islamic opposition that would have won 
legislative elections six years ago if foe 


UNITA Gives Up 
Diamond Mines 

LUANDA, Angola — The 
former rebel movement UNITA 
handed over foe diamond mines in 
the northern Cuango Valley on 
Tuesday, a government minister 
said. 

General Higino Cameiro, deputy 
minister responsible for implement- 
ing foe 1994 Lusaka peace agree- 
ments, said the state’s Mining De- 
velopment Company could resume 
its activities at Cuango. 

UNITA, foe National Union for 
foe Total Independence of Angola, 
gave up Cuango town last year, but 
refused to hand over the rich dia- 
mond fields. UNITA accused gov- 
ernment troops of attacking the val- 
ley, and a government team went to 
the area Tuesday to assess foe situ- 
ation. (AFP) 

Iran Says It Doubts 
Sincerity of U.S. 

TEHRAN — Iran’s state radio 
said Wednesday that it doubted U.S. 
sincerity in seeking to normalize 
relations with the Islamic republic 
despite Washington’s repeated of- 
fers of direct talks. 

President Mohammed Khatami 
said last week that he was in favor of 
dialogue between foe peoples of 
Iran and foe United States, but re- 
frained from calling for talks be- 
tween foe two governments. (AFP) 

Protest in Guyana 

GEORGETOWN, Guyana — 
Policemen fired tear gas Tuesday to 
disperse supporters of Guyana's 
main opposition party defying a 
government ban on marches and 
public meetings. There were several 
arrests, but no reports of injuries. ^ 

Hie main opposition People's 
National Congress argues that last 
month's presidential elections, won 
by Janet Jagao and foe ruling 
People’s Progressive Party, were 
fraudulent (Reuters) 


military had not stepped in to call off foe 
vote. 

France, with millions of residents of 
Algerian origin and important trade in 


POLISH SKIRMISH — A teenager fleeing Wednesday in Slupsk as youths fought a street battle with police 
after the funeral of a 13-year-old who died after being clubbed by an officer in a fight at a basketball game. 


former colony, has suspected Algerian JAKARTA: IMF Expects 6 Dramatic Acceleration 9 of Reforms 

government complicity in some of foe M J J 


he was stationed for two years at the 
Defense Nuclear Agency, which studies 
nuclear-weapons and atomic-energy is- 
sues for the Pentagon. 

“A lot of our inspectors either code 
from military backgrounds or are active- 
duty military.” said Mr. Duelfer of the 
UN Special Commission. That makes 
sense, he said, “because in some ways 
our inspections are a little bit like mil- 
itary operations." ; 


AGE: 

Immortal Cells? 

Continued from Page 1 

At foe center of foe excitement are 
molecular structures called telomeres, 
which enshroud foe tips of all 46 chro- 
mosomes inside human cells. Telomeres 
are like the plastic protectors at foe ends 
of shoelaces; they keep foe tips of chro- 
mosomes from becoming frayed „• 

Each time a cell divides, its telomeres 
grow shorter. In youthful cells, an en- 
zy me pa lled telomerase quickly rebuilds 
foefiFBut m older cells, that enzyme is 
absent. Without it, telomeres shrink with 
each cell division, in effect ticking off 
rime like a molecular clock. Eventually 
they become so short that foe cell's 
chromosomes become tangled. The cell 
stops dividing — becomes “senescent" 
— and eventually dies. 

Scientists have hypothesized for years 
that aging cells might be rejuvenated if 


violence, but is now increasingly in- 
clined toward the view that the Armed 
Islamic Group has turned to terrorism 


Continued from Page 1 
ing under control. The Indonesian stock 


against civilians who accept foe gov-' market shot up 5.7 percent, and the coun- 
erament’s legitimacy. From 60,000 to try’s currency, foe rupiah, rose 14 per- 


ernment’s legitimacy. From 60,000 to 
75,000 people have died since foe vi- 
olence began in 1992. 

President Liamine Zeroual's military- 
backed government held parliamentary 
elections in June that excluded the out- 
lawed Islamic Salvation Front, foe group 
that probably would have come to power 
in 1992, but -saw a moderate Islamic 
force called the Movement for a Peace- 
ful Society win 69 of the 380 seats. 

“This is foe first Algerian Parliament 
since independence that has had a plur- 
alistic legislature,” a French official 


since independence tnat nas naa a piur- Analysts saia mat uus appeared to oe 
alistic legislature,” a French official an implicit warning to Jakarta that the 
said Wednesday, explaining that France second installment of a $43 billion bail- 


cent. in sharp contrast to its 26 percent 
drop Friday. 

The rally spread across most of Asia, 
with stocks rising 7.50 percent in Singa- 
pore, 6.51 percent in Malaysia, 5.81 
percent in Hong Kong and 25 percent in 
South Korea. 

Mr. Camdessus said the new agree- 
ment with Jakarta would be “structured 
in a way that will give high incentive to 
early implementation.” 

Analysts said that this appeared to be 
an implicit warning to Jakarta that the 
second installment of a $43 billion habi- 


tation of a previous “letter of intent” 
agreement signed with the IMF in Oc- 
tober in exchange for foe $43 billion loan 
package, Mr. Camdessus was seeking to 
defend foe Fund from a growing chorus 
of criticism in foe United States and 
other West era countries, as well as in 
Asia, over the alleged fadin gs of its 
rescue programs in Indonesia, Thailand 
and South Korea. 

One of foe IMF’s sharpest critics — 
Jeffrey Sachs, director of the Harvard 


:r of intent” “When a bank is insolvent, it is better rest tin 
IMF in Oc- to close it and not expose its depositors, finally 
3 billion loan clients and taxpayers to the added burden ects tel 
as seeking to of an artificial survival,” he said. “This In it 
i wing chorus had to be done- and, if anything, I would oar ani 
1 States and suggest to foe Indonesian authorities to Woodi 
s well as in give an added impetus to their efforts to searchi 
dings of its restructure their banking sector.” three 1 

iia, Thailand In unusually forthright criticism of the dishes. 

Indonesian government, Mr. Camdessus dividin 
sst critics — said it now realized foe “high cost of have s 
the Harvard hesitating in the first weeks of imple- this wc 


Institute for International Development mentation of this program, hesitating 
— said in an interview Wednesday that and then very rapidly undermining the 

fhp IntpmatinTiol Mnnotenr Unn.4 1 C 


the International Monetary Fund had 
been * ‘prescribing the wrong medicine’ ' 
in Asia by insisting on closure of ailing 
financial institutions. (Page 17) 

He said that in Indonesia, T hailan d 


con fid ence” of investors and financial 
markets. 

“The Indonesians have certainly real- 
ized they are in a situation that does not 
allow them foe luxury of thus kind of 


had hoped foe European mission could out loan package would not be released and South Korea this had caused a bank- easygoing implementation of the pro- 

meet with Algerian officials and en- in March as scheduled unless the IMF ing crisis that was "unnecessarily deep- gram,” he said. “This is certainly a 

courage them to pursue dialogue with was satisfied thatfoe reforms were being eaing the economic contraction, increas- positive factor giving more chances to 

the nonviolent Islamic opposition to iso- applied. The installment is worth $3 ing unemployment and bankruptcies, foe next letter orintent" 


meet with Algerian officials and en- 
courage them to pursue dialogue with 
the nonviolent Islamic opposition to iso- 
late foe forces of violence. 

A European Parliament delegation 
also hopes to have talks soon with mem- 
bers of all parties in the Algerian leg- 
islature. 

Officials in Britain, which assumed 
the European Union’s rotating presiden- 
cy after Luxembourg and wild hand it 
over to Austria in July, expressed dis- 
appointment at foe cancellation of foe 
European mission and said that a higher- 


in March as scheduled unless the IMF 
was satisfied that foe reforms were being 
applied. The installment is worth S3 
billion. 

It was unclear what would be an- 
nounced Thursday. But foe Indonesian 
trade and industry minister, Tunky 
Ariwibowo, said that cuts in import tar- 


ing crisis that was "unnecessarily deep- 
ening the economic contraction, increas- 
ing unemployment and bankruptcies, 
and thereby tremendously raising foe 
costs of overcoming the crisis. ” 

In Singapore, Mr. Camdessus said he 
had “no knowledge” of an internal IMF 
report that the closure of 16 Indonesian 


that aging cells might be rejuvenated if 
they could be prodded to make l£- 
Iomerase again, it became possible to 
test that idea last year, when scientists 
finally discovered the key gene that dir- 
ects telomerase production. 

In the new work, led by Andrea Bod 1 
nar and Michel Ouellette at Geron and 
Woodring Wright at Southwestern, re- 
searchers put extra telomerase genes into 
three kinds of human cells growing in 
dishes. In all cases, the cells continued 
dividing long after they normally would 
have stopped, according to a report in 
this week s issue of foe journal Science, 

‘ ‘ We strongly suspect these cells have 
been immortalized,” Mr. Wright said. 
Aging is probably more than a matter of 
cu m ula ti ve cell senescence, he said, but 
doses of telomerase might help keep 
certain tissues or organs young. 

‘ ‘R’s certainly not foe answer to stay- 
ing young,” he added, “but I can imagy 
ine that ‘health span’ may be consid- 
erably improved and there may be evefi 
some improvement in life span.” 


iffs and trade barriers were planned to banks in early November had helped 

hrv"ict prrwfc Rnenro Minictar Ai(a«**Sa J i L- ^ . . - « 


S presiden- boost exports. Finance Minister Mar’ie spread panic and brought foe financial “ x scl “: u S ™ oi c^srro ana it is creating 

ill hand it Mohammed said the much-criticized system to the brink of collapse. tention focused on Cuba bv the visit next P^°P le “ £“ ba -’’ ' 

essed dis- budget for foe fiscal year ending in The New York Times said Wednes- week ofPoDe John Paul IL 151106x1 ButRepr^entative Lincoln Diaz-Bal : 
i°„ of Majchl999 could also be adjusted day, in a report carried by the to®- that they ft!** 

it a higher- Neither minister gave details, but national Herald Tribune, that the con- came together with American, said foe Chamber of Com- 

together if markets are looking for a phased re- fidentiai report had been prepared last Some do busfoS^rifo rJ£ fK SEP “demonstrates a pt* 

sed ducuon in fuel subsidies, not only one of week and distributed to members of foe some believe foe eSSfSnbarao isbad ° f Cub “ P* 11 ** j 

> the most costly budget items but also one IMF board. noHcv and some seek n^v ® ontn , i ? we s 10 g»vmg capitalism a bad 

e ft. 10 tP°° of foe most politicly sensitive because Mr. Camdessus said that foe Indone- me lobfa ying cam* 


U.S. Group Seeks to Ease Embargo « 

Continued from Page 1 not getting rid of Castro and it is creating 


European mission and said that a higher- Neither minister gave details, but rwrinn al H< 
level delegation could be put together if markets are looking for a phased re- fidentiai re 
other European countries agreed. duction in fuel subsidies, not only one of week and d 

Algeria fought its way to indepen- foe most costly budget items but also one IMF board, 
dence in 1962 in a war that left 1 0,000 of foe most politically sensitive because Mr. Cara 


tention focused on Cuba by the visit next 
week of Pope John Paul IL 
Participants made clear that they 
came together with different motives: 


not getting rid of Castro and it is creating 
pain and misery for people in Cuba.” > 
But Representative Lincoln Diaz-Bal 7 
art, a Florida Republican and Cuban*' 
American, said the Chamber of Com- 


dence in 1962 in a war that left 10,000 of foe most politically sensitive because 
French soldiers and 100.000 Algerians they directly benefit Indonesia's poorest 
dead, A one-party state for most of its people. 

existence, it rejects all outside criticism Analysts said that in criticizing foe 
from human-rights groups. Suharto government for lax implemeo- 


Mr. Camdessus said that the Indone- 
sian bank closures were necessary, just 
as high interest rates in Indonesia were 
necessary as a temporary measure to halt 
the fall in the value of foe rup iah 


some believe foe entire embargo is bad contributes toT giving “canitatism a bad 

s:» ,edmelobby ' n8can, ‘ 

Cubans deprived of food and medicine. ITT ’ 

Food and medicine were added to the " Lardmal Gives First TV Sermon,' 


KOREA: Unions Give In to President-Elect Kim on Layoffs Talks 

Continued from Page 1 circumstances, and in exchange the gov- chaebol Tuesday and won promises from 

StXSS 

Currently, we are soil asainst lavoffs alists and the conglomerates they ran In addition, Mr. Kim itei sought to 

would also make concessions, to achieve woo labor by emphasizing that foe na- 
a sense that the burdens of. economic lion’s restructuring, however oainfuL 

restructunno an» Ivinn KimHIv ehnrajJ nail L.* ■-! . . r I 


^S^ Part0fa “ 1992Cub “ For the fe, ti™ in atao S , four 
- 'The*Eiiropsan Union has also dial- 

Kim on Layoffs Talks SSSSSS? SSSSSS^ 

“MSsraSS 


“Currently, we are still against layoffs 
of workers,” said Choi Dae YuL a 
spokesman for the top South Korean labor 
grouping, the Federation of Korean Trade 


foem to adopt changes that will put them term 
on more of a market footing. ecou, 

In addition, Mr. Kim has sought to polic 


restructuring are being broadly shared 


Unions- “We cannot mention specifics and not forced on workers alone. 


right now, but in this new committee we 
will continue to voice our position.’ ’ 

The unions seem to have been afraid 
that if they had taken to foe streets, the 


Yoon Young Mo, a 


will be equitable, with every sector of 
society making some contribution. He 


tom goal is to reduce U.S. reliance on a watershed ^ Jn i. ■ 

economic sanctions as an instrument of lations church ~ slate 
policy in Cuba and elsewhere, MrWork- dramatic concession 

man and other chamber Sab 'said J ,del Caslro has granted 

The Clinton StSl 

^J^^^^PrewnativelEsteban 


“ . A . 1 'J "WOW Will 

nauon s stock market and currency grow immediately after passase of the 
would harefaUeo and Ihey would have Kw. we will aak L^cn-SSl Jo M- 
been blamed by the public for harming prove unemployment benefits." 


unemployed workers whose ranks will 


the nation's economy. 


Mr. Kim, in contrast to past presidents. 


n,,^ - . .. . . ■.ivunumuy uuaiyiesiueu 

Based on conversations with union has been critical of foe conglomerates. 


officials, government officials and oth- 
ers, the outlines of a- deal seem to be 
visible. The unions would agree to ac- 


chaehol, that dominate the South Korean 
economy and have partially stifled foe 
emergence of small businesses. The 


cep. layoffs undar carcftdlf sp^fiod 



^ nc i one. and m foe Senate bv Christnnhw h* k-JT — r «‘«orsement ot a rope 
nurtured with trade unions throughout Dodd, Democrat rfQ>rmecS^ P a mt he .h“ ^2^° f or 19 years. a 

..^“ adl ! S1C ! enL v , Rod Grams, RepubliKmtf EPPfl** a Fighter,” Cardinal 

and Mir. Kim,” said Baa Limb, an aide to feW*ed by severSa^S^J ^ ^ 

ejg gMgaai 

j asrsssssssss 

m a coun&y where labor-management that many Cubaa-AraSicans Gnomic sanctions that punish the poor, 

relations have often been bitter. thattbopti LSKESSSSE b^ 
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BANGLADESH and SOUTH ASIA 


' Turin*, 1 I lls 


r ; The Three Nation Badness 
Summit, hosted by 
h* Bangta&m%lsa historic 

step for regional economic 

r, r 

cooperation. The summA; 
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We must work together to 
mafta our M potential Our 
enormous market, our 
wrapped natural resources 
and above aB our vast human 
resources, it property 
developed cm convert one of 
the poorest regions in Ihc 
world into one of the most 
prosperous.' 

PmeMnstfrShebchHasm 

of Bangladesh § 



We stand id the threshold of a 
new century, lam confident 
that as we forge ties of 

economk; cooperation that 
kn& our region together, 
South Asia wB emerge to hdee 
te rightful ptace In theworid.’ 

bom Him Awe Mvstb? 
bum Kuuar Bubal 



Bangladesh Is Region’s Rising Star 
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'■'T — 1 ew people would have 
wagered that the gen- 
: JL era! election of June 
■ -1 996 would be a major turn- 
ing point in Bangladesh's 
"history. After all, there had 
'been numerous elections 
' 'since independence in 1971 
'with little change in the coun- 
try’s fortunes. But this eleo- 
.'tion was different The vast 
, majority of Bangladeshis 
'wanted change. After de- 
cades of economic stagna- 
M tion and political turmoil, 
they voted in (he Awami 
•League under die leadership 
-of Sheikh Hasina, eldest 
; daughter of former Prime 
-Minister Bangabandhu 
Sheikh Mujibuf Rahman, as- 
sassinated in 1975 by polit- 
ical opponents. 

Sheikh Hasina didn’t wait 
long to shake things up both 
at home and abroad. Her 
most urgent task was resur- 
recting international confi- 
dence in a country that has 
struggled since its creation 
with poverty and numerous 
natural disasters. At foe same 
>tixne, she launched her en~ 
rthusiasm and intellect into 
the issues of poverty reduc- 
tion and regional diplomacy, 
Ift. ■■■. . • ■ ■ 7 -r'* ■ '• • •' 

ttional confidence' 
[than two years afterfhat 
^fetefid election, the results 
-$ave been astounding, if not 
downright miraculous, on al- 
^most every front and Sheikh 
^asinahas emerged as rae of 
the tnosr progressive and en- 
ergetic leaders in the devel- 
oping world 

While other Asian econ- 
omies grope through foe cur- 
Hffent currotcy crises, Bang- 
ladeshis chaDdng up some of 
Its best-ever nuiriwrs — 5.7 
percent expansion for fiscal 
^ear 1996-97 — the first time 
.economic growth has 
rfreached foe five-point mark 


since 1990. If foreign invest- 
ment is any indication, in- 
ternational confidence is re- 
turning in force. 

Since the Awami League 
swept to victory 19 months 
ago, Bangladesh has attrac- 
ted mare than SI billion in 
new investment commit- 
ments from overseas sources. 
Total private sector invest- 
ment mt a record $10.9 bil- 
lion last yean 

“There were many mis- 
conceptions about Bangla- 
desh,” says Moazzem 
Hossain Khan, executive 
chairman of foe Bangladesh 
Export Processing Zones 
Authority (BEPZA). “But 
now many emerging market 
reports believe that 


Not content to rest on its 
laurels. Sheikh Hasina's gov- 
ernment continues to pursue 
genuine reforms in trade, in- 
dustry, finance, banking, bu- 
reaucracy, education and oth- 
er fields vital to the country’s 
future. 

Significant reforms 
A significant array of re- 
forms, deregulations and lib- 
eralization moves have been 
carried out in the last year and 
a half and more are in foe 
cards for 1998. 

“The government has 
already taken remedial steps," 
says Mr Khan, “to wind up 
the bottlenecks and red tape in 
the country in order to boost 
exports and attract more for- 
Bangladesh is foe ‘new rising eign investment” 
star’ in South Asia for One of the cornerstones of 

economic reform is foe pri- 
vatization of the country’s 
many state companies and 
industries, which are running 
more than half a billion dol- 
lars in foe red each year. 

In early. 1997, the govern- 
ment drew up a list of more 
than a hundred state firms 
(mostly in foe textile, chem- 
. ical, engineering and plant- 
. arion spQtpisXta^rteaj %cpii-. 
vatizanbri. As of mis month, ' 
§the government had finalized 



.Smgsbandhu &uUiM j b 
Rahman, Mier of toe 
Bangladesh nation. 

foreign investment. “ 

Trade is also booming. 
Bangladesh exports reached 
a record $3.8 billion in fiscal 
1996-97, nearly double foe 
figure for 1990. 

Imports continue to grow, 
and reached a record $4. 8 bil- 
lion last year. The country’s 
trade deficit has bom 
trimmed to a manageable 
$1.0 billion. At 3.9 percent, 
inflati on is also under control 
compared to the early 1990s. 


32 state-run companies ran- 
ging from foe national ice 
factory to a can manufac- 
turer; a sugar mill and several 
textile concerns. The privat- 
ization target for foe current 
fiscal year includes 54 
companies. 

Meanwhile, foe govern- 
ment is stepping up efforts to 
boost foe productivity and ef- 
ficiency of remaining state- 
run companies in a bid to 
make them more attractive to 
private-sector investors and 
potential buyers. 

Bolstering economic 


3-Nahon Summit in Dhaka 

Historic meeting represents breakthrough for Bangladesh s prime minister. 
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T he Three Nation Business Summit be- 
tween Bangladesh, India and Pakistan 
beginning m Dhaka today is an ex- 
traordinary achievement for a region that has 
been plagued by political crises and eco- 
nomic turmoil for most of foe last 50 years. 

Hailed as foe dawning of a new era for 
South Asia, foe summit will bring together 
T&p business and political leaders from 
Bangladesh, India and Pakistan for the first 
time since independence from Britain in 
1947. Despite obvious political advantages, 
foe summit’s primary goal is to forge closer 
economic cooperation among foe three 
neighbors, especially between members of 
fbeir respective private and public sectors 
who may have had little or no contact with 
one another in the past. 

I- • 

Forging business ties 

To that end, summit organizers will adopt a 
declaration of economic cooperation that will 
function as a blueprint for future trilateral 
business relations among Bangladesh, India 
SndPakistan- , ... 

. “South Asia remains one of the world s 
poorest, roost illiterate and malpounshcd re- 
gions,” Bangladesh’s Prime Minister Sheikh, 
pasina said in announcing the summit last 
yean “Its economies are poor, agrarian md 
vulnerable to outside shocks of all types- Tn e 
pace ofpoverty reduction, particularly for the 
extremely poor, has been distressingly slow. 
Much moreneeds to be done. " She hopes the 
summit will provide a huge boost m mat 
direction. . 

Delegates will have an opportunity to ex- 
change ideas on joint trade, investment and 
development 1 ventures; review foeir econtxn- 
ie policies;, and establish new msWuhonaJ 
jjhkages to encourage three-way ecotKsrae 

&vefopmcnL They wD also examine wys to 

liberalize foreign investment, imports and 

exports in the region, andfosai® 

^^chaniatfi adopted byte 

Union and North Amencan 

sedation (NAFTA) can be ntedfoedf“^ 

in South Asia. The sumrort 

political coup for Sheikh Hasina,- who con- 


vinced Pakistan’s Prime Mimster Nawaz 
Sharif and Indian interim Prime Minister 
Inder Kumar Choral to attend foe gathering 
despite enduring tension between the two 
South Asian superpowers. 

Never before have so many top leaders 
from the three nations gathered together in 
one place. The Bangladeshi government del- 
egation will comprise foe foreign, finance 
and commerce ministers as well as foe min- 
ster of foreign affairs. Pakistan’s delegation is 
expected to include that country’s foreign, 
finance and commerce ministers. The Indian 
team will probably include foe state ministers 
of commerce and foreign affairs. 

. Sheikh Hasina will chair the summit’s 
flip^ n- m g session, during which Mr. Shan f and 
Mr. Gujral will make statements. Leaders of 
foe three private-sector business teams will 
»1gn give opening remarks. Afterwards, del- 



foe foreign mimster of Bangladesh. 


Extraordinary achievement 
• Originally scheduled for November 23, the 
summit was postponed at foe request of both 
Islamabad and New Delhi, which had do- 
mestic political tumult to deal with. Con- 
fronted by a real danger that the summit 
might never take place, Bangladesh officials 
launched another round of shuttle diplomacy 
among the three capitals, securing new com- ■ 
mitments from both Pakistan and India to 
attend foe January parley. 

The summit is another feather in foe cap of 
Sheikh 'Hasina, who since taking office in 
June 1 996 has emeiged as foe guiding lightof 
economic and political progress in South 
Asia. She played a pivotal role in bofo foe 
World Food Summit in Rome and foe Micro- 
Credit Summit in "Washington. She was also 
one of foe primary movers and shakers in a 
new subregional cooperation pact among 
Bangladesh, India, Bhutan and Nepal. Dur- 
ing her administration, foe cou ntry has also 
joined the D-8 and BISTEC economic 
.groups, which Irak developing nations in 
Asia, Africa and foe Middle East • 


growth and reform are pos- 
itive social factors like con- 
tinued democratization of foe 
political process, gradually 
rising literacy levels, decel- 
erating population growth 
and a commitment to elim- 
inating graft and corruption 
from everyday life. 

Bangladesh's Administra- 
tive Reform and Law Re- 
form commissions are tack- 
ling foe graft issue with a 
government ethics program 
that calls for less discretion- 
ary decision making and per- 
sonal accountability for all 
government officials. 

The country has also taken ‘ 
giant leaps toward self-suf- 
ficiency in food production. 
Bangladesh’s “food deficit” 
was 21 0,000 metric tons dur- 
ing fiscal year 1 996-97, a sig- 
nificant chop from previous 
years. In older to reach total 
self-sufficiency by 2002, foe 
government Iras launched a 
program to boost annual pro- 
duction from 19 million to 25 
million metric tons. 

Sheikh Hasina has 
emerged as one of foe re- 
gion's foremost proponents 
of bilateral and multilateral 
cooperation! Her “economic 
diplomacy” missions have 
taken her to numerous world 
capitals over the last year and 
"a hall; including Washington, 
London, Tokyo, Beijing, 
Rome, Islamabad, Jakarta 
and Manila. She has moved 
Bangladesh into several im- 
portant economic coopera- 
tion organizations, including 
the newly formed South 
Asian Growth Quadrangle 
(SAGQ), the Developing 
Eight (D-8) and BISTEC, 


“Posterity wti judge us for the 
choices we make. Through 
cooperative interaction, we 
can buBd a better tomorrow. 
IcaB on governments and 
business biSotfh Asia to 
jointly undertake Ihis 
common venture into the 
nextmBennjum.' 

PnuEUMsmt Nawaz Shahf 
of Pakistan 



with other countries that bor- 
der foe Bay of Bengal. Most 
important. Sheikh Hasina 
conceived and brokered foe 
Three Nation Business Sum- 
mit, the landmark meeting 
between India, Pakistan and 
Bangladesh that takes place 
today in Dhaka. 

Long-term goals 
Despite such remarkable 
progress in such a short time. 
Bangladesh is still far from 
achieving its long-term 
goals. With 125 million 
people living on 55,000 
square miles of territory 
(roughly foe size of North 
Carolina), it’s one of foe 
globe's most crowded coun- 
tries. With only about half foe 
population living above foe 
poverty line and a per capita 
income of $283 per year, it’s 
also one of foe poorest 
The government must still 
tackle pressing issues like tor- 
pid bureaucracy, high unem- 
ployment and macroeconom- 
ic stability. Trade unions also 
hamper reform efforts, par- 
ticularly privatization, out of 
fear that it will lead to layoffs. 
The government has banned 
union activity in foe country's 
bustling export processing 
zones, however, and is draft- 
ing legislation to curb dis- 


ruptive union activity in other 
areas. 

Except for textiles, man- 
ufacturing continues to grow 
at a sluggish pace. Ready- 
made garments and knitwear 
currently attract about 70 per- 
cent of total investment in foe 
manufacturing sector. Other 
industries that draw foreign 
interest are pharmaceuticals 
and fertilizer. 

Analysts say that if the na- 
tion's long-term industrial 
strategy has any hope of suc- 
cess, Bangladesh must diver- 
sify its manufacturing base 
significantly. But at foe end 
of foe day, no one can deny 
that the tiny nation has made 
tremendous strides over foe 
last two years. 

“Bangladesh is a country 
with great economic poten- 
tial,” says Yussuf Harun, 
president of foe Federation of 
Bangladesh Chambers of 
Commerce and Industry. “Its 
rich natural endowments, 
vast human resources and 
geographical location make 
Bangladesh an attractive des- 
tination for investment” 

“Bangladesh can no 
longer be dubbed as a bot- 
tomless basket,” says Sheikh 
Hasina. “We want to stand 
with head high in foe world 
with a strong economy.” • 


Facts and Figures 

BANGLADESH 
Official name: People's Republic of Bangladesh 
Capital: Dhaka 

Head of government PM Sheikh Hasina 
Area: 143.998 sq. km. 

Population: 125.8 million 
Population growth rate: 1.8% 

Language: Bangla (official); English widely spoken. 
GDP growth: 5.7% 

GDP per capita: $283 
Inflation: 3.9% 

Exports: $3.8 billion 
Trade deficit: $1.0 billion 

INDIA 

Official name: Republic of India 
Capital: New Delhi 

Head of government: PM Inder Kumar Gujral 
Area: 3,287,262 sq. km. 

Population: 953 million 
Population growth rate: 2.1% 

La ng ua g e: Hindi (official); English widely spoken 
GDP growth: 6.8% 

GDP per capita: $360 
Inflation: 6.6% 

Exports: $35.9 billion 
Trade deficit! $5.1 billion 

PAKISTAN 

Official name: Islamic Republic of Pakistan 
Capital: Islamabad 

Head of government PM Mohammad Nawaz Shanf 
Area: 796,095 sq. km. 

Population: 137 million 
Population growth rate: 2.9% 

Language: Urdu (official) and numerous regional 
languages; English widely spoken. 

GDP growth: 3.1% 

GDP per capita: $465 
Inflation: 12.5% 

Exports: $8.6 billion 
Trade deficit $4.2 billion 

Sources: Bangladesh Government. Pakistan Government. 
India Government. SAARC. UNDP. Asia week. 


Top Priority 
Is Investment 

Foivign investors are at home in Bangladesh. 


B 


A Leader for Regional Cooperation 

By hosting the Three Nation Business Summit Bangladesh emerges at the forefront of 
regional cooperation in South Asia. But it certainly isn't Dhaka's first step into the global 
diplomacy arena and probably wont be the last. Bangladesh has been an active member 
of the South Asian Association for Regional Cooperation (SAARC) — the only organization 
that links every nation In South Asia — since It was formed in 1979. Other members include 
Bhutan, India, the Maldives, Nepal, Pakistan and Sri Lanka. Until quite recently, SAARC was 
a largely symbolic group without any real economic or political teeth. But the last round of 
GATT talks and the creation of the World Trade Organization prompted regional leaders to 
revitalize SAARC into something that was more able to meet the challenges of the free- 
trade conditions of the 21st century. 

The result of this effort was a new regional trading agreement called SAPTA — the South 
Asia Preferential Trade Arrangement — formed in 1995 under the auspices of the GATT 
Enabling Clause. SAPTA strives to create genuine free trade between the seven members 
by eliminating tariffs and other barriers. Backers of the agreement view free trade as the 
cornerstone of a prosperous future in the region. Members hope that liberal trade will 
stimulate more investment opportunities and more production in their respective man- 
ufacturing. agriculture and service sectors, leading to lower unemployment and a higher 
standard of living. One of the key provisions of SAPTA is special and favorable treatment of 
the least developed member states, an understanding that respective levels of economic 
and industrial development must be token into consideration in order for the bloc to run 
smoothly. Meanwhile, foreign ministers of the seven SAARC states have agreed that the 
region should strive for realization of a South Asian Free Trade Area (SAFTA) between the 
years 2000 and 2005. In recent years, Bangladesh has also joined several new regional 
economic groups. Including the South Asia Growth Quadrangle (SAQC), BISTEC and the 
Developing Eight (D-8). SAQC comprises four states wedged between the Bay of Bengal aid 
the Himalayan mountain range: Bangladesh. India. Nepal and Bhutan. Until the advent of 
the Three Nation Business Summit, SAQC was generally viewed as Bangladesh's best 
hope for regional business development in future years, and it will undoubtedly remain an 
important group because of the dose proximity of the four members. BISTEC links four 
nations around the Bay of Bengal: Sri Lanka, India, Bangladesh and Thailand. l>8 
embraces largely Islamic nations in Asia, Africa and the Middle East including Bangladesh . 
Egypt Indonesia, Iran. Malaysia, Nigeria, Pakistan and Turkey. 


Bangladesh Information and Web Sites 

Investment Information 

Federation of Bangladesh Chambers of Commerce & Industry (FBCCI) 

60. Mcrtijheel Commercial Area 

GP.O. Bax No. 2079, Dhaka-1000 Bangladesh 

Tel: (880 2) 956 0588, Fax: (880 2} 863 213 

Board of Investment 
Shilpa Shaban 
Motyheel Commercial Area 
Dhaka-1000 Bangladesh 

Tel: (880 2) 956 1430. 956 1433, 955 9378, Fax: (880 2) 956 2312 

Bangladesh Net 

Facts and figures, arts, literature, education, media and links to corporate Web sites: 
www.bangtedesh.net ' 

UNDP Web Site 

General information and Investment opportunities: vvww.undp.org/missiDns/bangiadesh 

Dhakafiangadesh 

English-language newspaper Web site updated daily: www^jhaka^sangl adesh.com 


angiadesh offers a very attractive package of in- 
centives to investors, perhaps the best in South Asia, *' 
says Yussuf Harun. president of the Federation £»f 
Bangladesh Chambers of Commerce and Industry. 

Indeed, foe country's Board of Investment is actively 
seeking out new overseas investment and making it easier for 
foreign companies to operate in Bangladesh. One of its top 
priorities is creating a transparent and operational regulatory 
framework for foreign -owned entities. 

Recently introduced incentives include a 5- to 1 2-year rax 
holiday for foreign investors, duty-free import and export of 
machinery and raw materials for anyone operating at the 
country’s Export Processing Zones (EPZs), foil repatriation 
of profits and capital gains, multiple entry visas and liberal 
work permit policy and legal reforms that include protection 
against nationalization and expropriation. 

Bangladesh offers a number of attractive investment 
factors, including cheap, plentiful labor with average wages 
at roughly S40-S70 per month. Positive macroeconomic 
factors include low inflation, modest fiscal deficit and a 
stable currency compared to elsewhere in Asia, in addition, 
the government allows 1 00 percent foreign equity and own- 
ership on all industrial investments. 

The country also has distinct geographical advantages. 
Bangladesh is located virtually as a land bridge between the 
emerging markets ofSoufo Asia and the markets ofSouthcast 
Asia. This offers limitless opportunities for foreign in- 
vestors. 

Infrastructure and energy 

Infrastructure development is considered one of the most 
promising areas for foreign investment. The country’s in- 
frastructure needs arc overwhelming: there is one telephone 
line for every 500 inhabitants and electricity for only 1 7 
percent of foe population at foe present time. 

The government estimates that Bangladesh must attract at 
least S5 billion annually in new infrastructure investment in 
order to achieve significant advances over foe next decade. 
Recently, the World Bank approved a S235 million credit to 
encourage private-sector infrastructure development in 
power, water and other vital areas 

Mineral exploration and production is another promising 
area, especially oil and gas. Last year, the government opened 
bidding for the exploration of 15 aunaining natural gas 
blocks around the country. Twenty-one international oil 
companies have thus far expressed interest Current gas 
reserves arc estimated at about 23 trillion cubic feet (TCF) of 
which about 1 3 TCF is recoverable. 

“Natural gas is playing an increasingly important role in 
the energy sector in Bangladesh," says Mosharraf Hossain. 
chairman of Petrobangla. “There is no alternative but to 
discover new gas reserves. Since oil and gas exploration is a 
risky investment the utilization of state resources for this 
type of activity is better avoided." 

A wide range of other sectors are also open to foreign 
participation, including textiles; agribusiness, aquaculture 
and food processing; leather and rubber (tires and tubes); 
electronics and appliance manufacturing; chemicals and 
allied industries like paper and pulp, plastics, pharmaceut- 
icals and pesticides; glass and ceramics; computer software 
and data processing; and engineering industries like ship- 
building and agriculture machinery. 

The government has also enacted laws enabling private 
investors to develop and manage special industrial parks 
called Export Processing Zones (EPZs). South Korean in- 
vestors are already developing foe country’s first EPZ, a $200 
million project approved last year. 

“Bangladesh EPZs are excellent places for setting up 
labor-intensive, high-tech industries and the relocation of 
industries from abroad,” says Moazzem Hossain Khan, 
executive chairman of the Bangladesh Export Processing 
Zones Authority (BEPZA). “As a result of low wage bills 
and import costs, foe cost of production can be kept low in the 
fiercely competitive worid market.” • 


“Bangladesh and Soom Asia" 
was produced in its entirety by toe Advertising Department of 
the International Herald Tribune. 

It was sponsored by Davenport investment Limited. 
Writer: Joseph R. Yogerst in San Diego. 

Program Director: BiU Mahder. 
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Saddam’s Stranglehold, 
Clinton’s Conciliation 
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In a Growing Universe, 
Can the Hotel Be Full? 


Bv John Allen Paulus 


By Jim Hoagland 


W ASHINGTON — Remem- 
bering what you set oat to 
accomplish is said lo become the 
hardest part of any complex hu- 
man endeavor. America's seven- 
year effort to punish Iraq’s ag- 
gression against its neighbors and 
prevent future outrages is now 
endangered by the differing ways 

S >litical memory serves Saddam 
ossein and Bill Clinton. 
Circumstances and his own 
personality force the Iraqi dictator 
to c Eng to original purpose with 
rare clarity and ruthlessness. 

His rage and resentment fuel 
a boundless determination to 
wreak havoc and destruction on 
Israel and the United States. Arab 
neig hbors not willing to help in 
this endeavor deserve to perish. 

So does an Iraq that is unable 
to achieve the dictator's gran- 
diose. deadly aims. 

This is the key to understand- 
ing the mind and memory of Sad- 
dam Hussein: An Iraq that fails 
him and his ideology deserves to 
be destroyed. Economic sanc- 
tions, pinprick bombing raids and 
other steps that punish Iraq’s 
people but do not shake his hold 
on power are not deterrents to 
him- The population’s suffering 
proves its devotion and obeisance 
to die ruler. Why should he de- 
prive them of that opportunity? 

History has for its amusement 
juxtaposed Saddam Hussein's 
stranglehold on original pmpose 
with Bill Clinton’s w illing ness to 
shift goalposts at the drop of al- 
most any hat that promises com- 


promise, conciliation or problem 
avoidance. On most foreign 
policy problems, Mr. Clinton’s 
political memory seems to grow 
shorter as obstacles to a once 
essential objective mount. 

Remember how the October 
summit meeting with Jiang 
Zemin was supposed to help se- 
cure China’s cooperation on pol- 
lution and environmental secu- 
rity, a matter of particularly grave 
concern to the president- before 
the summit? That theme disap- 
peared last month when Beijing 
stiffed Washington in the crudest 
possible terms at the Kyoto con- 
ference on climate change, with- 
out paying any price. 

Incremental spin control over 
news cycles has become synon- 
ymous with damage control fen: 
this administration. But they are 
not the same, as the extended 
confrontation Saddam Hussein 
has provoked over UN inspec- 
tion rights demonstrates in its 
third month. 

The administration’s lame ex- 
planation for its passivity is that 
the dictator is stupidly punishing 
himself: Economic sanctions 
win stay on Iraq longer because 
defiance delays the day when the 
Security Council will lift them. 

The explanation is lame not 
only because Saddam Hussein 
doesn’t care about sanctions. 

It is lame because it is not true: 
Russia, with Preach support, is 
now pushing a resolution in the 
Security Council to close out in- 
spections in Iraq for nuclear 
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facilities and hidden missiles. 

Moscow, Paris and other na- 
tions believe the standoff has 
demonstrated the need for sanc- 
tions to be tightened and for Iraq 
to have “light at die end of the 
tu nn el.” A U.S. veto of the Rus- 
sian move is likely to exacerbate 
die growing international oppo- 
sition to sanctions and compli- 
cate Mir. Clinton’s planning for a 
probable midyear summit meet- 
ing with Boris Yeltsin. Sanctions 
cohesion is fragmenting. 

Finally, the explanation is 
lame because it obscures the 
Original purpose of the U.S. and 
international stand against Iraq. 

Maintaining economic sanc- 
tions against Iraq is not a sus- 
tainable policy objective in and 
of itself. Nor are the inspections 
an end unto themselves, as White 


House and State Department spin 
controllers seek to suggest. 

Iraq agreed to accept un- 
fettered intrusive inspections to 
obtain the cease-fire that ended 
the Gulf War in March 1991. 

Within 120 days of the U.S.- 
dictated cease-fire. Iraq was to 
have destroyed all its weapons of 
mass destruction and the facil- 
ities to produce them. Baghdad 
was also required to turn over all 
manuals and information for 
building atomic, biological and 
chemical weapons and long- 
range missiles, and a list of its 
foreign suppliers. 

These unprecedented restric- 
tions constituted a recognition by 
the international community of 
the uniquely predatory threat 
posed by Saddam Hussein's re- 
gime. But Baghdad bas single- 


mindedly chipped away at its 
pariah status, slowly winning 
from the United Nations treat- 
ment as a sovereign member of 
the family of nations again. 

Iraq is nearly six years overdue 
on its obligations to the inter- 
national community. But Wash- 
ington wanders through each 
new confrontation with Saddam 
Hussein as if trying to remember 
an increasingly distant original 
purpose, refusing to take the lead 
in declaring Iraq in material 
breach of a cease-fire purchased 
with American, European and 
Arab blood. 

No one should forget what that 
cease-fire cost, nor what it was 
intended to accomplish, however 
convenient forgetfulness may 
seem at the moment. 

The Washington Pen. 


LETTERS TO THE EDITOR 


Jfilamic Sflence 

Regarding “Algeria Cannot Be 
■Left Alone With Its Horrors ” 
i-Op'mion, Jan. 9) by Flora 
Lewis. 

The calls for action to stop the 
atrocious butcheries in Algeria 
-4re coming from die West Where 
fare the influential and selectively 
‘outspoken Islamic nati ons and in- 
fematinnal organizations? Where 
'are the Arab spokesmen in the 
West? 

JOSEPH LERNER. 

Jerusalem. 


Obesity as Symptom 

Regarding " Obesity Is Not the 
Killer Doctors Thought It Was ” 
(Jan. 2): 

A doctor quoted in the story 
said that there is no good treat- 
ment or proven prevention for 
obesity — as though it were soine 
mysterious ailment! 

Obesity is simply a symptom 
of a disease th at has infiltrated 
the entire Western world. We live 
in societies that worship passive 
entertainment and self-indul- 
gence. 


If we respected our bodies 
by feeding diem healthily and 
by taking them out into the en- 
vironment they were designed to 
revel in, obesity would not be 
such a problem. 

ALISON M3SSELHORN. 

Palma de Mallorca, Spain. 

Visiting Jaffa 

Regarding “Going Down to Tel 
Aviv: Ccfis and Chaos of Urban 
Israer ( Features , Dec. 26): 

The article mentions “the 
beautifully restored ancient port 


of Jaffa, with its fine little an 
shops and cozy restaurants'* and 
adds: “Beautifully restored old 
Jaffa is a city that has kept much 
of its Arab heritage, with a throb- 
bing flea market and minarets.” 

This postcard image gives the 
impression of a quaint Arab ghost 
town lovingly restored. In fact, 
the port “restoration” project 
erased any trace of die rich mari- 
time heritage of Jaffa. Similarly, 
old Jaffa's restoration is devoid of 
any reference to the city’s Arab 
heritage and history. 

To get a real feel for old Jaffa, 


tourists should visit the Arab 
neighborhoods of Ajami and 
Jabaliyye. Just south of the old 
city, they are a no-man ’s-land 
where several thousand Palestin- 
ians live in humiliating condi- 
tions. 

ADELA LAID I, 
ANDRE MAZAWT. 

RamaJlah, West Bank. 

Privacy Threatened 

Regarding Forget James 
Bond: The New' Interpol Is the 
Real Thing " (Jan. 61: 


P hiladelphia — New data 

from two teams of astronomers 
lend support to the idea that the 
universe will continue to expand 
forever and is potentially infinite. 

While these studies resolve 
some mysteries, they leave others 
untouched. 

For instance, it does not take an 
analytic philosopher to feel un- 

MEA.WHILE 

easy when applying temporal and 
spatial concepts to cosmology. In 
these new studies, the term “Big 
Bang” is seemingly used in a 
standard way. but is ’it? 

“Five minutes before the open- 
ing kickoff of the Super Bowl” 
makes sense, but what is meant by 
“five minutes before the Big 
Bang”? 

The concept of infinity is par- 
ticularly puzzling. In abstract 
terms, it has been shown by math- 
ematicians io make perfect sense. 

There are, for instance, infin- 
itely many numbers. 

But applied to the physical uni- 
verse, the concept of infinity be- 
comes much more elusive, if not 
ridiculous. Imagine arriving at the 
Hotel Cosmic and being informed 
by an officious clerk that the hotel 
is full. “There is nothing I con do, 
I’m afraid,” the clerk intones. 

If you arc feeling argumenta- 
tive, you might inform *ihe clerk 
that the problem is not that the 
hotel is full, but rather that it is 
both full and finite. If the hotel 
were full but infinite, there would 
be something he could do. 

AhhougtTaU the rooms would 
be full, he could tell the party in 


1 for one am not rejoicing at the 
establishment of the first building 
block of a world government, 
even if crime-fighting is its aim. 

I see no way whatsoever to 
protea an individual’s privacy in 
such a system. What a pity for the 
West to have won the Cold War 
only to impose international 
tracking and the wholesale loss of 
privacy. 

What’s next, international tax 
collection to fight money laun- 
dering? 

ROBERT ELLMANN. 

Prague. 


Room 1 to move into Room 2; the 
latter party could move into Room 
3. whose present occupant could 
be moved io Room 4, and so on. ^ 

In general, the guest in Room N 
could be moved into room (N 
(fs20uH- 1). This action would 
deprive no one of a aoom yet 
would leave Room 1 empty. 

This is an interesting intellec- 
tual exercise tat least for us math- 
ematicians), but tell me, docs it 
help you secure a bed? 

Archimedes may have been 
among the first to use very large 
numbers to measure the universe. 
For instance, by estimating the 
size of a grain of sand, he de- 
termined how many grains would 
be required to fill the universe. 

(One wonders how he would 
react to the news that a steadily 
increasing number of grains 
would be required for the job.) 

Archimedes also used elemen- 
tary physics to speculate how long 
a lever would be necessary to 
move the Earth with the touch of 
a finger. 

(Suffice to say, it would be 
very, very long.) 

Mathematics has gotten more 
complex since the days of 
Archimedes, but the same prob- 
lems remain. Mathematical con- 
cepts. be they simple arithmetic or 
infinite set theory, make sense in 
the abstract, yet when applied to 
real things their logic frequently 
becomes quite problematic. 

So while discoveries like a 
forever expanding universe are 
exciting, we all must distinguish 
carefully between abstract 
mathematical models and the phy- 
sical entities they arc meant to 
elucidate. 

Of course, if the latest discov- 
eries prove true, we have forever 
to son things out. 

The writer, a mathematics pro- 
fessor at Temple University, is the 
author of “ Innitmeraiy ” and “A 
Mathematician Reads the News- 
paper." He contributed this com- 
ment to The New York Times. 


Letters intended for publuo- 
tion should be addressed "Letters 
to the Editor " and contain the 
writer's signature, name and full 
address. Letters should be brief 
and are subject to editing, lie can- 
not be responsible for the return of 
unsolhited manuscripts. 
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CAGNEY ' 

John McCabe. Illustrated. 439 pages. 
j&9$5. Alfred A. Knopf. 

Reviewed by Wilboro Hampton 

I Fit’s true that imitation is the sincerest 
a form of flattery, then James Cagney 
jxnist have been the most adofated movie 
grar in the history of Hollywood. It's a 
safe bet that any mimic who has ever 
stood before acomedy-clab audience, not 
to mention countless party cutups and 
office downs, has somewhere in his rep- 
ertory an Hnpersonation of Cagney, even 
if it’s nothing more titan hnadbrnag his 
shoulders and snarling, “You dirty rat.” 

Yet for all the familiarity of Cagney 
the actor,' the man himself remained elu- 
sive, what his close friend Pat O’Brien 
called “a faraway fella.” When John 
McCabe, the author of several celebrity 
biographies and an actor himself, un- 
dertook to ghostwrite Cagney’s auto- 
biography in 1973, the actor warned him 
that he had no intention to produce a 
“tell all” book because the average 
reader did not want to know “every jot 
and tittle about a guy's life and wane.” 

' Reminded ihathe himself Eked to learn 
as much detail as possible about the myri- 
ad subjects that interested him, Cagney 
smiled and replied, “Jot, yes; tittle, no.” 

Now, more than two decades after that 
autobiography, “Cagney on Cagney” 
tl976), appeared and 11 years after the 
cj^aih of the actor, McCabe has under- 
taken to sigjply a few (rf the tittles left out 

of the earlier book. 

While the autobiography concentrated 
more on Cagney’s early life, McCabe’s 
pew biography emphasizes his work as an 
actor. Indeed, the best parts of “Cagney” 
are tiie tales and reminiscen c es from the 

more than 60 movies he made in a career 
riiat spanned more than half a century. 


from “Sinner’s Holiday” in 1930 to 
“Ragtime” in 1981. 

This is a book that should be in the 
reference library of my serious film buff 
if only for the excellent indexes and 
appendixes, which include all Cagney’s 
stage roles, radio plays, television ap- 
pearances and feature films: complete 
with writer, director, cameraman and 
full cast 

“Cagney" is unashamedly written 
from the point of view of a devoted fan, 
although McCabe makes no attempt to 
hide the occasional irascibility and ec- 
centricity of his subject It is written in' 
straightforward, workmanlike prose. 
Even lifelong disappointments, like the 
estrangement between the actor’s wife 
and his brothers, are repented without 
commentary. Often, the author simply 
opens his interview notebooks and lets 
the actor speak for himself. 

McCabe’s passages on Cagney ' s pro- 
fessional life underscore the versatility 
of the actor’s roles. He began life as a 
hoofer in Broadway chorus lines and 
even played vaudeville before getting 
his break in films in 1930. Cagney did it 
hTI- romantic comedy, westerns, war 
movies, musicals, Shakespeare, tear- 
jerkers and flag-wavtars. 

There was one 11-year period in 
which he didn't make a single gangster 
movie, from “Angels With Dirty 
Faces” (1938) until •'White Heat” 
(1949). During that time be made such 
diverse films as “The Oklahoma Kid,” 
“The RoaringTwenties,” “The Fight- 
ing 69th,” “The Strawberry Blonde,” 
“Yankee Doodle Dandy” and “The 
Time of Ycrar Life.” McCabe provides a 
wealth of stories about every movie, 
from the actor's feuds with Jack Warner 
to how Cagney developed his characters 
in each. film. 

If there are no hidden scandals re- 


vealed in the book, it is only because 
Cagney never provided the material, as 
so many of his contemporaries did. He 
was happily married to me same woman, 
whom ne lovingly called Willie, for 64 
years; be went home after work every 
day instead of carousing with the rest of 
the cast; he read books between scenes 
instead of playing cards, and he liked 
most of the people he worked with. 

One exception to the camaraderie he 
felt tor his fellow actors and crews was 
Horst Buchhdz, who kept trying to up- 
stage Cagney in Billy Wilder’s “One, 
Two, Three.” “I got riled at S.Z. Sakai! 
in “Yankee Doodle Dandy' for trying to 
steal a scene, but he was an incorrigible 
old ham,” Cagney said. “No harm in the 
old boy. But this Horst Buchholz char- 
acter I truly loathed. ’ ’ Cagney never saw 
the finished movie because he didn’t 
want to set eyes on Buchholz again. 

A bonus to McCabe’s film-by-film 
commentary on Cagney’s movies, es- 
pecially few aspiring actors, is the in- 
formative digressions on how he ap- 
proached his roles. Cagney told McCabe 
he could sura up his acting technique in 
three words: “Just do it.” 

B UT Cagney also liked to add what he 
called “goodies” to a character- 
ization. By that he meant finding 
something funny, or at least h uman, even 
in the worst and nastiest of villains, 
through which the audience could 
identify with the character. If there was a 
secret hidden in the Cagney formula, it 
was most likely in a reply be gave to 
Frank Sinatra, who once asked hun how 
he could make gangsters so likable. “Be 
as tough as you want,” Cagney said, 
“bnt sprinkle the goodies for laughs here 
and there. ’Cause anything they can 
laugh at, they can’t hate.” 
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l By Alan Triiscotr 

T S hridgeasport? That is not 
JLa trivial academic question, 
for on it hinges a. matter of 
great importance to bridge 
players: the eventual inclu- 
sion of bridge in the Olympic 
Games. 

■ The International Olympic 
Committee has for many 
years been frying to define 
"sport,” and its firet vice pres- 
ident, Marc Hodler of 
Switzerland, is pressing for a 
definition that includes the 
word intellectual If he suc- 
ceeds, bridge is likely one day 
to be part of die Winter 
Olympics. It has one obvious 
advantage for die organizers: 

No special smdjirm is required 

but amply a hotel with a ball- 
rpom or two. As a preliminary 
step, bridge will be included 
in the 1998 Asian Games, to 
he held in Bangkok. 


Mr. Hodler bas a strong in- 
terest in physical sports and in 
bridge. He has been resident 
of the International Ski Fed- 
eration since 1951 aid 
was president of the Swiss 
Bridge Federation lor 33 
years. When he visited the 
World Championships in 
Hammamet, Tunisia, in Oc- 
tober, he was an interested 
spectator of a Viewgraph 
match between two teams 
contending in the qualifying 
fittge, Baly and China 

On the diagramed deal the 
Chinese Norm-South played 

safely in five clubs and made 

11 tricks. In the replay, as 
shown, Italy was pushed to 
six clubs, after North.bia four 
no tramp as a strong take-out 
move. Five spades was a good 
save in the teeth of the vul- 
nerability, for it is likely to 
fail by just one crude Afte 
drawing two rounds of trump. 
West’s correct play would be 


(he heart frin ge which would 
have a happy result To beat 
toe contract by two tricks, for 
a penally of 500, assuming a 
double, would have required 
double-dummy defense start- 
ing, with the heart ace.. 

Six dubs would have been 
defeated by an unlikely king 
lead in dubs or hearts but had 
a chance alter a normal lead 
of the - spade king. South 
rnffed in dummy and should 
have made these plays: heart 
ace; heart raff; club to the ace; 
heart ru££ spade queen for- 
cing the ace and raffi heart 
ruff; dub jade; spade jack. 

This would have left a four- 
card ending in which East 
would have only diamonds. A 
finesse of the diamond 10 or 
queen would force him togrve 
two tricks to dummy and the 
slam would make. 

fe practice South played a 
diamond - prematurely and 


was defeated. The Italians 
lost 10 imps when they could 
have gained 11. but they still 
won toe match. 

NORTH 

♦ - 

OA642 
0 A Q 10 7 
♦ AQ1065 

WESTfD) EAST 
4AK109873 + G42 
0 E J 7 53 0lDB$ 

iZ OKJ8S4 

* K *84 


SOUTH • 

♦ QJ5 
OQ 

09532 
* J 9732 

East and West were vulnerable. 
The bidding: 


West 

North 

East 

Somn 

14 

DbL 

24 

34- 

44 

4 N.T. 

Pass 

50 

54 

64 

Pass 

Pass 
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In the Growing Satellite-Imagery Industry, a Few Strange Bedfellows 


By Brian Knowlton 

butmatkma! Herald Tribune 

T HE saleUite-imageiy industry appears to 
be entering a phase of especially rapid 
growtii, bolstered by new technology mat 
allows detailed photos of clouds, land or oceans 
to be provided m days rather than months. The 
photos are enhanced to astonishing degrees of 
clarity and sold at prices low enough for in- 
dividual farmers to afford. 

An unlikely sounding bilateral aiHanra* ap- 
pears poised to grab a growing portion of this 
uaarkec a venture between Space Imaging Eosat, 
a cutting-edge Colorado firm that is 49 percent 
Owned by Lockheed Martin Corp., and the space 
program of India, which has origins so modest 
that one of its first rocket payloads had to be 
wheeled to a launching site on a cycle. 

The marketing aim of the Indian Space Re- 
search Organization provides satellite images 
with resolution of up to five meters (16.5-feet), 
the finest now commercially available, putting it 
ahead even of commercial programs in more 
highly industrialized countries. 

A satellite image with five-meter resolution is 
able to clearly define most objects of that 
length. 

The five-meter resolution was to have been 
surpassed on Dec. 24, when Earth Watch Inc. of 
Longmont, Colorado, launched a thzee-meter- 
reso Union satellite from a base in eastern Russia. 
The company had promised that its Early Bird 
images would end government monopolies on 
spy-quality space imagery. But ground control- 
lers lost contact with the satellite. An Earth Watch 
spokesman said the company remained “mod- 
erately optimistic” about restoring contact. 

Meanwhile, Space Ima g in g Eosat is nearing a 
scheduled March launching of its Ikonos satellite 
with one-meter accuracy, which would enable it 
to identify small plants. A rival. SPOT Image 
Corp. of Reston, Virginia, is to launch a new high- 

SITES 

Here are related sites on the Internet: 

• Spot Imaging Services satellite imagery 
products are at: 
www. spo timagefr 

■ Sky Watch satellite and radar images are at: 

www.eartkwatch.comJ 'satellite Jitml 
• General information about satellites and im- 
ages can be found at 

www.psych.upeim.edul-baronldavidl satel- 
lite! 


resolution satellite in March. Israel, Russia and 
China 'plan to do the same in the next few years. 

Through these high resolutions, low pricing 
and quick turnaround, industry specialists say, 
the onetime dream of farmers being able to 
detect disease in a single tree without setting foot 
in an orchard, or of real estate agents being able 
to escort clients on 3-D virtual tours of neigh- 
borhoods in faraway cities, is moving closer to 
tiie routine. 

The In dians have a large and growing con- 
stellation of satellites (12 are slated to be in space 
by 2004). With its low labor costs, India builds 
satellites at far below Western prices. It also 
hopes to be able to offer its Geostationary Satel- 
lite Launch Vehicle for commercial use once 
experimental launchings are completed, which a 
high-ranking Indian space official said would 
“happen very soon.” 

India's space program, based in Bangalore, 
bad simple beginnings. It was designed less than 
three decades ago to help wrench a backward 
economy forward by increasing agricultural pro- 
duction, aiding urban planning and providing 
television services and telegraphy to rural areas. 
The program bas grown rapidly, however, and 
spawned a rippling array of associated compa- 
nies in the fields of aeronautics, avionics, propul- 
sion, chemicals, materials and engineering. 

Krishnaswamy Kasturirangan, chairman of 
the Indian Space Research Organization, says 
the program has helped Indians prepare for 
droughts, control flooding, develop fisheries and 
survey urban development Satellites have 
provided better weather forecasting, saving hun- 
dreds of lives along the cyclone- and flood-prone 
eastern coast of the country. 

India is now commercializing such services 
and claims to be making money off them. 

N EW high-speed microprocessors enable 
clients, at reasonable cost, to view enor- 
mously large files of digitized informa- 
tion using desktop computers. “Imagery files 
rAn contain an immense amount of data,” said 
Brian Webster, communications director for 
Space Imaging EosaL “Our tkonos imagery is 
1 1-bit imagery, which means for every pixel,” 
or dot, “on your computer screen, we use 1 1 bits 
to describe its color, its intensity. 

“It would have been unheard of as recently as 
five years ago to provide this data to a com- 
mercial market, because the processing capacity 
didn't exist in an affordable form," he con- 
tinued. “But that bas all changed.” 

Facing rivals such as SPOT Image, which 
sells imagery from the European SPOT satel- 






rosmoning oysicm. v» 

tractor cabs, will pay those pnees. which vrifl 
allow savings in fertilizer ana pesticide use and 
boost yields. 

T HE GPS, originally developed by the U.S. 
military, allows users carrying a small 
receiver, available for as liiue as $100, to 
determine their location with tremendous pre- 
cision. This process, which relies on messages 
from satellites, is particularly helpful when land- 
marks are scarce, as in a vast farm field. Farm- 
machine makers such as Deere & Company now 
offer them routinely. 


A representation of Eosat ’s one-meter-resotatkm image of Mountain View, CalifoSia. 


tires, the U.S.-Indian alliance expects its 10 
percent share of the remote-imagery industry to 
grow to perhaps 60 percent within six years, said 
a spokesman for the privately held Colorado 


That market, now estimated at $500 million to 
$1 billion, depending on what is included, is 
expected to grow to perhaps $2 billion within a 
few years. Moreover, fears in the industry even a 
few years ago of a rapid shakeout, leaving per- 
haps only one or two successful satellite-image 
providers, appear to be easing. 

‘The international markets are growing to the 
point we can really support all of these new 
providers,” said Renee Saunders of SPOT Im- 


age. ‘The more satellites that are up there, the 
better for all of us.” 

One-meter imagery, previously the domain 
only of spy satellites, was allowed commercially 
in the United States only by a presidential dir- 
ective signed in 1994. Spy satellites today provide 
even greater than one-meter resolution. But so 
far, Mr. Webster said, the commercial viability of 
even one-meter resolution had yetto be proved. 

For black-and-white photos at five-meter res- 
olution, Space Imaging Eosat charges about 50 
cents a square kilometer (prices vary outside 
North America). Bat for one-meter resolution, fee 
price rises toSlOasquare kilometer. Space photos 
in commonly used sizes cast from $350 to $750. 


second, he ssud, is telephone, gas and power 
utilities that are aUe to save thousands of 
in fee costs of mapping, planning maintenance, 
and placing new lines or transmitting towers. 

Eosat 's biggest market is governments, split 
about evenly between North America and 
primarily Europe and Asia. While die U.S. gov- 
ernment has the right to bar sales of imagery to 
any foreign customer at any time, the company is 
not obliged to clear its client list in advance. 

Me. Webster said the U.S. government's sense 
was that in general, greater availability of satel- 
lite imagery was a good thing, allowing such 
“benign intelligence functions 1 ' as treaty veri- 
fication and border monitoring. 


TECHNOLOGY INDEX 

A glance at technology stock indexes around the world 
Unrfii % change 


ALT /Commentary 


North America 

Pacific Stock Exchange 
Technology ‘ 

Standard & Poor's 
Technology Composite 

Europe 

Morgan Stanley ' 

Euro tec : 


Tuesday dose 

286.49 

704.64 


437.78 


previous week 


Topix Electric 
Source: Morgan $ 


1626.74 

Bioomberg News 




% change 
year to date 

-1.40 
+ 0.67 


For technology articles from the past week, see fee Technology Index on 
the IHTs World Wide Web site afhttpVMww.iht.com. Articles include: 


• Microsoft Now in me Dashboaid j«vb 

• Motorola Said to Double China 
Investment Jen. s 

• BT lo Raise Charge for Directory 
Assistance Jan. 10-11 

• Computer Stocks Lift wan Street Out ol 
Asian Turmofl Jan. 13 


• Siemens and Motorola Detafl Chip 
Prelect Jon. is 

• BsScyB Plans Digital TV In 2nd 
Quarter Jan.13 

■ Motorola Profit Shows Silver Lining Jen. 14 

• Setback for Microsoft In Antftrust Case Jan. 14 


To reach TrtbTech editors or to comment on IHT technology coverage, sand 
e-maB fo tribtechQBit.com. in, 


LmcnuuanoJ Hcntf Tribune 


Companies to Fine-Tune 
Digital TV to Analog Sets 


By Sabra Chartrand 

New York Times Sen-ice 


M ANY people may not be ready 
to buy a new television when 
digital high-definition broad- 
casts begin in fee United States and 
Europe later this year and in Japan in 
2000. Lots of others will not be able to 
afford the new sets. 

Bur their old analog sets will have to 
be capable of receiving digital signals, 
which will require a decoder. This is a 
device that can “down-convert,” in in- 
dustry lingo, a digital signal into an ana- 
log signal that can be received, recorded 
and played back by conventional sets. 

Hitachi America Ltd. has received a 
patent for a decoder that can translate 
digital high-definition, or digital stan- 
dard-definition signals, into an analog 
signal. High definition is a digital signal 
with greatly improved picture quality; 
standard definition is a digital signal with 
the same resolution as analog television. 

Broadcasters are interested in both 
signals because they offer singular ad- 
vantages over analog television. High 
definition offers a great picture, but 
transmission is so complex that it fills an 
entire channel. Standard definition of- 
fers an ordinary picture but leaves 
enough room in the channel to broadcast 
more than one signal. 

So when broadcasts of digital tele- 
vision begin, viewers will probably 
watch some combination of high and 
standard definition. The most common 
proposal is to have several standard- 
definition channels during the day, and 
one high-defmition prime-time c h a nne l 
at night. 

Building a decoder that can handle 
both signals is an expensive undertak- 
ing, one feat makers thought would 
make inexpensive analog televisions al- 
most as costly as some digital sets. That 
is because the vast amount of data in an 
HDTV signal requires at least 10 mega- 
bytes of computer memory. 

But Hitachi says it has patented a 

technology that <mts those costs by max- 
imizing the common circuitry used to 


down-convert both high-definition and 
standard-definitiorl pictures. 

The Hitachi decoder accomplishes 
this by “prepare ing” and “down- 
sampling” — two terms for reducing 
the amount of data used to represent 
digital pictures. Bytes of data used to 
represent pixels, fee points of light that 
make up a video picture, are reduced 
from eight bits to five, six or seven. 

Markers indicating lomineace — the 
definitions of brightness — or chromin- 
ance — the definitions of color — are 
linn red to a predetermined amount Less 
data mean the decoder can use a smaller 
channel buffer — where the digital signal 
is temporarily stored — and less com- 
plicated circuitry to process the signal. 

Hie lesser character in the drama 
surrounding the evolution of digital 
television has been the videocassette 
recorder — what of its technology? 

I N THE EARLY 1990s, the leading 
electronics manufacturers agreed on 
a new technical format for VCRs 
that could record and play back a digital 
signal. To accommodate die complex 
signals of digital television, fee standard 
they chose used a magnetic tape of & 
different size from what is found in 
today’s cartridges. New electronic cir- 
cuitry was necessary, too. to replace . 
analog VCRs wife digital models. 

This next generation of technologies 
meant that, ultimately, consumers would 
have to buy new VCRs to record a digital 
television signal. And their old tapes 
would not play in those new machines. 
Now Goldstar Ltd., a South Korean 
electronics company, has won a patent 
for a VCR that can record and play back 
a digital signal on current Super- VHS 
tapes. Goldstar is part of LG Electron- 
ics, which also holds a majority share of 
Zenife Electronics. 

In step wife Goldstar, Victor Co. of 
Japan, a unit of Matsushita Electric In- 
dustrial Co., also announced plans to 
introduce a digital VCR that uses stan- 
dard-sized tapes. Thus yet another war 
over formats may be brewing in the 
digital-television revolution. 


Europe’s Low-Tech Teletext: Clunky but Durable 


By John Burgess 

Washington Past Service 

L ONDON — As Europe looks 
forward to fee arrival of digital 
television this year, it is time to 
take an appreciative look back at some 
old television technology: teletext 
Europe has turned teletext into a 
standard, free service on millions of 
televisions. In Britain, two-thirds of all 
TV sets can receive it and surveys 
show about 19 million people a week 
using versions offered by a company 
called Teletext Ltd. 

Teletext technology is nothing 
fancy. It employs a long-established 
electronic data conduit called fee “ver- 
tical blanking interval” to add text and 
graphics to the signal of any TV sta- 
tion. In the United States, it has been 
used primarily to send closed captions 
to people wife bearing disabilities. 

Europeans consult teletext to see 
what is on television or whether rain is 
likely to douse a picnic. They find out 
soccer scores or fee speed of fee grey- 
hound they bet on. They check out 


Related sites on the Internet : 

• What went wrong wife videotex is 
explored at www.well.com/ user! 
mmcadams/videotex Jitml 

■ “A History of Electronic Publish- 
ing” explains how teletext was de- 
veloped. www.jou.irfl.edu/peopleIfac- 
ultyfdcarlson/ehisAehistoryJitm 

• All of Britain’s teletext pages are 
listed at www.teletext.cojdd 


BRIEFLY 

• FLATTENING EFFECT: Sharp 
Carp- aud Semiconductor Energy Lab- 
oratory Co. say they have developed 
liquid-crystal display technology feat 
will make possible fee development of 
parer-thin computers. 

The technology, called “continuous 
grain silicon,” would allow the devel- 
opment of a large glass panel that in- 
corporates both chips and thin-film- 
transistor LCDs, Sharp said. The com- 

Mw'^tooltSSbegin conirfoutins to 


its profit in the year that starts April 1. 

the technology also allows LCD 
screens and chips to be manufact ur ed in 
the same process, a Sharp spokesman 
said. That would enable the develop- 
ment of high-speed multimedia termin- 
als, including personal computers and 
credit card-sized communications tools, 
formed on a single glass sheet of any 
size, the company said 
Under the new process, electrons 
travel through semiconductors in LCDs 
about 600 times as fast as they do in the 
amorphous silicon TFT LCDs that are 
widely used at present (Reuters) 

• COLD WAR REUNION: Mar- 
garet Thatcher and Mikhail Gorbachev, 
betterknown for global politics than for 
graphical-user interfeces, will headline 
the 1998 World Congress on Informa- 
tion Technology in Fairfax, Virginia, 
event organizers said. 

The former British prime minister and 
fee last Soviet leader wiQ be among the 


vacation cruise packages, find pen pals 
and stock quotes — securities firms 
here sometimes notice peaks and val- 
leys in orders based on when the nanF 
bas on teletext are updated 
Commercial services have ads as 
well. “Win Instant Cash” says a flash- 
ing banner on one page. “Pay Off All 
Your Debts Now!” says another. 

Fora few people, it has become their 
primary source of news, overtaking 
television, radio and newspapers. For 
others, it bas become another reason to 
fight over the remote control. Not only 
can you cruise the channels here, you 
can stay on the same one and jump 
between teletext pages indefinitely. 

What is happening is that fee local 
TV station is pumping oat a 
collection of pages of text in 
sequence, over and over, 
about 10 per second When fi 
you switch to text mode on J| 
your remote-control channel IPSSr 
changer, you see on fee screen 
a menu that identifies pages 
by number. By keying in fee 
page number, you are in effect telling 
your set to grab that page next time it 
comes in and display it. That can take 
10 seconds or more. 

Why didn’t it catch on in fee United 
States? Largely, it seems, because of 
differences in how the TV industry is 
structured 

C BS. for example, tried teletext 
in fee 1970s and early 1980s but 
gave up. Broadcasters in the 
United States generally were skeptical 
of the whole idea. They were con- 
cerned, far one thing, that they .would 


visiting luminaries at the conference June 
21-24 that organizers hope will attract 
about 1,800 business, technology and 
political leaders from around the world to 
George Mason University. The biennial 
event was last held in Spain in 1996. 

The World Congress is not designed 
for the grass-roots technology huff or 
the casual Web surfer. Rather, it is de- 
signed for high-level decision-makers; 
the admission price is $1 ,250. 

“The ideal beneficiary of fee event 
will be senior executives from fee IT 
industry,” said Jim Poisant, executive 
director of fee 1988 World Congress, 
referring to information technology. 

There will be special emphasis on 
networking of fee human rather than 
computer variety, Mb-. Poisant said, with 
a series of meals, receptions and golf 
outings to help cultivate relatio nship s 
among attendees. (Wp) 

• ON-LINE IN THE UJfC: Aware- 
ness and usage of fee Internet has grown 
steadily in Britain over the last five 
years, but the typical users continue to 
be young men wife white-collar jobs, 
according to a survey -released Wed- 
nesday. 

Continental Research, a British media 
research firm owned by the U.S.-based 
media research and ratings company Ar- 
bitron, said it had found that 92 percent of 
British adults were aware of fee Internet, 
compared with 68 percent in -1992. The 
survey polled 2,085 people aged 15 and 
over and 200 regular Internet users. 


be competing against themselves — r 
anyone nipping over to teletext would 
not be watching fee shows that cost so 
much id produce. 

There was ao organized effort by fee 
industry to get receiving equipment 
mto American homes, add teletext died 
a largely unnoticed death just as com- 
puter on-line services were beginning 
to offer something similar. 

Things happened differently in 
Europe, where government and in- 
dustry like to get together and decide 
which services work, rather than letting 
fee market decide. In Britain, where the 
noncommercial BBC dominated TV 
broadcasting in fee 1970s, its decision 
to go wife teletext meant that set 
makers had to follow suit, 
v More than 20 years later, 

_JC£j* the technology is showing its 
j-ssarl age. The graphics are clunky, 
g£SS like those that computer 
_ screens used to show a decade 
j' ago. TV screens are not great 
I at displaying text, so the letters 

have to be big and fee reports 
short — 39 characters per line. Ana fee 
rise of on-line networks has made tele- 
text’s lack of interactivity an ever more 
glaring shortcoming. 

The medium is essentially one-way 
— you can think of each page of text as 
a mini channel that you’ve tuned to. 
Vacation packages are often sold via 
teletext, but fee way it works is simply 
that yon scan the pages until you find a 
deal, then call a phone number on fee 
screen to place your orderi 

Still, teletext companies have 
struggled mightily to add something 
resembling interactivity. Air travel ser- 




Top bills Gorbachev and Thatcher. 

Among regular users of fee Internet, 
me n ou tnumber women almost 3-to-l 
fee survey said. According to its find- 
ings, 38 percent of users are -under 24 
years old, 26 percent arc 25 to 34 years 
■20 percent are 35 to 44, and 15 percent 
are over 45. ^ 1 

. JteSukrusCTS have an average annual 

* national average of 
£17,500, Continental Research said. 

(Reuters) 

• OPEN UNES IN ASIA: Japan has 
fee most competitive telecommunicaT 
tions network among 10 Asian andftL 
rafrccountiies studied in a survey to Z 
National University of Singapore 

The survey, called the AriLp'acific 


vices offered over Teletext Ltd., for ; 
example, allow you to customize pages ' 
to get specialized flight information by £ 
prosing (ouch-totte keys on a tele* n 
phone. * 

Produced by about 90 people, the : 
BBC's Ceefax teletext service is op- * 
crated as a service to the people of 
Britain and draws aq estimated 17 mil- ~ 
lion people a week. It carries no ad- 
vertising, drawing instead on subscrip- 
tion fees that households pay. 

Teletext Lid. provides the service 
found on two of Britain’s three com- 
mercially operated TV stations. It is 
government-licensed, acting in effect 
as an independent broadcaster that just 
happens to use the signals of those 
stations. Its income is primarily from 
axis — companies can target customers 
with ads on specific pages. 

The British services now are looking 
forward to. the advent of digital tele* 
vision in coming years. With feat tech- 
nology’s greater transmitting capacity, 
they are hoping for sharper graphics, 
pages with photographs and better in- 
teractivity. 

But in the meantime, millions of 
people find the present version just 
fine. It’s low-tech and it’s one-way, but 
it works. You don’t have to buy a 
computer, fight to make the software 
work, tie up your phone line or pay a 
monthly fee. You just hit a “text” 
button, and there it is on the screen. 


A UT, the name t>fthu column, 
u meant to symbolize the "AW 
key— alternate— on most per- 
sonal computer keyboards uwt 
*"l the " alternative " view- 
points expressed here. 


I 

Telecommunications Index, ranked! 
Australia _ second in competitivenessj 
followed by Singapore. 

About 160 major corporations with! 
operations in the region were inter-* 
viewed for fee survey, which was based! 
on prices that multinational corpora-) 
charged as well as semccj 

lS?4u^“ trans TO^ 

»i,™ e rf M.!S Dked Thailand. Indooe-j 
'5 i W““ « the least com- 
pennve markets for telecomnninie*4 

60ns - (flfoamtaX)! 

ul !. P n ^ T R EN TL Y INVENTIVE: Inter-! 

Martina Coip. coo-1 
Si i jK T in a Soseiy; 

the mnc. ‘niaParttal contest, mceivingl 
patents of any companyW 

Mt hSr a “ WJln B to the annual 
ent InteUigence and Technology <epad 
released by BT/Pl enuni DafafCTaf 
North Carolina 

years V L™ h,ch h “ led ^ fw Aw 

K? £ £5*8 

of i- 1 ® 1 — ■SwSft.i 

seven w£ Lt 1 “5 . 10 companies listed, 
iKUnited m ,apan and 
in 1 ]? 7 ? I/ i >lenum survey, which be# 

Srcte* ! ££ ‘«h»3g 

translate research into products. - . 

(WP) 
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bate specialties of Cote 
tFAzar companies, augurs 
wafl for tee development 
of Kfa sciences bn tee 
South of Ranee. 
Local enterprises and 
mutttoaBoaal companies 
benefit from the region's 
strong private research 
■backbone, an mtemaHondl 
ahpert hi Nice and a 

c 

reputation as a favored 
location ter mecficaf 
conventions. 
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Center for Dermatology 
“ Research; protbiction at 
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■, phytotherapy fbm; 

the European Heart Hoose. 



A Unique Edge 
For Homegrown 
Health Firms 

Speed, innovation and technology boost local firms. 


Research and Commercial Development Go Hand in Hand 

'The health sciences industry on the Cote d 'Azur. which boasts top facilities and a favorable business environment, generates about $1.6 billion a war. 
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he health sciences 
sector of the Cote 
d’Azur's economy 
currently encompasses 200 
companies and 10,000 em- 
jploySes, generating 1 0 billion 
;francs.($ 1 .6 bfltion) amuiafly.- 
jAbout 42 percent of these 
companies are engaged; in 
pharmaceutical activities and 


45 percent in biomedical, 
with associated services ac- 
counting for the rest 
Although a core of family- 
owned companies has been 
operating in- .this sector for 
decades* .the region's poten- 
tial for health sciences has 


increasing convergence of 
biotechnology and informa- 
tion technology. 

That trend augurs well for 
the region, which has created 
the moniker ‘Telecom VaJ- 


tipolis (the science park near 
Nice that is home to many 
Telecom Valley members). 

Michel Lazdunski. who 
won France’s prestigious 
Prix de la Fondation Afoena- 


ley ,r totmderiineite expertise -IiErtStut in 1991, directs the 
in information and commu- institute of 100 researchers 


come to international atten- nications technology. 
Son' more recently; with ‘the ** 1 * '*■— 
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A Growing Critical Mass 
Of Intellectual Resources 

The PROvENCEALPESAtARnvcsCOTE d’Azur (PACA) region has 
the secondlargest concentration of public research in 
France after Paris, with about 100 public research lab- 
oratories in the health sciences. About the same number of 
companies conduct research and development activities in 
this sector. 

“Rftyflve percent of total research in France is done in 
Paris, "says Michel Lazdunski, director of the Institute of 
Molecular and Cellular Pharmacology. "But quantity 
doesn't necessarily mean quality." 

What is important for businesses and organizations 
operating in the health sciences is a critical mass of public 
and private research initiatives combining basic and applied 
research, plus a university or a medical school as a focal 
point 

That is the case on the Cote d'Azur, where 57 of the 
area’s 100 labs are affiliated with the University of Nice- 
Sophia Anti po! is (UNSA). UNSA offers 15 health-related 
disciplines for 27 degree or training courses of study. 

Top facilities 

The university's medical school alone has 20 research labs 
and a 2,000-bed hospital complex, plus 10 additional labs 
devoted to clinical research. In 1997 , its students had the 
highest success rate in France in the nationwide exam to 
become medical specialists, with 65 percent of those 
taking the test succeeding. Two Nice students received the 
[“second- and seventhbighest scores overall. 

F Nice students also scored best in the national test given 
to medical students after their first year of study. 

These results are not accidental. Rather, they are the 
fruit of a concentrated effort by the school, led by Dean of 

Faculty Patrick Rampal. . . _ _ _ _ _ ___ 

Dr. Rampal is also spearheading the drive tor a 5.0OO- 
square-meter (54,QOO-square-foot) enlargement of re- 
search facilities in the hospital complex. , 

"Close cooperation between ^ ^arch 

labs is desirable, and that is 
Ha points out that the geographic location ofthe region is 

^ ate ^itear^ t a border zone near both Spain and Italy. The 

- EuCTunioTlS funding ftr 

- cross-border exchanges and aretog' 

• totake advantage of them. Ourf^i^^P^V^ 

Genoa and Turin; we are twinn*J *nd ** 

share some specializations, such as pharmacology. 

is not tte «**£ 

• in foe region. In Sophia Anopofaj ^on* 300111 

'dozen research laboratories in life **"»* 

: - *««• 

; Dermatology Research (CJRDJ. rms^ther they cre- 
! nership *h Nice's Universiiy 
r ated the Applied CM* 

,^ogy{CPCAD),^^J^l^ ^a^tennatology 
, Is one of foe world's leading base resear 

r Other important regional resear^i ^ 

r. Federative Research institute tor Health 
Scfentiffc Research (CNRS),toeNatioa‘> ^ ^ National 
"ahd Medical Research (lNSHI^.e^ . ^ National 

• Institutes of Health in TS^oiogy and Auto- 

institute of Research for for Agronomic 

matron (INRIA) and the National Institute tor Agru. 

Research (1NRA). _ 


Publk/private partnerships 
High-speed telecom net- 
works and sunshine alone 
would not be reason enough 
for major health-care compa- 
nies to locate — or relocate 
— to the French Riviera. 

“The development of the 
private health-care sector de- 
pends on a partnership be- 
tween public and private [re- 
search] activities," explains 
Patrick Rampal, dean of the 
faculty of medicine at the 
University of Nice. 

At Sophia An tipolis, pro- 
jects in telemedicine and dis- 
tance teaching have been un- 
der way for several years to 
benefit doctors and patients 
in rural France, in Europe 
and around the world. 

Equally influential is the 
presence of research labs like 
the world-renowned Institute 
of Molecular and Cellular 
Pharmacology in Sophia An- 


- focusing on cellular and mo- 
,r * " Tecular pharmacology and 


foe pathological approach to 
nervous, muscular, cardi- 
ovascular and epithelial-en- 
docrine system regulations. 

Specialized centers 
Other categories for research 
or commercial development 
on the Cote d’Azur are med- 
ical instruments, transplants, 
biomateriais, nutrition, phar- 
maceuticals, veterinary 
products, imaging and im- 
munology. 

The region boasts three 
specialized cardiology treat- 
ment centers, each with its 
own area ofconcentration: the 
University Hospital ofNice in 
cardiovascular systems; the 
Institute Arnault Tzanck in 
Nice, encompassing cardiac 
surgery, experimental surgery 
and medical testing; and die 
Cardio-Tboracic Center in 
Monaco for cardiac surgery 
and infant heart surgery. 


Cardiologists also have 
their own facility for training 
and education, die European 
Heart House, opened in 
Sophia Antipolis in 1993. 
The headquarters of die 
European Society of Cardi- 
ology is located there. Wil 
Neijmann, who manages the 
administrative branch of the 
ESC and the facility, says that 
the reputation of die area and 
its popularity with doctors 
were among the reasons for 
locating in the South of 
France, and notes, “We are 
developing a universal data- 
base for cardiology in Europe 
and the expertise in Sophia 
will be helpful.” 

Dozens of medical con- 
ferences are held on the 
French Riviera every year, 
making the area Europe’s 
most popular destination for 
such meetings. The region’s 
premier convention sites are 
the Acropolis Convention 
Center in Nice and the Palais 
des Festivals in Cannes. 

High exports and new jobs 
One-fifth of the region’s 
health-care companies were 
started with foreign capital 
mostly from Europe. Eleven 
percent of these are from 


neighboring Monaco, 10 per- 
cent from die rest of Europe, 
and 2 percent from the 
United States. 

For small, locally based 
enterprises, alliances with 
foreign companies are as im- 
portant as funding for future 
growth because ofthe R&D 
cost of new products and the 
need to export The cost of 
developing a new medical 
product in France was $10 
million in 1980, but soared to 
about $400 million in 1996. 

Still France was number 
seven in the world for med- 
ical discoveries in 1996, and 
the country is a net exporter 
of pharmaceuticals. Employ- 
ment in the health-care sector 
grew’ six times faster than 
total employment in France 
from the early 19S0s to the 
early 1990s. according to 
France’s Center for Re- 
search. Studies and Docu- 
mentation in the Economy of 
Health (CREDES). 

On the Cote d’Azur, both 
small and large companies 
benefit from its specialized 
enterprises; public research, 
training and education: and a 
commercial environment 
motivated to promote such 
activities. • 


I n the highly competitive 
health-care industry, the 
Cote d’Azur offers 
unique advantages to locally 
founded and run companies. 

Laboratoires Virbac is the 
llth-laigcsi veterinary phar- 
maceutical company in the 
world, number one in France 
in veterinary dermatology 
and number two in the 
French veterinary market 
overall It was founded in 
1968 by a local veterinarian 
and maintains its corporate 
headquarters in Carros. near 
Nice. 

Pascal Boissy. the com- 
pany’s president, points out 
that though the French Rivi- 
era boasts no school of veter- 
inary medicine. “Our re- 
search is done in many 
countries, and telecommuni- 
cations has improved so 
much that information can be 
shared easily." 

For him. the region’s 
strong advantages include 
Nice Airport, the high-tech 
image fostered by Sophia 
Antipolis and the fact that 
“the French Riviera is well- 
known. so people wont to 
come here — customers, 
partners, clients, employ- 
ees." 

Innovative products 
Bart De Wcver Jr. is the di- 
rector of business develop- 
ment at Skinethic. a five- 
ycar-old firm in Nice that cul- 
tivates and sells bioengin- 
cered skin to laboratories. 

Mr. De Wevcr emphasizes 
both the importance ofNice 
Airport (the skin must be 
shipped within 24-72 hours) 
and the international envir- 
onment 

Then he adds. “I wouldn’t 
have moved here if this were 
not the French Riviera. The 
atmosphere is international, 
the services and climate ex- 
ceptional and it has always 
been my dream to live 
here." 

Stanislas Boulet d’Auria. 
president of 3X Engineering, 
grew up on the Cote d’Azur. 
Ten years ago, he founded a 
Monaco company that 
makes technical pieces in 
plastic, mostly for medical 
purposes. His success 
prompted him to found 3X 
Engineering. One of the lat- 
ter’s products is a box for the 
transport of blood, which is 
much smaller, lighter and 
s: ranger than existing styro- 
foam boxes. It is being mar- 
keted by FDM Pharma, a 
company in nearby Sophia 
Antipolis. 


A more recent invention is 
a foam “sponge" that can be 
used to hold fluids for med- 
ical or cosmetic purposes. It 
is both product and applic- 
ator, lightweight, accurately 
dosed and antiseptic. 

Skilled workforce 
The form of products is a 
focus for innovation at Bion- 
atec, a company founded in 
1 994 to tap the growing mar- 
ket for plant-based health 
product;. Its all-natural mi- 
crogranulcs made from plant 
extracts won it first prize at 
the Dictcxpo in Paris last au- 
tumn. 

Dominique Coll, a phar- 
macist who is the company’s 
director, extols the advant- 
ages of the French Riviera, 
including the caliber of the 
workers, the geographical 
positron and the attractive 
ambiance. 

She believes that the Cote 
d'Azur is an ideal location 
lor small-to-mcdium-sizcd 
companies like Bionatcc be- 
cause the international envir- 
onment opens the door to ex- 
port opportunities. 

MXM is a 20-year-old lo- 
cal company that also looks 
to the export market for its 
sophisticated implant 

devices for the deaf. Paul 
Martel, MXM’s project di- 
rector. cites the airport and 
local commercial expertise 
as significant factors in his 
company’s decision to devel- 
op and market a product that 
incorporates the latest in di- 
gital signal processing along 
with advanced electronics. 

The technical and intellec- 
tual level of the local work- 
force was also a consider- 
ation, he says. “The National 
Institute for Intellectual 
Property [INPI] is located in 
Sophia, not far from our of- 
fices. and shortens the time in 
looking up patents in our 
area," Mr. Martel adds. 

Response time is important 
for large companies as w ell as 
small ones. France's largest 
company in phytotherapy 
(the use of plant remedies in 
medicine) is Arkopharma, 
founded in 1980 in Camos. 

When its customers ex- 
pressed concern about the 
risk of mad cow disease in 
1997. the company quickly 
introduced an all-plant-bascd 
shell to replace gelatin shells 
in its best-selling Arkocap 
brand capsules. Arkopharma 
packed more than 1.5 billion 
of the capsules last year, rep- 
resenting more than SO per- 
cent ot the French market • 


A Magnet for Innovative Companies 

An international reputation and state-of-the-art services draw corporations to the Cote d 'Azur. 

F 


o reign companies account for be- 
tween 20 percent and 25 percent 
of the some 200 health-sciences 
enterprises on the Cote d’Azur. Phar- 
maceutical firms take tire lead — almost 
30 percent are foreign-owned. 

Gaetano Zannini is the international 
business coordinator of tire Italian Zam- 
bon Biomedica, which set up a facility 
at Sophia Antipolis in 1 980- He cites as 
advantages the French Riviera’s “cli- 
mate of competence" and the oppor- 
tunity to interact with peas through 
professional groups and associations; 
an excellent geographical location for 
doing business in France, Spain, Italy 
and foe Mediterranean markets — in- 
cluding access to the ports ofMarseilles 
and Genoa; the port and outstanding 
airport in Nice; and an expanding uni- 
versity. 

Zambon's facility in Sophia Antipol- 
is is tire company’s worldwide center 
for its hospital home-care business; the 
French market in this sector is four 
times the size of Italy's. Dl Zannini 
calls attention to what he labels the 
“myths" of working in foe South of 
France. 

“A lot of people, including Italians, 
believe that people here dart woik 
hard. That is not true. They work harder 
than people in Paris,” he says. “Plus, 
you can have all foe services a company 
needs right hoe and in more attractive 
surroundings than you find in Paris." 

Michel Lazdunski, director of the 
Institute of Molecular and Cellular 
Pharmacology, located in Sophia An- 


tipolis, adds: “Researchers don’t have 
to go to Paris. Only heads of groups 
must go, and only for administrative 
reasons. I go to Paris fairly often, but 
never for a scientific reason." 

Foreign firms go local 
Most foreign operations with facilities 
on the Cdte d'Azur have headquarters 
elsewhere in Europe; only 2 percent 
originate in the United States. One of 
the latter was Cordis, a U.S. company 
producing “infusystems,” external and 
implantable systems to administer 
drugs locally into foe vascular and 
nervous systems. It opened offices in 
Sophia Antipolis in 1985 under the 
direction of Jacques Le Guillenn. 

Today, Mr. Le Guillerm is the di- 
rector of Elekta-lnrplants, a local en- 
terprise that has taken over the Cordis 
operations. 

“Our region offers a humanistic di- 
mension that goes beyond health care,” 
he says. “The beauty of foe area and 
contact with nature, but above all foe 
deep roots of our cultural past, reflect 
humanism and inspire great researchers 
to go beyond technique and become 
philosophers, ’’ 

Patrick MSIi&res is foe chairman of munications infrastructure," according 
Elaiapharm, foe local company that in to Director Frederik Brag. 

1997 took over a facility set up in Focus Imaging’s first software 
Sophia Antipolis by Britain's Wellcome product. CardioMateh. helps candiolo- 
group in the 1980s. , gists evaluate foe results of EKGs more 

He notes two other regional attrac- quickly and with fewer errors. It is a 
tions — the image of Sophia Antipolis perfect illustration of the convergence 
internationally and foe support of local of information technology and health 
authorities. sciences. • 


“Sophia Antipolis’s strength in mul- 1 
timed ia and its high-tech image were 
important to us," says Mr. Melieres. 
“Tire park has a great image inter- 
nationally that helps us in our devel- 
opment of international markets. And 
foe local authorities arc valuable in en- 
couraging the development of life sci- 
ences. They listen and they help, es- 
pecially at foe prefect level" 

Given Sophia Antipolis ’s reputation, 
it is not surprising that one-fourth of the 
health-care companies on foe Cote 
d’Azur are based there, and they tend to 
be foe youngest in the area. More than 
one-fifth are in Nice, and Carros-Le 
Broc, an industrial zone near Nice cre- 
ated around foe same fame as Sophia 
Antipolis. claims 14 percent. Another 
17 percent arc based in nearby 
Monaco. 

French companies 
Companies relocating to the region may 
also come from elsewhere in France. 
Such is foe case with Focus Imaging, a 
recent arrival originally from Grenoble. 

It settled in Sophia Antipolis because it 
needed “an open and international en- 
vironment and an advanced telecom - 
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For More Information 
Or Assistance 

Cote d'Azur Developpement 

Economic Development Agency 
10, rue de la Prefecture 
B.P. 4147 

06303 Nice Cedex 4, France 

Tel.: +33 4 92 17 51 51; fax: +33 4 93 80 05 76 

E-mail: info@cad.fr 

On the Web: 

• CAD (French and English): http://www.cad.fr/ 

• CAD (Japanese): http://www.cadcotevazur.or.jp 

• CAD business and news: http:/Avww.cad.fr/english/ 
news.html/ 

• Sophia Antipolis: http://www.sae m-sophia- 
antipolis.fr/ 

• University of Nice, Sophia Antipolis: http:// 
www.unice.fr 

s European Society of Cardiology: http://www.esc.be 

• National Center for Scientific Research: http:// 
www.cnrs.fr 


“COte d’Azur: Where Health Sciences Flourish" 
was produced in its entirety' by the Advertising Department 
of the International Herald Tribune. 

It w us sponsored by Cote d 'Azur De\tdoppan?ni. 
Writer: Claudia Flisi in the South of France. 
Program Director: Bill MaJuter. 
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Contact the IHT today to find out more 

Join senior Australian and international government officials, world renowned econo mis ts 
and academics, and leading local and international businessmen for two days of 
interactive discussions on the new reality of doing business in Asia/Pacific. 

In Australia: Brendan Gullifer 

Tel: (613) 9650 1100 Fax: (613) 9650 6611 E-mail: 100017.2676@compuserve.com 

In Hong Kong: Vivien Peters 

Tel: (852) 2922 1163 Fax: (852) 2922 1100 E-mail: vivien@ihthk.com 
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Record Profits Bring Little Cheer 

j r J-S. Carmakers Scramble to Fight Fierce Competition From Asia 


i By Robyn Meredith 

. [_ New York Times Service 

5 DETROIT — The Big Three Amer- 
$an automakers might be expected to 
pop champagne. After all, die stock mar- 
ket has soared, the economic expansion 
Continues, and interest rates have fallen 

6 record lows, all of which would nor- 
mally lure buyers to showrooms. 

J Instead, Detroit is acting almost as if a 
recession had hit, hunkering down to 
save pennies wherever possible to cut 
4>sts sharply in the face of growing 
competition from Asia. 

( Ford Motor Co. has told Wall Street 
Analysts that it cut S3 billion in costs last 
year and plans to trim an additional $1 
billion this year. 

) “This is the first time in the history of 
Ford that we've reduced our total cost of 
doing business from one year to the 
^ext,” Alex Trotman, Ford’s chairman, 
said last week. “It is pretty clear now 
Vat we will have a record year in terms 


$f profits for 1997.” 
i For the Big Thr 


i For the Big Three, cutting costs 
sjserns to be the only way to increase 
profits. The market for car and track 
sales in the United States is not growing, 
ifnd it might even shrink slightly this 
year. In addition, there has been no 
4x>m to increase car and track prices, in 
tart because the strengthening dollar 
has allowed Asian automakers to lower 
foeir prices, forcing the Big Three to 
follow suit. 

t John Devine, Ford's chief financial 
Officer, said, “What is going on in Asia 
is putting enormous competitive and 
juicing pressures on us.” 

* Relative prices of new cars and tracks 


in the third quarter were the lowest in 17 
years, according to Comerica Bank, 
wluch calculates how many weeks of 
work at an average wage it takes to buy 
. a new vehicle, although the competition 
is stronger on cars and mini vans than on 
the papular sport-utility vehicles. 

‘Vc have deflation in the auto in- 
dustry in spades,’ * said Jack Kirnan. an 
auto analyst at Salomon Smith Barney. 

General Motors Corp. said last week 
dial it spent SI billion more on rebates 
and other incentives in 1997 than it ex- 
pected a year ago it would. Ford an- 
nounced Friday that it would increase die 
rebates and discounted lease deals it was 
offering through April 2. Its cheapest 
car, the 1998 Ford Escort, now costs 
$10,745 including the SI, 000 rebate. 

That, however, is still well above the 
discounted prices of some of its Asian 
competitors. Because of the strength of 
the dollar, automakers abroad can set 
low prices or introduce rebates without 
eating into their profits. Just last week, 
for example, Hyundai Motor Co. of 
South Korea increased its rebates — its 
cheapest car, the Accent coupe, can now 
be bought for $8,534. 

Because die Asian currency crisis has 
left sales so weak at home, Hyundai 
plans to increase its exports by 15 per- 
cent this year, with most of the ship- 
ments headed to the United States, the 
company said. 

The largest Asian automakers, 
Toyota Motor Co. and Honda Motor 
Corp. of Japan, have used the weakness 
of die yen to hold down prices on their 
new models even while adding features 
to the vehicles. Though both companies 
tend to steer clear of cash rebates. 


Toyota has been offering discounted 
leases as a way of reducing prices. 

U.S. shoppers have forced the Big 
Three to follow suit, putting pressure on 
their profits. Because they axe earning 
less on each car they sell bat do not want 
to disappoint shareholders with weaker 
profits, the American companies are 
trying to make np the difference by 
cutting costs. 

Chrysler Corp. has adopted a limited 
hiring freeze, adding only essential 
workers such as engineers. The com- 
pany is concentrating bn reducing its 
expenses in other ways, too. Chrysler 
cut $1.2 billion in costs during the 1997 
model year, and it plans to cut at least 
$1.5 billion in the current model year, 
which ends in September, said Thomas 
Stallkamp, the company’s president 
“We’re just about 50 percent of the way 
there,” he said. 

GM is expected to report fourth- 
quarter earnings of $1.97 a share, up 
com 55 cents a share in the fourth 
quarter of 1996, according to a con- 
sensus of Wall Street analysts’ esti- 
mates prepared by First CalL 

John Smith, GM’s chairman, said al- 
lhough tiie fall in Asian currencies “puts 
competitive pressure” on the company, 
“all in all. it should be a good year.” 

Ford is expected to report fourth- 
quarter profit of $1.25 a share, up from 
98 cents a share a year earlier. Profit at 
Chrysler, hurt in the fourth quarter by a 
slow introduction of its newest large- 
sedan models, is expected to be die 
weakest of the lot, though still respect- 
able. Analysts expect it to earn $1.12 a 
share in the fourth quarter, down from 
$131 a share a year earlier. 


* 

U.S. Scolds Japan Over Auto Market 

As Trade Surplus Soars, Tokyo Faces ‘Severe’ Response Over Export Policy 


£ OmpBrd hv Tea Sag Fwm Dttp a trhn 

J TOKYO — Senator Carl Levin, 
democrat of Michigan, said Wednes- 
day that Japan had done little to open its 
ijiarkets to American car parts, and he 
warned that Tokyo would face a 
“severe” response if it tried to export 
its way out of its current slump. 

* At die same time, Japan reported that 
its currant-account surplus surged 91 .8 
percent year-on-year in November as 
imports fell despite international calls 
<Jn Tokyo to raise domestic demand. 

» The surplus totaled 1 .282 trillion yen 
($9.7 billion) in November, rising for 
the eighth straight month. Exports ex- 
panded 6. 1 percent to 4.093 trillion yen, 
$it imports shrank 5 percent to 2.845 
trillion yen, the first year-on-year de- 
cline since July 1994, when imports 
edged down 0.8 percent. 

* Finance Minister Hiroshi Mitsuzuka 
blamed the sluggish economy for the rise 
ip the surplus, forecasting a moderation 
in the increase as government measures 


to stimulate the economy kicked in. 
Such a transition would be welcome by 
Japan's international critics. 

“If Japan tries to export its way out of 
its economic slowdown while keeping its 
market effectively closed, there will be a 
severe negative reaction in die U.S..” 
Mr. Levin said during a press conference 
at the U.S. Embassy in Tokyo. 

Mr. Levin, a member of the Senate 
Small Business Committee, said Japan 
faced possible sanctions under the U.S. 
“Super 301” trade provision if it foiled 
to open its auto-parts market 

Further backlash came from General 
Motors Corp. in Detroit. Harold Kotner, 
GM’s vice president for worldwide pur- 
chasing. accused the Japanese govern- 
ment of “exporting its woes” — using 
the weak yen to increase exports rather 
than adopting structural reforms to raise 
the purchasing power of Japan's con- 
sumers. The dollar has appreciated 
more than 15 percent against the yen in 
the past six months, lowering the cost 


for Japanese automakers to deliver a 
vehicle to the United Stales by “mul- 
tiple thousands of dollars” and giving 
diem a major cost advantage over their 
Detroit-based rivals, Mr. Kotner said. 

Mr. Levin called Japanese regula- 
tions, such as those that make it difficult 
for repair shops to stock foreign parts, 
“a brick wall” that inhibited compe- 
tition and raised prices. 

As a result, he said, “die Japanese 
consumer is being gouged.” . • . 

Mr. Levin said parts made in Japan 
for Japanese vehicles cost as much as 
double foeU.S. price for identical parts 
for the same vehicle. He said a spark 
plug that be had purchased in Japan fora 
1991 Toyota Camiy had cost 520 yen 
($3.92), compared with die equivalent 
of 259 yen for die same spark plug in the 
United States. 

“How can Japanese auto parts that 
have to be shipped to tbe U.S. cost less 
in the U.S. than in Japan?” he asked. 

(AP, AFP, Bloomberg ) 


Has TV Fumbled With Huge NFL Pact? 


; By Richard Sandomir 
l and Stuart Elliott 

• Ne* York Tunes Service 

~n — 

l NEW YORK — In a dramatic finale 
to the most expensive sports television 
negotiations ever, the ABC network re- 
tained rights to broadcast “Monday 
Night Football” for S4.4 billion over 
eight years and ESPN secured exclusive 
National Football League cable rights 
6y paying $4.8 billion for the entire 
Sunday night package. 
r The agreements, which came one day 
after the Fox network retained its Na- 
tional Football Conference rights and 


Tbe new contracts will brn 
to NFL franchises. Page 2 


windfalls 


CBS purchased American Conference 

r es, brought the league’s fees over 
next eight years to SI 7.6 billion, 
which would rise to $18 billion with 3 
percent escalator clauses in the last three 
seasons. In four-year deals that con- 
cluded this season, the league received a 
total of $4.38 billion. 


But Madison Avenue has a message 
for television networks that think they 
will recoup those payments by sharply 
increasing advertising rales: Forget 
about iL 

“Clearly, football is a marquee sales 
vehicle.” said Steve Grubbs, executive 
vice president for national broadcast at 
the American offices of BBDO World- 
wide, a unit of Omnicom Group in New 
York. “But the networks can charge 
only what people are willing to pay. We 
know they’ll nave to push the envelope 
and raise rates, but just as they had a 
walkaway point in their negotiations 
with the NrL, we have our’ walkaway 
point where we say we can’t afford to 
spend that much money.” 

Tbe financial commitments made 
Tuesday by ABC and ESPN, both sub- 
sidiaries of Wait Disney Co., swept the 
NBC network from professional foot- 
ball after 33 seasons. They also ended 
the eight-year arrangement under which 
ESPN shared Sunday night games with 
the TNT network. 

With a value of at least $2.25 billion a 
season, the NFL contract dwarfs the 
television deals of other pro sports. The 


next highest, for die National Basketball 
Association, is worth $660 million a 
season for four years. 

Mr. Grubbs’s counterpart at another 
New York agency, Ogiivy & Mather 
Worldwide, echoed his assessment 

“Football is a terrific franchise for 
the networks that carry it” said Peter 
Chrisanthopoulos . president for broad- 
cast and programming/USA at Ogiivy, 
part of WPP Group. “And it’s also a 
valuable property for advertisers be- 
cause it reaches upscale men in large 
numbers. 

“But this is still a supply-and-de- 
mand marketplace, and if someone 
crosses foe line in terms of value vis-a- 
vis alternative programming, then less 
money will go in that direction.” 

Disney is gambling that owning all the 
Sunday night and Monday night games 
will make it an even more potent view- 
ing and advertising force than ever. 

ESPN’s $600 miliion-a-year cable 
deal is the most expensive of all the 
packages, exceeding the $550 million a 
year to be paid by ABC and Fox and 

See FOOTBALL, Page 14 
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Francis Leung holding back tears as Peregrine’s foil was explained. 

‘Father of Red Chips’ 
Could Rebound Soon 


By Biddy Chan 
and Alec D.B. McCabe 


Bloomberg News 

H ONG KONG — It wasn’t 
like Francis Leung when he 
choked back tears as his 
partner, Philip Tose, told 
how Peregrine Investments Holdings 
Ltd. had collapsed. 

More than anyone else, Mr. Leung, 
43, had helped build the Hong Kong 
investment bank into foe No. 1 un- 
derwriter of Asian stocks. And he (fid 
it by being brave enough to go where 
others would non Chink 
Tears aside, Mr. Leung might be foe 
first to rise again after the failure of 
one of Asia’s largest investment banks 
outside Japan. He turned Peregrine 
into the investment bank for China — 
a powerful franchise here in China’s 
newest city. Now, there is talk that he 
and his team may be hired by former 
rivals or strike out on their own. 

Mr. Leung, a Hong Kong native, 
watched foe decade-old firm collapse 
because of bad bets made by its bond 
departmenL The' end came after its 
bets on regional currencies, partic- 
ularly the Indonesian rupiah, went 
badly wrong. Many inside Peregrine 
said that one of Hong Kong’s best 
equity and corporate-finance teams 
had been sunk by foe firm's bond 
traders^ Thar team — and Mr. Leung 
— are still valuable. 

Mr. Leung first entered the Chin a 
market in 1991 by helping CITIC 
Pacific Ltd., which is controlled by 
China’s hugest overseas investment 
company, find its way onto Hong 
Kong's stock exchange. 


At that time. China was almost 
untouchable for global investment 
banks such as Goldman, Sachs & Co. 
or Merrill Lynch & Co. Many bankers 
and investors were reluctant to do 
business with China after the violent 
crackdown in 1989 on the democracy 
movement in Beijing. 

But China and its companies 
needed money, and Mr. Leung saw 
op portu nity. 

CmC Pacific became the fust “red 
chip,” or mainland-backed investment 
company, to be listed on tbe Hong 
Kong exchange. Shares of Chinese 
state-run companies themselves, 
known as “H shares," started trading 
cm foe Hong Kong exchange in 1993. 

“I want to do something for 
China," Mr. Leung said at a news 
conference this week. “Ibope that red- 
chip and H-share companies can con- 
tinue to raise funds in the market “ 

In foe early 1990s, Peregrine es- 
tablished itself as foe No- 1 under- 
writer for Chinese or China-backed 
companies, acting as lead manager on 
share sales by companies such as 
Shanghai Industrial Holdings Ltd. 
and Beijing Enterprises Holdings 
Ltd. 

Mr. Leung said he had the largest 
equity and capital-markets team for 
Hong Kong, Taiwan and China, with 
more than 30 employees. In Hong 
Kong, he is known as “foe father of 
red chips." 

Former colleagues describe Mr. 
Leung as the person who set Per- 
egrine above foe Wall Street crowd 
when it came to brin ging Chinese 

See LEUNG, Page 17 
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j^alizmgjts Banks 
Are Vulnerable, Beijing 
Urges Avoiding Panic 

By Seth Faison 

- • Sew YorkTunes Service 

• SHANGHAI — Over the past few 
weeks, Chinese leaders have watched 
with alar m as foe financial crisis en- 

- gulfed their Asian neighbors one by one, 
knowing that China’s own fragile bank- 
ing system is deeply vulnerable as well. 

. After huddling together in a series of 
closed-door meetings, the country ’s se- 
nior economic leaders emerged Wed- 
nesday with a public stance on the issue: 

sober and alert. 

China’s economic czar. Deputy Prime 
Minister Zbu Rongji, appeared on state 
television as he addressed a gathering of 
foe country’s top bankers and urged 
them to try to avert the kind of panic that 
has sent currencies and stock markets 
tumbling elsewhere in the region. 

“Hie currency devaluations in South- 
east Asia pose a severe challenge, ” said 

Mr. 23m, who is widely expected to be 
.named prime minister when China’s 
legislature meets in March. “We must 
meet tins challenge.” 

Since ' China ’s own currency is not 
freely convertible and its stock markets 
' are s mall, Beijing has been insulated 
. fromthelrind of outflow of cash that has 
devastated Indonesia, Thailand and 
South Korea. Mr. Zhu pledged foal 
China would not devalue its currency, 
thq yuan, soon. 

Yet China’s banks, saddled with un- 
told billions of dollars in bad debts, are 
caught in tbe middle of a wrenching 
shift from a. planned to a market-ori- 
ented economy. Should ordinary de- 
positors lose confidence in China’s 
state-run banks, which depend on foe 
nation's 40 percent savings rate to stay 
alive, die financial system could quickly 
be in jeopardy. 

This year, China is trying to engineer 
a massive sell-off of its state-owned 
industry, and there is a desperate need 
for domestic and foreign investment, 
both of which appear to be receding. 
i Should - a financial crisis spread to 
China, tens of millions of uiban workers 
could be left unemployed. 

In recent weeks. Mr. Zhu has quietly 
ordered China’s provinces to close 
many local trust companies, small fi- 
nance companies that among other 
things helped fund a real-estate boom 
that led to drastic overbuilding in many 
of China's coastal cities. 

In Shanghai. Mayor Xu Kuangdi said 
Wednesday that leaders recognized the 
significant financial danger posed by a 
growing real-estate bubble. 

The vacancy rate in office buildings 
in Shanghai is now nearing 40 percent. 
Mr. Xu said. Although he argued that 
bank exposure to bad real estate was 
limited, Mr. Xu said foe S hanghai gov- 
ernment bad decided to halt all new land 
sales for now. 

“We’re not fortune-tellers.” Mr. Xu 
said, trying to explain how foe property 
glut occuned. “We didn't know such a 
serious Asian financial crisis was com- 
ing” 

Overall, Mr. Xu said, China will most 
feel the effects of the Asian fi nancial 
crisis in terms of lower exports and for- 
eign investment — the engines of 
China's economic growth in recent 
years. 

“What has happened in Southeast 
Asia gives ns a wake-up call," Mr. Xu 
speaking at a news conference. “We 
must pay very close attention to our 
financial structure.” 

Another danger facing China’s econ- 
omy is the effect of falling stock prices 
in Hong Kong. Many of China’s best- 
run companies were lining up to issue 
stock in tbe Hong Kong, Shanghai and 
Shenzhen markets in the coming year, 
and foe recent collapse of enthusiasm in 
those markets means that most will be 
delayed. What effect that delay in 
money-raising will have on China s ef- 
fort to restructure its state-owned in- 

See CHINA, Page 17 

Tokyo to Alter 
Terms of an Old 
Privatization 

New York Times Service 

TOKYO — The government floated 
plans Wednesday to change the finan- 
cial terms of foe decade-old privatiza- 
tion of Japan National Railways Corp. 
that are likely to have a c hilling affect on 
future privatizations of state-owned 
companies and on foreign investment 

The cabinet is expected to approve 
legislation Friday that would shin more 
debt to the private companies that were 
formed when the government sold the 
national railway system in 1987. 

The government wants to add 366 
billion yen ($2.76 billion) to foe debt 
already parceled but to the seven private 
companies that emerged from the sys- 
tem, or two-fifths of foe amount needed 
to close a pension-funding shortage. 

For investors, the amount of foe ad- 
ditional debt was virtually irrelevant 
The companies can shoulder tbe debt. 
But analysts were shocked that terms of 
a deal hammered out long ago could 
change at the government’s w him 
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Japan Investigates Unit on Charges Similar to U.S. Case 
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TOKYO — Japan's antitrust 
watchdog said Wednesday that it 
had opened an investigation into 
Microsoft Corp.’s unit in Tokyo 
for suspected infringement of an- 
titrust laws. 

The move came as the U.S. soft- 
ware giant is in a battle with anti- 
trust authorities at home over the 
sales of its Internet Explorer 
browser software. 

The. development also followed 
the visit to Tokyo by a top Justice 
Department official seeking closer 
cooperation in antitrust areas. 

The secretary-general of the 
Fair Trade Commission, Jotaro 
Yabe, said the Japanese agency 
was investigating the Microsoft 
unit to see if it had restricted the 


use of competitors' application 
software by Japanese personal 


computer makers. 

“Our investigation would cover 
points similar to those raised re- 
garding Microsoft’s business prac- 
tices in the United States, as well as 
other issues specific to Japan," the 
regulator said. 

A source dose to the agency 
said Tuesday that the government 
suspected Microsoft might have 
effectively tried to restrict the sale 
of software that competes with 


leaking its Internet Explorer 
browser a component of Windows 
95, which dominates the market 
for personal computer operating 


such Microsoft products as Inter- 
net Explorer, the Excel spread- 
sheet and the Word text applica- 
tion. 

U.S. regulators have alleged 
that Microsoft breached, its 1995 
settlement of antitrust charges by 


Mafcoto NaruJce, president of 
Microsoft’s office in Japan said 
Wednesday that the unit had not 
done anything illegal. 

In a U.S. District Court in Wash- 
ington on Wednesday , Judge 
Thomas Penfield Jackson ques- 
tioned David Cole, the Microsoft 
vice president who oversaw the 
development of Internet Explorer, 
about when a rival Internet 
browser can be installed into the 
company's widely used Windows 

how/weU it would work. 

(Reuters, Bloomberg) 
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Yen Manages to Gain on the Dollar 


CtefrtMfip OerUtfF'** Dtp min 

NEW YORK — Stocks rose 
Wednesday as aially in bank shares 
offset a slide in semiconductor is- 
sues after Intel warned that sate in 
the first quarto: would be little 
changed from fourth-quarter levels. 

The gloomy forecast frotn one of 
the biggest U.S. companies 
heightened concern that the stock 
market will have a difficult .time 
advancing until investors get a bet- 
ter understanding of the magnitude 
of Asia's economic problems.. ■ 

“Everybody hopes that the end is 
in sight for Asia, but from all I have 
read, the problems aren’t over,” 
said James Grefcnstette, a money 
manager at Federated -Investors. 
“As long as this uncertainty 
lingers, it’s too risky to own the 
sexy, high-risk names." 

The Dow Jones industrial average 
closed 52.56 points higher at 
7,784.69, while the Standard & 
Poor’s 500 index gained 5.80 to 
957.92. Advancing issues oui- 


cems about the company 's anm^t 
problems with U.S. and Japanese 

0f BiRhank stocksgained 

liefs that a recant slide tn pnees bag 

been overdone and that mergers tod 

acquisitions would be in store for 
regional banks as they sought By- 
ways to increase profits. w 
CitFed Bancorp closed u£ 1 1 * g> 


CitFed Bancorp closed up 1 ' 
49V* after Fifth Third 
agreed to buy the bank for abog 
$688 million in stock. Fifth Tmtp 

fell 4!4 to 76. a 

“The consolidation uieme re- 
mains strong, plus the companies 
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Very briefly: 


• A New York stockbroker accused of orchestrating a wide- 
spread scheme to manipulate Systems of Excellence Inc. 
stock, Sheldon Kraft, pleaded guilty to accepting $1.4 million 
in bribes and agreed to pay $1.1 million in restitution. 

• United Space Alliance, the Boeing Co. and Lockheed 
Martin Corp. joint venture that is prime contractor for the 
U.S. space shuttle program, is considering cutting 730 jobs, or 
8 percent of its work force, because of a reduction in scheduled 
shuttle flights this year. 

• B.F. Goodrich Co. is buying Freedom Chemical Co. for 
about $375 milli on as it continues to expand its specialty- 
chemicals business. 

• Allianz AG will buy as much as 35 percent of Life USA 
Holding Inc. for an estimated $171 million. The seller of 
insurance will continue to market coverage by the German 
giant 

• Starwood Hotels & Resorts Trust is buying four former 
Ritz-Carlton luxury hotels for $334 million in cash and 

Stock. Bloomberg 


Bloomberg News 

NEW YORK — The dollar was 
slightly lower against the yen Wed- 
nesday as fear that more Asian 
companies may go bankrupt was off- 
set by optimism that Japan may take 
fresh steps to revive its economy. 

The dollar gained against the 
Deutsche mark on expectations 
German interest rates may not rise, 
and it rose against other European 
currencies as welL 

The yen gave up early gains on 
speculation that even as Asian coun- 
tries work to repair their economies, 
more companies^ and finan cial in- 
stitutions are likely to suffer. 

“There's still going to be demand 
for the dollar,” said Mary Ann Bar- 


tels, a money manager at Avatar 
Associates. “Yes, there are bail- 
outs, but companies are going to go 
under, banks will have to close. 
Nobody knows yet what the impact 
of Asia is going to be." 

In 4 PJVL trading, the dollar was 
at 130.985 yen, down from 131.630 


FOREIGN EXCHANGE 


yen Tuesday. It was also at 1.8225 
DM, up from 1.8195 DM, at 6. 1025 
French francs, up from 6.0935 
francs, and at 1.4830 Swiss francs, 
up from 1.4783 francs. The pound 
fell to $1.6295 from $1.6337. 

The yen was supported by Prime 
Minister Ryutaro Hashimoto's sug- 


gestion that he may leave a proposed 
tax cut in place longer than planned. 
A senior official of the ruling Liberal 
Democratic Party said new stimu- 
lative measures may also be decided 
if the economy remains weak. 

The dollar was supported against 
the mark after two Bundesbank 
council members suggested German 
rates were not headed higher. Hans- 
Juergen Krupp said die economy was 
growing too slowly to fuel inflation, 
and OhfSievert suggested he did not 
see any need for higher rates. 

The dollar also was bolstered 
against the mark by signs that Asia’s 
crisis may be easing. The United 
States is more exposed to Asia than 
Germany is. 


numbered declining ones by a 9-to-5 
ratio on the New York Stock Ex- 


ratio on the New York Stock Ex- 
change. But the technology-heavy 
Nasdaq composite index was held to 
a more modest 653-poim advance, 
to 1,548.16, because of losses for 
Intel and Microsoft. 

Intel closed down 1 7/16 at 75V5 a 
day after reporting a 9 percent drop 
in fourth-quarter profit and saying 
its gross margin — the percentage 
of sales left after product costs are 
subtracted — was expected to fall 
“a few points” from the fourth 
quarter’s 59 percent. 

“Intel is a tremendous bellwether 
in this market, and it’s just the psy- 
chological effect of these guys not 
saying the right things,’ ’ said Charles 
Payne at Wall Street Strategies. 

Microsoft fell 1 to 131V* on con- 


FOOTBALL: Huge NFL Contracts May Throw Television Networks for a Loss 


are poised to report very good eat- 
ings,” said Thomas Keresey. eras- 
man of Palm Beach Investment Ad- 
visers Inc. .1 

Among other rising bank stocjS 
were Banc One, which added » ft 
52%. Citicorp, which rose 5 to. 119, 
and Wells Fargo, which rose 2» tp 
318%. 

Low interest rates also are keep- 
ing the stock market supported. Tap 
mice of the benchmark 30-year 
Treasury bond finished steady jt. 
105 16/32, leaving the yield at 5.74 . 
percent, near its record low. , 
U.S. bonds have drawn investors 
seeking a haven from the Asia 
turmoil. Some analysts say Amer- 
ican stocks also will draw safe- 
haven buying. • 

“A lot of the money that came 
out of the foreign markets, paiticl 
ularly Asia, is going to come over 
here,” said Don Fredell at Amei|> 
ican Express Financial Advisors, j 
But mat demand has not reached 
some sectors. f 

Advanced Micro Devices fell 2% 
to 1 8!£ on concern that the company 
will nor be able to produce enougt 
of its K6 microprocessors to corn 
pete with Intel. j 
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L.A. Gear Files for Bankrupt^ 


Continued from Page 13 


Bloomberg News 

SANTA MONICA, California — LA. Gear Inc., a sporting- 
goods company, said Wednesday that it had filed for bank- 
ruptcy protection, after reporting a string of losses in the last 
two years amid a decline in demand for its athletic shoes. 

LA. Gear, which was delisted from the New York Stock 
Exchange in December because of a failure to meet listing 
requirements, said Tuesday that it had reached an agreement 
with an unofficial committee of its bondholders on a re- 
structuring of the company’s debt and equity interests. 

LA. Gear said it may file a reorganization plan next week. 
During the reorganization, the company, which also markets 
casual clothes .and accessories, said it would continue to 
.operate through its subsidiaries. 


$500 million to be paid by CBS. 

By agreeing to pay such a high 
figure for 18 regular-season games 
and four pre-season games, ESPN is 
paying 135 percent more each year 
than what it and TNT had been 
paying for the past four years. In 
their shared arrangement, TNT car- 
ried games in the first half of the 
season, ESPN in the second half. 

TNT would not agree to a league 
request that it raise its payments 
from $124 million a year to $295 
million. That opened the door for 
ESPN to take over Sunday night 


“We weren't prepared to change 
our economic model for TNT or our 
affiliates,” said a statement from 
Turner Sports. “We’ll redirect 
those programming dollars for more 
efficient use." 

There is no benefit for ad agen- 
cies that buy an estimated $1.2 bil- 
lion worth of commercial time a 
year during football games to pro- 
claim that they cannot wait to pay 
higher prices. 

“It would be pouring gasoline on 
the networks' desires,” said Ron 
Fredrick, executive director for the 
national broadcast group at J. Walter 
Thompson USA in New York, also 


owned by WPP. “And I don’t want 
to do that” 

Still, in an era when networks are 
far from shy about raising ad rates 

— even if, as in prime time, ratings 
are generally continuing to decline 

— agencies want to make sure their 
positions are staked out 

That is particularly true because to 
some degree “advertisers are going 
to pay more,” said William Gloede, 
editor in chief of the trade publi- 
cation Mediaweek in New York, 
“even if it’s not immediately in the 
first years” of the new agreements. 

“The NFL is without question the 
most efficient delivery vehicle for 


men,'” he added. “There’s really no 
other place to go if you want that 
audience.” 

Mr. Fredrick, for one. is sanguine, 
saying he believes the networks 
would not increase prices too much 
or too quickly because there are 
other ways they can try to com- 
pensate for the additional cost of the 
NFL rights. 

“Look at CBS and U.S. Open 
tennis,” Mr. Fredrick said. “Rights 
fees have escalated dramatically and 
CBS has responded by adding hours 
and hours of programming before 
and after the Open during wpich it 
sells commercial time.” 


Splash Technology Holdings fe 
10 S/l 6 to 1 3 7/16 after the maker < 


equipment used in color printer 
stud revenue growth would slow. 

Eastman Kodak, the worst per 
framer in the Dow lasr year, fell 1 9 
16 to 59% on expectations fra th 
company to report a drop in fourth 
quarter earnings Thursday becaus 
of slumping film prices, lower sale 
and mounting losses from digits 
imaging. 

In addition, an analyst at Pruden 
dal Securities said Kodak lost mon 
of its share of the U.S. photo filn 
marker in December, even after cut* 
ting prices to compete with its Jap. 
, *utts*e rivpl Fuji. . / 

“• (Btoomherg, Reuters) 
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Dow Jones 

opm HM Law MW aiff. 

Indus 771101 77*193 7767.96 77U4* +5JLS4 

Trans 3H7.95 32SMB 231237 32319.41 -2&5S 

Utl tUM 246J5 265J31 76425 HL21 
Camp 2570.97 2Sdf.1l) 25A73 2S6JL50 +3.12 


Mgb Law Latest Chga Opfed 


Standard & Poors 


SJVl 5M 

SO* (HI 

13VW 141* 
3SW- 31M 

m at 
i lamiovk 
lDUMOm. 
1ST* I AH 
4AH4A*- 


mi 

v -n 
at 
IH 


_ Industrials I10U9 1093^2110007 


H W 
fN 9 
ph. Sk 

m 1J 
UW 1M 


sm m> 

ion iovk 


Vm H 
ff* M 
m M 
22Vt 21«l 
It IM 
I» If» 

nt n 

5M M 

uvh ira 

iota IQM 
ai n 
m sh 
B 21 K 

Hi 4t 
29VU 25th 
T H 

Utt 14Hi 
» 1HI 
m i 

41* « 

llh IHl 

t m 

V» H 
M 2H 
th H 
21* to 
11H 1W 
M JtW 
2Nh 2Wi 
38% 

ini n» 


141* -9. 

tilt +*h 

llh 

lira +H 
v» 

9H ♦IH 
mi +94 
n 

1« 

Mfc 

m 

22H -ttt 

m 

20H -n 
raw »ra 
l -ra 

Jto +N 

2W 

v. +ra 

M 

4ii +ra 
22W -It 
li +ra 
t«h +ra 

Wl -H 
S • -th 
14tW »*h 
lBt 

4H -Vh 

SH J* 
nra -<t 


«2AI 677J2 68U5 

230.15 22&OB 229J3 

n2ja nan ii2jo 

952.14 939.21 952.12 
451 JO 44536 450.99 


10 m m* 
2»W 291* 
171* 174 
67V, A8VW 


Grains 

CORN CCBOTl 

SOOOba mmiraum- cents porbusM 
Mor 98 278 37tM 273te +31* WMS 

May 98 285 274% 280 +» 55987 

.M 98 289 7®RS 28S +4IA 64.901 

5ep 98 2821* 2781* 2801* +1H 9J21 

Dec 93 2821* 2781* 28014 +1V» 35.746 

May 99 290 289 290 +11* 17 

JU 99 3900 291 29314 *114 441 

EsL sales 60000 ToM sates 10S465 
Toe's open hd 32M7L 00 1.154 


QRAN6EJUKE<NCriQ 

ISOM lbs.- cents par B>. 

Mar 98 89 J5 8480 8985 *185 19.722 

May 98 9280 8980 9180 *1.10 4713 

■M98 95.15 9380 95.15 *185 4314 

Sap 98 98.15 9480 98.15 *1J0 2848 

EmL sees HA Tim Met 3U52 
Tars opwi W 34304 off 285 


10-YEAR FRENCH BOV. BONDS (MATIFI Dec 98 95J5 9S48 95J4 *0.01 1IU» 

fpsxumo - pbafioo pa mptw 95.73 9ws «sjo -aoi 

M SSlSSlalS’uU Est.sateac 79858. Pltra.MteS: 1U287 
JIW98. 1Q200_102JO 10284 +ftlO 2J13 41&w w ^ 

tH wmK 1 49s Iff . 

Opon tat; 138808 up 4837. 
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39 321.15 HpJ +IUS 

21 47184 47001 +6.12 


Vat. KH 
304139 77 
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SOYBEAN MEAL (CBOT) 

100 tons- Ooflon par ton 

Jan 98 20040 1944Q 19580 <180 7.460 

Mar 98 198.70 19380 19380 -3J0 4A416 
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May 98 19880 192J0 192.90 050 2A3S4 

Jill 98 19980 19820 195J0 -2.90 T8L534 

Aug 98 20050 19S80 19530 040 A952 

S*>98 J01 JO 19620 19780 -200 4417 

Est. SOlM 2A000 TXm sales 24638 
Tuwopan kd 115177, up 4& 


Jan 98 ras.90 -140 1 

Fed 98 28730 28Z00 28240 -U0 90883 

Mar 98 28550 28230 28250 -l^J 7 

Apr 98 moo 28120 283J0 -180 22.755 

Jon 98 29080 38530 28SJD -130 12370 

Aoc 98 29180 28730 28730 -130 SMU 

Od98 29080 289.10 289.10 -130 3.170 


ITALIAN GOVERNMENT BOND (UFFEJ 
ITL 200 mMlan - pis of 100 pfl 
Mar 98 11734 117.13 11737 -0.11 124771 
Jon 98 116.93 I16JQ 1M31 -089 10,964 
EsLsalK 64009. Pm-. sates: 71,739 - 

Pine, open lot: 13S73S up 1J65 


Dec 98 29440 29180 29180 -1.10 12993 
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E*t SWJOO Tun sates 57354 
TlMspai M 191891, off 47)1 


UBOR 1-MONTH (CMEIO 
s3DdHan-plsoriOOpa. 

Feb 98 9486 9481 9445 undl. 15871 

Mar 98 9485 9439 9dJ3 uttdi 4 862 

Apr 98 9432 9488 9450 Mich. 1816 

Est.sMes 10803 TOvs sides 2601 
Tots open M 39,18CWJp 353. 


Industrials 

COTTON 2 CNCTN1 
50000 10s.- conh per lb. 

Mar 98 65.95 6586 6588 +0.42 

May 98 67 JO 6695 *737 +04) 

JillW MAS 6830 6B3A +0.3S 

Od98 7035 7030 7035 +023 

Dec 98 71.90 7165 7182 +0.17 

Est sates ka Tun sates 11.624 
Tim open M 87851. up 385 
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SOYBEAN OILKSOT] 

60800 ks> rants per to 

Jan *3 2435 2425 2488 -084 1897 

Mar 98 2435 2434 2400 -085 56302 

May J>9 25.19 2485 25.11 -408 19,160 

-M98 2537 2381 2538 -089 14243 

Aug 98 2530 2580 2535 -0 l0B 4386 
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SOYBEANS rcuon 
5000 bu ndnlraini- orals per bvsM 
JonW 474W 461 4MW -Hi 3335 

Mar 98 675V, 6611* 6651* -7U 57380 

MOT98 679b 465 6691* -8 27343 

Jain 483 448 67211 -81* 27805 

Aug 98 4831* 649 670M -9 4735 

EsI. sales 50800 Urn sales 57,933 
Tim open mt 132,148, air 768 


HI GRADE COPPER (NCMX) 

25000 lbs, certs per Rt. 

Jan 98 7730 7640 7630 +0-40 

Feb 98 78.10 7630 7685 +4L35 

Mar 98 7B30 7 430 7780 +640 

Apr 98 7830 7735 7735 +835 
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SILVER 0KMX3 

3000 tray ae^ centa a* few os. 

Jm9S 57030 56030 56580 +030 

Peb98 567-40 +<uo 

mar 91 58130 559 30 56880 +080 


EURODOLLARS (CMER) 

SI mHan-pts of 100 pet 
Feb 98 9443 9439 9442 UNv. 11336 

Mar 90 9447 9439 9444 undl. 494925 

Jun« 9457 9446 9453 unch. 407.915 

Sep 98 9439 9447 9434 inch. 291020 

Dec 98 9456 944J 9430 4)0 1 251777 

Mar 99 9458 9444 9432 -OL01 200307 

Jon 99 9456 9441 9449 -032 156466 

Sap 99 9431 9438 9445 -fi.aj 117,155 

Doc 99 9444 9 432 9438 -0.02114697 

Mar OS 94*2 9433 9438 -0.02 79382 
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Trading Activity 


WHEAT (CBOT) 

4000 bu mirrimuro- cents per buriM 
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May 98 345 337 338ft 

J*4« 354 34S 34SV 
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BRITISH POUND (CMER) 

623q0Munta, s per pound 

Mar 98 1.6302 1 .4218 V6246-0AM2 33351 

Jan 98 13200 13150 13170-0.0044 1234 

Sep .98 13096-02048 5 

Est. soles +982 Tun sales 10703 

TfWS open W 34890 m 387 


U6HT SWEET CRUDE (NMER) 
1200 bbL- dallais per bbL 
Feb 98 1670 1628 1645 +002 

Mar98 1685 1639 1634 -OJ)l 

Apr 98 17.05 1632 1684 -022 

MOV 98 1722 17 06 1726 -0.02 

JunM 1737 1726 1727 <23 

Jum 1735 1727 17.47 4)23 

Est idB NA TVes sates 107272 

Tim open fed 43&3K. all L961 




PLATINUM OIMEIO 


B aE.-daHarspenray<n. 

39100 38CUH 39130 +1630 
Apr 98 39690 37100 38820 +1610 

JulSe 385.00 37000 38420+1420 
Oct 96 38320+1420 

Jon 99 38420 +1420 

EsL sides N A. Tfws sales 0412 
Tun ram M 11^9. up 219 




Market Sales 
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Livestock 

CATTLE (CMER} 

40000 cants per ta. 

Feb 9® 6520 6429 6640 +025 30381 

Apr 98 6022 <721 £820 +020 33336 

Jon 98 6920 4612 68JS +<U0 JTJSJ 

Aug 98 6925 -6920 6922 +025 7338 

0098 7025 7130 7Z17 +070 0573 

Dec 96 7090 7020 7090 +030 542 

EsL SdOS 20004 Tun solas 19,192 
Toes open kit 105260, up 203 


CANADIAN DOLLAR (CMER) 

100000 daiian, s per Cdra dkr 
Mar 98 -7D08 3978 3993+02014 56795 

Jua98 JD26 3994 J008+020U 4239 

S«p98 JB40 JO10 JOT9+O0D14 1286 

Estsctes 7287 Tim sates 6850 

Tun open m 42,101, up 339 


NATURALGAS (NMER) 

>5““ n*! 1 Wn. J per mm Mu 

JOti ™ 2-309 tirvfL 

FebM 0070 2.001 OOlo +0.002 
MwW 2255 3201 22® +0208 


fgrM 3055 0020 2235+0.012 
May W 2270 2245 0055 +0216 
Jwi9B O100 2275 0080 +0215 
Est Hdes MA. Tun scin 49.91 1 
Tun apm M194.143. up 2.120 


Close Pmvlam 

LONDON METALS (LME7 
Dadns parmafdclM 
AimmoiMi anu 
Spal 148120 148220 1474ft I473M 

Forward 150720 imeo 190120 150220 

Camr CoandM (HM find*) 

Sni 170320 170420 16811* 1682 ft 

Forword 173120 173220 171120 171220 
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1 (>r i('Q Frustrated Deutsche Bank Ponders a Global Makeover 


Investor’s Europe 
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■; ‘ By John Schmid 

Inumarional Herald Tribune 

FRANKFURT — Conceding that 
foreign rivals arc strating a growing 
share of the investment- bankin g 
-business on its home turf in Ger- 
many, Deutsche Bank AG said 
_ Wednesday it was considering a rad- 
ical reorganization of its global op- 
‘erations ft} defend its main marker 

Under the plans, which require 
board approval, Europe’s biggest 
bank wound integrate its rapidly ex- 
panding teams of high-paid invest- 
ment bankers abroad with its tra- 
ditional commercial banking 
operations at home. 

' The bank aims to exploit its long- 
standing relationships with German 
companies and government author- 
ities to dram up lucrative merger, 
acquisition, privatization and under- 
writing deals. 

Industry analysts see the bank’s 
restructuring as a response to the 
'dizzying wave of global mergers 
among financial booses , which have 
created a new class of financial ti- 
tans an Wall Sheet and next door in 
Switzerland. Amid die mergers. 
Wall Street players have piled into 
[Germany, currently a hotbed of cor- 
porate restructurings that creates Fer- 
tile ground for financial advisers. 

T Analysts have begun to ask how 
much longer Germany’s three 
biggest banks — Deutsche Bank, 
'Dresdner Bank AG and Com- 
merzbank AG, all based in this city 


of 650,000 — can remain unaffected 
by the takeover frenzy. 

Insiders at Deutsche Bank said 
the pending merger of two Swiss 
powerhouses. Union Rank of 
Switzerland and Swiss Bank Corp., 
would forge a “fonmdable com- 
petitor, no doubt about it" The 
UBS-SBC combination, when com- 
pleted, will displace Deutsche Bank 
as Europe’s largest hank and have 
abundant firepower to compete for 
the deals that Deutsche Bank needs 
to break into the ranks of the world’s 
top five investment banks. 

“We are talking to no one,” said 
Rolf Brener, the bank's chairman, in 
a denial that Deutsche Bank was 
considering an TmmrHiatp merger. 

Speaking at the opening of the 
bank’s Frankfurt trading facilities, 
be denied that the bank was in talks 
with the french insurance concern 
AXASA, with Credit Suisse or with 
J-P- Morgan & Co. of the United 
States — all named recently as po- 
tential partners for the Ger man gi- 
ant. He also denied any interest in 
Commerzbank, which is often seen 
as the most vulnerable takeover can- 
didate in Frankfurt. 

The success of U.S. banks in 
Europe underlines bow difficult rt 
has been for Europe’s leading banks 
to break into the nigh- mar gin busi- 
ness of global investment finance. 
Asked if rivals are making inroads 
in die German market, Mr. Brener 
responded: “Yes, that is the case.” 

Mr. Brener on Wednesday re- 
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pea ted his in teres tin an acquisition in 
Prance to position the bank as a lead- 
ing pan-European financial house 
alter the planned 1999 introduction 
of a common European currency. 

The pressure to act is mounting at 
an uncomfortable time for Deutsche 
Bank. After spending billions of 
marks to break into the global 
leagues of investment banking. 


Deutsche Bank has indicated that its 
goals have eluded it, analysis said. 

By pulling the bank’s old and new 
divisions together. Mr. Breuer hopes 
to impose a culture, he said. Bui 
analysts say that after the reorgan- 
ization, traditional bankers might re- 
sent channeling business to their 
flashy new investment-banking col- 
leagues in London, who have sig- 


nificantly higher salaries. Mr. 
Breuer also said ihc name Morgan 
Grenfell could fall away from the 
name of the bank’s Deutsche Mor- 
gan Grenfell investment-banking 
unit, integrating the new- unit into the 
rest of the bank. In addition, he said 
the bank was looking at merging its 
retail mutual-fund arm with its in- 
stitutional asset-management unit. 
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U.K. Jobless Rate Drops to 5% 


Ca*ftitdbyOv5*gFmnDupiarha 

LONDON — The unemploy- 
ment rate in Britain fell to 5 per- 
. cent in December, a 17V4-year low, 
- according to figures released 
Wednesday, increasing the chance 
that the Bank of England will raise 
. interest rates as soon as February. 
\ The December unemployment 
. rare is down from S.l percent in 
‘ November and is the lowest since 
, Jnly 1980, the Office for National 
' Statistics said. The data also 
' showed that average earnings rose 
' 4.7S percent in November from 
1 November 1996. 

"These reports confirm our 
worst fears about wage pres- 
' sines,” said Brian Hilliard, chief 
r economist for fixed income at So- 
ciete Generale Strauss TumbulL 
1 "A rate increase in the first quarter 


□ow looks inevitable.” 

Britain’s employment minister, 
Andrew Smith, also raised an 
alarm about rising wages. “In 
competitive world markets, costs 
must not get out of control,” Mr. 
Smith said. 

The Bank of En gland, mean- 
while, in the minutes from its 
December policy-making meeting 
that were released Wednesday, 
warned that it mi ght have to in- 
crease rates. 

The central bank, which has 
raised the base rale five times since 
May, to 7.25 percent, said if there 
was no “clear evidence” of a slow- 
down in the economy, “policy 
might need to be tightened again 
quite soon.” The tank’s policy- 
makers next meet Feb. 4 and 5. 

Accelerating inflation is push- 


ing salaries higher because wage 
negotiations are based on an an- 
nual comparison of inflation rates. 
The retail price index rose an an- 
nual 3.6 percent in December 
1997, compared with a 2.5 percent 
increase a year earlier. 

The labor report showed that 
earnings in the services industry 
grew 4.75 percent year-on-year in 
November. In production, they 
rose an annual 4.50 percent and in 
manufacturing, 4.15 percent. 

At the same time, unemploy- 
ment in December dropped by 
28,700, more than the 20,000 ex- 
pected and the 22 d consecutive 
monthly decline in die number of 
jobless. The number of people un- 
employed and claiming benefits 
fell to 1,439,000. 

(AFP, Bloomberg) 


VW to Seek Bentley Brand 
From Vickers, Report Says 


br Oar SuffFnm Dupia ho 

WOLFSBURG. Germany — 
Volkswagen AG wants to buy 
Rolls-Royce Motor Cars Ltd.'s 
Bentley luxury-car brand from 
Vickers PLC. the weekly German 
magazin e Wirtschafiswoche will re- 
port Thursday. 

The chief executive of Volks- 
wagen. Ferdinand Piech, said in an 
interview with the magazine that 
VW was interested in buying Bent- 
ley and leaving the Rolls-Royce 
brand to Bayerische Motoren Woke 
AG. A VW spokesman, Kurt Rip- 
pholz, declined to comment on the 


report. 

Volkswagen, best known for its 
modestly priced Golf and Beetle 
cars, wants to upgrade its image and 
compete with its main German rival. 


Mercedes-Benz, which is trying to 
make inroads on VW’s market share 
by introducing subcompact and city 
cars. 

BMW. which is considered the 
company most likely to acquire 
Rolls and is developing motors for a 
new generation of Rolls-Royce and 
Bentley cars, also declined to com- 
ment on the report. The automaker 
has threatened to stop delivering 
motors to Rolls-Royce if a rival car- 
maker buys the company. 

Separately, VW said it would in- 
vest 376 million Deutsche marks 
($206.6 million) this year and a total 
of 1 billion DM by the end of next 
year in its Salzgitter motor factory, 
which makes motors for its Golf and 
Passat models. 

( Bloomberg , Reuters ) 


Very brief iys 

• SAP AG, the German software group, will expand its work 
force by 5,000. or nearly 40 percent, this year in anticipation ot 
continued growth. SAP said it expected demand to continue as 
a result of the Internet, the change to a single European 
currency and new versions of its business software targeted at 
specific industries. 

• Lucas V’arity PLC signed a £2 billion (SJ.27 billion) agree- 
ment with Rolls-Royce PLC to supply electronic controls, fuel 
meters and other pans for Rolls engines used on large Boeing 
and Airbus aircraft. 

• Daewoo Electronics Co., South Korea’s third- largest con- 
sumer-electronics maker, froze $ 1 67 million of investments in 
France because of the financial crisis in Asia and France's 
plans to cut the workweek. 

• Coface, the French expon credit insurer, said a South 
Korean high-speed train project "will happen, but at a slower 
pace because the Koreans want to space out payments/' the 
newspaper Les Echos reported. 

• The World Bank will hold a ceremony in Pans next week 
launching a $100 million investment fund for the Palestinian 
autonomous territories. The fund will aim to promote private 
investment in the West Bank and Gaza. 

• Hoechst Marion Roussel, the drugs unit of Hoechst AG. 
may cut more than onc-lhird of its research and development 
staff in Germany as part of a plan to save 460 million Deutsche 
marks (S252.8 million ). 

• Sociele Bic SA, a French maker of pens, lighters, razors and 
office supplies, said fourth-quarter sales rose 24 percent from 
a year earlier, to 1.S2 billion French francs ($298.7 million), 
aided by the strength of the dollar. 

• Hansapank and Hoiupank, two leading Estonian banks, 
plan to merge to create the largest bank in the Baltic states. 

• Rio Tinto PLC will seek shareholder approval for a plan to 
buy back as much as 10 percent of its slock. fiUwifvrv.ftwr. 
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MG Gimp 

KLM 

KHPBT 

KPN 

QtxGtMcn 

PflOpfEtoC 



39 JO * 
1M40 1«U0 
SJ.30 SUB 
34X50 349.40 
»JD MS 0 

vsn 30l20 
97 JO 9740 
WJD 10450 
182 IB2J0 
33J0 3X40 
9X80 93JD 
82 4350 
4750 41 

8230 8190 
373 37X40 
7140 7X90 
49 JO 70 

8X40 BX7D 
7250 7258 
4130 4170 


RmddodHdg 

RotaCD 

Rodams 

RMnm 

Rorerto 

J&mJDrtdi 

Onionrao 

VfendaiM 

VNU 

MtasHcn 

Bangkok 

Ate into 5*c 

BontfnkBkF 

KimTUBk 

PTTExptar 

SkunCeaMiF 

Statu Com BK r 

Tetameata 

TMAtam 

ThdFannBkF 


I 11900 13180 
\ 8950 91 JO 
i 80 0450 
18850 18850 
56.10 5650 
175 17550 
123 123J0 
1CBJ0 106J0 
121.10 12150 
108 106 
5X10 5b 
26450 26X50 


SET tadec 34759 

PinteMH 

240 246 JB. 

93 103 8750 

950 TO 9 JO 
396 418 396 

300 338 290 

5650 5950 5650 
950 1150 950 

56 58 5650 

<8 49 a 

BUS 2IJ5 7075 




Bombay 

SSksuiwr 

HUM Polka 

IndDwU 

rrc 

State Bk Mb 
Steal Artnaflr 
Tata Eog Loco 

Brussels 


Etateftta 
Forte AG 


I*v ^ 


KMettm 
PCtatea 
Pgaerila 
KcytJc twage 
SocGcnBalg 


Copenhagen 


B 375 

B 976J0 

08 


■ |!- l# 


1912 B ~ 330000 

r *1 

UnSoKMrtA 536 


fiankfurt 


i ^p***- r ‘ 


AMBB 19600 

Addot 346 

AiloiB ms 

AltatJ# U&» 

AwCatoota ic5D 

Us** 

Si 

DtMtrBn 12280 

Dogim 9X50 


Pmta n c glll 

462 472 455 

S 37065 363 

* 

BOO 800 no 
944 9S3 940 

1155 1215 T» 
juge 478 469 

500 520 » 

MK4H8n 
Pm taa te «i»* 
19620 19650 1« 

*5S HI JB 

MTH 3X40 38.10 

US! six siro 

8 &JS 87 J0 86.90 
1U80 115 11X40 

fill 44J8 6600 
7X50 7XM _g 
5350 5U0 

1294 1397 
6*50 66J0 *650 
12150 12235 12250 
94 9630 9250 


* High "Law Ow PtwL 
Dated* BaA. 11X15 113 1T3J0 11260 

DadTeUtm 3U0* ‘-*45 

DlCStarBa* 7X80 78J0 7X70 7855 

Fnsailds 335 - 331 335 330 

FmanteMad 14050 13850 139 133 

Fdad.Kiupp 309 303 303 307 

GcUe 10450 101 10350 101 

HeteeftgZtet 123 124 12S 12350 

Henkel pM 11850 11750 118 11690 

HEW 462 461 462 462 

Hod*ef 6X90 6250 6250 6240 

HoaduJ 67.15 6X20 65J0 6565 

Kcretatf 592 586 588 57950 

Luhflwytr 49 68 68 6620 

LMt WOT 1055 MS5 1057 

LuffiunraR 3455 3680 3X90 3645 

MAN 487 482 48350 505 

AAonwcinam 910 90 966 942 

MdtWgasiActaA 32.15 3185 31 JS 3160 
AMre 45.40 6440 65 6X10 

Mmdl Ruecfc R 63550 629 632 626J0 

Pnsuttaa 544 53650 S3850 54350 

HWE 9950 97.10 99 JO 9755 

SAP 54750 541 566 529 

Sdwtafl 173 172 172J0 17260 

SGLCanm 213 !M M 20450 

Stamens 10750 10X20 10520 10675 

Springer (Also 1300 1224 1300 1 220 

Saetoter 900 TOO 900 too 

Tlirtses 367 JO 359 3S950 36350 

Veto 12000 119.10 120J0 119J0 

VEW 590 S5 590 575 

Vtog 1014 1000101150 998 

Voto'-ogen 1004 985 993 998 


Mglr Law Ctete Pre*. 

MBcaowries 1 U 11160 11280 111 

..Sonora* - 2050 •• -20» .• .30 j 2OJ0- 

sasd 4450 42J5 43 4150 

SBC 205J0 2D2JO 2053) 197 

■r'Bge>OMs4Ari.r6i«k.i6h5tti r6k 6150 


Kuala Lumpur 

AMMBHdgs 220 

Genflno KUO 

Md Banting 9.70 

Ma]ta85MpP &40 

PabanaGa X9S 

Proton 2JD 

PoaScBk U? 

Rcnaog 0.92 

ResalsWMd 650 

RatmanaPM 33 

Stale Date- 416 

TetekamHW KL70 


High Law Oase Print. 


WndcnaUite 480 4J5 476 475 

Vottofaw 444 -Al 460 -4» 

WhOtaeod 885 869 X70 8J3 

WaromsHri^ 356 349 352 14? 

Wofcder 474 467 470 499 

WPP Group 285 240 248 UZ 

Zeneca 22J7 2128 2165 21 Jb 


High Law Claw Pro*. 


CAG-40b 2919J0 
Piaateos; 290253 


High Una Clow Prat. 


SSUte- 


Helsinki 


EnnA 

HuMmnkll 

Ktraira 

Kesto 
Merita A 
MtdraB 
Mcfco^ataB 
Note . 

Nokia A 

OrioB-VWvtnae 

Outakunpo 

UPMKymroene 

\Wnwf 


43 43 

230 225 

S3 52J0 
B650 86 

30 7920 
13380 132 

41.90 4090 
125 131 

399 390 

153 1SU0 
67 65 

11250 106.10 
75 74 


a 42 

225 221 

S250 5150 
8650 8650 
2980' 2890 
13X70 130 

4090 4090 
132 126 

393 380 

15250 152 

6550 64 

111 10750 
7410 7320 


Sobsk 30 tadac 34*179 
Prerioas 30172 

569 55050 56075 . 50 
1335129850 1325131975 

46675 459 «1 46150 

83 7475 7575 8175 

604 574 58525 59X25 

22775 21850 227 22275 

16050 15350 15475 1S8 

240 229 JS 23250 235 

KL25 975 975 975 

279 249 J5 25250 275 

Klr»MK24SZ44 
Piatriaw 244L94 
1910 1870 IMS 1890 
7230 7160 7230 7100 

10700 10525 104* 

3410 3335 3375 

20000 19S25 19W0 1^ 

2015 1990 WO M00 

9010 8970 8990 8920 

3490 3410 34S5 3470 
8300 8140 8260 8110 

1730 1670 1730 17K- 

54» OW SOT 56M 
15125 I4B2S 14900 1492 
1500 15375 15500 1500 
13700 13350 1300 13325 
5690 5540 5690 5710 

11M0 MOOO 10825 M8M 
■ton 3SQ 3550 3560 

2275 2TO0 2200 
3235 3290 3315 3»5 

128900 126300 127850 125300 


Hong Kong 
S7g££* 

Cottar Podflc 

CK Wranrua 
CLP HoWmp 4170 
<3ficPndfc 2440 
Dan Hens B 
HisJPoc&c — 
Hona Long Dar 965 
Hang Seng Bk 6875 
Hnaunlw 570 
Hendaaor Lri 28^ 
HKOlmGa U» 
HKEIedrtc - 
UK Teteaxm __. M 
MOMMA Hri* 171 
(SScHOgs 17850 
HutttaiWh 4150 
Dai ns 
BHdg 2080 




Petal Oriental 
SHK Pros XX 
ShunT^Hdo* IS 
SnaUindCa 3^ 
SttOkno Pori X20 
SottePocA 38-S) 
WhortHdoa 1155 
Wheriock 7.10 


thwgSaag:f2265S 
PMrteaa. Q 2 MB 

545 575 SJ0 

1195 1405 1X5 
SJO 6 590 

3770 39 3670 

1870 1X30 1X25 
3950 4170 3X80 
2260 2130 2165 
1150 1430 13 

233 245 223 

940 955 945 

6350 6650 6275 
570 565 5 

2485 27 JO 2670 
1370 1350 13415 
2605 27.15 
1460 15.15 . .. 

1.12 170 1.12 

170 174 

3950 -CL40 jt 
KUO 1145 1075 
M 2050 2X10 
770 770 755 


mmm 


w ts s 

“ ^ 49$ 

3560 ■«*> 35 

11 11J0 1090 
650 695 670 


Jakarta 

Astra lari , 

Bk Ml bteO 
BR Negara 
Curing Gam 
larioatnajl 
(oriotood 

IwntHM 

Semen Gtesk 
TaUoratnferiS 


conra na Mtt jW 

Pnulara; 382.14 

1675 1750 1650 1125 

3so 3oo re ES 
525 _50C ® 

M W 

2900 2758 2900 27B 

1575 1235 1575 7200 

17700 70*00 11025 llOOO 
4700 4175 UK 4000 
3000 3625 27® 3U5 

3375 3075 3250 3225 


BtataW 

C.&5aKi 

Defl aw 


Johannesburg 

ABSAGoup 27.10 26JC 2™5 2475 

^St OB fl 

AnSnAM PU 5850 5* 5X50 5050 

b ss^I^a 

30 2950 2950 2850 

7J5 7 770 698 

wjn H 69^ TOa 

Hdta pn 0 S si6fl 

ES&S* ^ ** ^t 2 vSS 

323 3Z3 323 32X20 

in 118 120 11760 

1590 U8S 15J0 1490 

76 74 75 74 

1X50 14 1430 1190 

10860 10560 10840 10520 

SSuautlCp 3275 32 3265 3160 

gJEnt 52 5X70 Sl-H) 5170 


London 

Attar Noll 11 JS 

AUedDoraacq 571 

Angfcn Water 852 

Algo* 547 

AsdaGnup 158 

AsracBrnote 5J0 

BAA 454 

Badan 1675 

Bara 970 

BAT tad SJ4 

BaakScstttari 545 

Btoedtde 372 

BOCGrtUp 9.10 

Bate X56 

BPBlod 374 

Htaap 1775 

BitAlraoys 5J7 

HG 358 

Bril Land 656 

BrftPetta 8.13 

XSkvB 472 

BrtWl 1-34 

BrttTeteaan 619 

BTR W 

BumahCastral 1073 

Burton Gp 1-0 

CUWeWWesi 603 

OndbnySdM 659 

Cental Coairn 473 

Ccmml Unloo 850 

QrauassGp 7J5 

courtoute 270 

Dfageo 576 

£60 

BBctrocoroponate 490 
EMI Group 490 

Enow Group 655 

EnterwfaOa 563 

FomCokmal 174 

GertlAodteal 1176 

GEC 397 

GKN 1X20 

GiaxoVlMcoae 16 

Granada Gp 957 

GRE 35* 

a 

msS: Hldga 14K 

l a 943 

tofiTuteas 420 

KtaatetMT 9-2S 

LoAroto 2.78 

Land Sec 10.19 

Lasso 2-57 

Le^dGsiriGip SJ5 

LIordiTSBGp 7.94 

LutnsVtBrir 215 

Merits Spencer SJ7 

MEPC ^ 5L38 

MacunrAssri 17 

NtritanolGrid 2J6 

NoS Power 

Mantel ?JB 

Nad 7J0 

HcnrtttUntan 406 

□range 255 

Sir im 

Paanon 753 

«£ X19 

Pimaier FameC • 413 

Pruderikri 7J4 

RttfrackCp B98 

R 0 »* Group 340 

ReddHCotai 972 

RaSand 146 

Reed lari 411 

RttltaUMM 189 

gg*«**i 

Rcmn 2J0 

RTZreg 763 

RMCGtaup 840 

Rofctosa 238 

ftoMEftSa* XQ5 

Rtml&SudAI 675 

Sa»wy 348 

Strinshurr 551 

States 1X85 

a N erarita 743 

Power 5J2 

Saaetar 354 

SrraraTtori 1040 

ShefiTrtnWP R 419 

State 1172 

StelklteptKW 175 

SnrihKBnc 451 

SnOhibd &S 

StawnElac £36 

5tagKBadi LB 

Stood Ctettef 554 

73efcl|te £29 

Tests 506 

ThanesWater 956 

SGmp 576 

P Group 495 

Toattu 356 

IMtaiar 495 

iHdAaanxE £40 

Utd News 753 

UtainStas X55 


' Coapnfia: 53661 
PrevtouK5C359 

254 112 2 

960 9.85 960 

0 9.10 9.15 

4M £05 476 
XI 5 X95 X55 

275 244 118 

170 170 172 

048 083 170 

670 65® £10 

31 32 3X75 

362 458 354 

955 1X70 975 

650 660 675 

160 1-88 277 

486 490 456 

FT-flE 106: SI 8650 
Previous 5**U* 

1155 1171 11.13 
£1« 57* £31 

X72 176 876 

576 5J8 543 

154 178 156 

568 5J2 SJ8 

459 469 475 

16.15 1453 1411 
858 X9S 9.14 
£99 570 566 

£36 £37 £JP 
110 112 117 

855 855 854 

LIS X16 857 

3.17 372 

1412 1654 17.17 

553 £56 £71 

102 106 372 

477 485 479 

754 853 759 

404 415 413 

170 171 173 

5 £17 £04 

165 1.69 170 

952 955 977 

161 164 160 

492 49S 491 
670 485 676 

456 460 460 

856 174 869 

775 7 JO 775 

263 264 268 

563 £68 570 

£16 £34 £83 

452 458 485 

470 4.70 489 

480 411 4J9 

£55 £56 554 

1J2 1.73 172 

1X53 11.13 11.19 
130 191 192 

1255 1285 1355 
1456 1490 1502 
965 969 968 

368 351 367 

4JH 412 418 

7 JO 774 765 

7J3 8X05 

1352 1X28 1209 
978 9 JO 975 

413 416 413 
9.13 973 958 

273 177 276 

10JJ4 1X14 1X04 
252 254 151 

555 568 

767 7.20 773 

108 114 208 

&8S £88 5J9 
576 £36 £28 
1495 17 

164 268 2J3 

664 444 446 

950 756 952 

7.16 725 72* 

375 4 378 

247 153 248 
490 £94 £93 

765 77 6 770 

170 1J1 174 

X10 X12 L09 

455 405 458 

757 769 766 
860 860 877 

378 128 336 

857 9.D1 9.12 

242 342 362 

596 410 £01 

180 187 250 

670 423 434 
271 2J3 2J8 
472 7.13 494 

X22 875 877 

113 217 275 

753 855 759 

670 677 420 

339 247 379 

459 493 497 

1677 1867 1870 

755 775 7J3 

£15 £19 £28 

119 374 119 

1X15 1X15 1X25 
408 412 410 

1050 1151 11.17 
1J3 1.75 1J4 

677 445 674 

750 7.95 796 

576 £26 479 

874 877 B42 

£40 543 £57 

£16 £24 571 

494 m m 

872 9 953 

£» £10 £17 

404 455 493 
254 354 303 

4A 4H 491 
573 57* £37 

690 £90 697 
841 84S XS2 


Madrid 

Aeerinat 

ACESA 

Agon Batten 

AraerfEriu 

BBV 

Bunesto 

Btaktaler 

BcoCwkn Hlsp 

Ben Popular 

Bco Santander 

CEP£A 

Corritante 

FECSA 

GasNotunri 

ttertrota 

Prym 

RfiffSOl 

SbvS Inna Eke 
Taboatero 
TetetanicD 
Uefan Faiau 
VatencCemenJ 


Manila 


Arato Land 
WiPWpIsJ 
CAP Homes 
AtanAaEkcA. 
MetajBoni 
Perilte 
pa Bank 
PMLoobDW 
San Miguel B 
SM Prkne Hdg 

Mexico 

Alfa A 
Banned B 
CeraaCPO 
OraC . 
EwpMcderao 
GpoCwaoAl 
Goo F Banner 
Goo Fin In buna 
Kfinb Oort Mat 
TelntaoCPO 
TelMezL 


AtewaBAsk 
Geo Cana Hd 
Bca Fltteurora 
BeocO Roraa 
Beae ta 
Ctecfflo ftafldD 
EtUnn 
ENI 
FW 


MedUxna 

Montedison 

cavai 

PonnoM 

PireS 

RAS 

Roto Banco 
S Paolo Torino 
TefecorattaBa 
TIM 


■taateteelSMl 

Pravtaas: *5357 

SO 22300 22500 
15 2X25 2015 

10 6490 6400 
SO 9450 9430 

» 5770 5190 
75 1575 1575 

10 9300 9290 
10 3795 3770 
B1 1130C 11380 
» 5459 335 G 
13 46HJ JidO 
2 7*70 29* 

» 3810 3815 

W 7730 2770 

15 123S 1210 

« 7490 7500 

15 2040 20X5 

15 2495 2390 

10 6710 6660 

B 1400 1395 

» 13500 13710 
15 47X 4715 
# 1685 1475 

U 2995 7995 


PSEfcNtaK 168659 
Pravtaas: 159*99 

1175 1450 14 

1X75 1450 1X50 

69 7250 7050 
US 140 146 

71 72 7150 

2X5 733 210 

. 140 355 3J5 

90 91 90 

840 870 820 

3850 46 3750 

5.10 £50 540 


Pnftaas: 467155 
4440 4460 MTU 
2210 2215 2240 
29 JO 29 JO 30JO 
1640 1£80 1£40 

3840 38J0 3900 
4600 4£60 <7 JO 

255 285 290 

2955 2945 29.70 
3£B0 37 JO 3£90 
13A30 136J0 141.00 
2X05 20l35 2040 


Cteacdlca: 1882758 
Pfavlm 1785950 

1800 22S50 21900 
900 6995 6990 

JS» 8795 B965 

060 2290 2140 

1550 31900 31000 
S050 6110 6035 
mo 11545 10650 
9775 9850 9925 

B50 5050 5130 

r*S0 48500 47650 
1150 22300 23450 
1710 3745 3690 

'l 75 7500 7195 

825 0960 9010 
830 14955 14760 
644 1662 1625 
1451 1472 13M 

>480 2500 2565 

BJ0 4565 4575 
mo 18900 17710 
1050 28850 27500 
&5 19395 18720 
Q00 12300 12435 
GS0 8450 8325 


Montreal Mestnsh iota ski t 

Pnvtaos:J2«7JS 


BeeMttCwn 

CdnTlnA 

Cite IITD A 

CTFMSve 

GdZMtfn 

GLWeri LHeeo 

tansco 

kmstanGip 

LobtawCte 

NttBkCmda 

Power Coro 

Power Hffl 

QvtteoTB _ 

BogeaCaian B 

Ratal flk Cda 


AkerA 

Omsam B* 
OwiaoRkeBk 
Ettwa 
Hataknd A 
Kvatner 
Non* Hydro 
NonkeSkosA 
Nrewiod Aorar 
CrUn A 
PeftnGeoSvc 
Sago Pitas A 


3SV, 36 
31.10 3114 

46 4120 
52H 5240 
1X65 18V, 

39.60 3M 
MV) 4940 
4ZU 4US 
2555 2SJ90 
2110 21 JO 
4BV) 4840 
4740 47 

2185 2» 

£10 6.10 
7£05 7A70 


OBXkriBC63U7 

Prwteni rm .55 

12150 12150 122 


Tirrasocenn Off 
Staekrand 


161 

154 

155 

153JD 

29 JO 

2X90 

79 

3X70 

3SJD 

35 

35.10 

3A At 

9OJ0 

8X50 

89 

87 JO 

45 

44 

44 

47.50 


307 

3S8 

303 

333 

330 SO 

331 

376 

196 

193 

193 

191 

269 

267 

267 

365 

643 

630 

63* 

63/ 

419 

413 

413 

407 

121 

125 

117 

T23J0 

I23L5D 

116 JO 
133 



tns 

1068 

1110 

1089 

AGF 

319 317 JO 31X90 317J0 

AtrUquUe 
Akted Atalh 

885 

775 

860 

765 

872 

770 

8«8 

763 

Axo-UAP 

460 4S3J0 

459 452.70 


890 

870 

B89 

B65 

BIC 

43X90 

417 4J5I0 

414 

BNP 

297 

776 

77X90 

35 


1185 

1139 

1139 

I1K4 

Canefcmr 

3964 

2890 

2909 

3912 

Casino 

337 JO 33X10 

337 33730 

CCF 

40150 39020 395J0 38X70 

CeMera 

7B0 

773 

576 

750 

775 

OrtetkwDtor 

588 

58+ 

S3 


1175 

1346 

1275 

1379 

Danone 

1069 

1043 

10*1 

iosy 

Deno 

750 

731 

63 

7+E 

73/ 

ES-Aoutamb 

6* 

43J 

0 n 

Eildanta BS 

KM; 

1J70 

«tJ9 

>01+ 

EurotfJnuv 

7.® 

7J5 


T X 

59‘- 

SM> 

5.TO 

>.Vi 


240 

73530 

337 JO 237.10 


808 

790 

603 

800 

Havas 

427.90 471.10 421.90 421.70 

hnefcS 

700 

678 

<81 

680 


37X50 361 JO 36190 36X70 

LrarrxJ 

LOrcai 

1179 

1135 

1142 

1157 

1310 

2185 

2207 

2368 


LVMH 

MJcftetnB 

Pa*asA 

Pernod Rkurtl 

Peugeot Ot 

PtaovS-Prinl 

Promodes 

Renoutl 

Rete 

Rh-PoutencA 

Sonofl 

Sdwelder 

SEB 

SGS Thomson 
SteGarerata 
Soderho 
St GoOdn 
SuutOe) 

Suez Lyon Earn 
Sfrthebte 
Thomson C5F 


Sao Paulo 

BradescoPfd 
Brahma P« 73 
CetntaPM 6 
CESPPU t 
Capet 1 

Eletrohros 4 
BtnttoncoPId 5S 
Ughr Sentdos 40 
UgMpar 25 
PetfobfBSPM 25 
Paufista Luz 14 
SdNactancd 28 
‘Saun Craz 
TetebnB Pfd 12 
Tsfemto 12 

Teteti 10 

TeteepPM so 
Unfijanaj 4 

LWmincs Pta i 
CVRD PM 2 


X4S 8JO 
73500 72000 
4£00 45^9 
5X50 59 00 
11 JO 11 J 0 
46J0 4&M 
57X00 540 JO 
404J0 385J0 
247.49 24998 
241 JO 240 JO 
140J0 139 JO 
2750 2749 
8J5 840 

11 £70 11750 
116J0 115.10 
103J0 101 JO 
779 JO 787.99 
4450 65.99 
550 0 £98 

2060 30150 


ate Mae <75.13 
PmtaVB 46174 


Docotn 

Doewoo Heavy 
HyuTutol Enfl. 
KtoMattn 
Kora EJPwr 
KoroDdiBk 

LG Semican 
Potong IranSt 

Sansimg asloy 

Samsung Elec 


moo 69900 
6310 6070 

11600 10800 
74*0 7190 

20100 19200 
4100 3800 
23900 23900 
50900 48500 
46500 41000 
S5900 5ZS00 
7830 7250 
480000-461000 


69900 72400 
6310 5850 

11200 10900 
7400 6910 

17700 19500 
3860 3860 
73900 23200 
49200 49600 
46100 43100 
55900 51800 

H 00 7490 

473000 473000 


Sinaapore sm«s toos.- ih3J7 

Pmtaw 115652 


AMPocflrow 
CerebosPoc 
OtyDertfe 
Cycle Cam 
Dory Form 
DBS' ‘ 

DBS uma 
FfOMr&Neavc 
HKLend* 

Jaid Mofhesn 
Jwd Strategic 
KeppeJA 
Kcpncl Bank 
KeppcIFeto 

Keppei Land 
OCBC 
OS Union 
FWouay Hdgs 
5 CT tewang 
SngAktaieiai 
Stag Load 
StagPicssP 
Stag Tech bid 
Sing Telecomm 
TasTeeBarik 
WdindusMal 
UWOSenBkF 
Wing Tai Hdg* 
TrteUJ-eWWs. 


3J4 3L40 

140 350 

£15 £15 

450 454 

0.94 0.94 

11 JO 17 
1.80 1J0 

£40 655 

1J3 153 

4J0 420 

121 123 

150 190 

151 2.07 

4 £10 

1J0 1J7 

£00 £80 
£05 £05 

2.10 127 

101 112 
1050 I860 
250 160 

20 2 XB 0 
1 J3 IJ9 
114 124 

IBS 102 
X43 0M 
650 650 
X91 095 


29250 29250 29250 315 
5450 St 5450 53 


Stockholm SXUtadte31HJ3 

AGAB 90 9650 9£50 96 

ABBA 8550 8150 83 83 

As) Denar 200 193 195 19b 
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The toumahonat Hereto Tribune Worm Stock tnoe\ & tracks me US aoiar value 
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Singapore 
To Get New 
Chip Plant 

lucent to Team Up 
■With Local Company 
In $1 Billion Project 

■ OmvBatbfOvrS^FmDaparbn 

° SINGAPORE — The microelec- 
tronics division of Lucent Technol- 
ogies Inc. and Chartered Semicon- 
ductor Manufacturing Ltd. of 
■Singapore said Wednesday they 
ivoold team up to build a Si billion 

semiconductor wafer plant to may* 
components for computing and 
communications equipment 

The companies predicted that 
their chip businesses would grow in 
1998 despite die financial crisis in 
Asia. 

“Our anticipation for 1998 is we 
will probably see aboat the same 
growth rate as 1997,” John Dickson, 
president of Lucent’s Microelectron- 
ics Group, said. He added that the 
'chip industry grew about 7 percent 
last year. “Clearly there is a current 
setback in Asia. Our view of that is 
it’s a tem por a ry phenomenon.” 

■ Lucent's worldwide revenue 
reached $2636 billion in the year 
that ended Sept 30, up from $23.29 
billion the previous year, and Mr. 
Dickson said the Asia-Pacific re- 
gion had contributed about a third of 
sales and had grown more quickly 
than the company overall. 

■ The two companies’ plant would 
be the 10th such facility in Singa- 
pore. It is projected to employ about 
800 people in the next two years. 
The plant, in Singapore’s northern 
Woodlands suburb, is expected to 
produce 25,000 wafers a month. 

The cost of wafer-fabrication 
plants is rising so rapidly that ‘ ‘even 
the major semiconductor companies 
need to partner with someone else.” 
Mr. Dickson said. ' ‘It’s the only way 
for companies to move forward.” 

■ The Singapore semiconductor 
plant will be the first for Lucent in the 
region. Lucent will own 51 percent 
of the joint-venture company, and 
Chartered, which is part of die gov- 
ernment-owned Singapore Technol- 
ogies group, will hold the rest 

Wafers from the plant will be used 
by Lucent’s global customers in 
products such as computing equip- 
ment, cellular phones mid other elec- 
tronic devices. Chartered also is to 
use its portion of output to supply 
customers around the world. 

• Lucent’s focus on chips for com- 
munications products saved it from 
die past year’s falling prices airif sup-' : 
ply problems in the memory and stor- 
age chip areas, Mr. DkdcsoaLsakt 
- Chartered expects business " to 
perk up this year after a disappoint- 
ing 1997, Tan Bock Seng, its chief 
executive, said. He said both rev- 
enue and profit in 1997 were down 
from 1996. 

. “But from the fourth quarter. 
things had started to turn for the 
better," Mr. Tan said. “In 1998, we 
expect evoything to be significantly 
better than 1997.” He added he was 
hopeful it could be better than 
1996 's performance as welL 

Mr. Tan declined to disclose 
Chartered's revenue and profit fig- 
ures. (Bloomberg. Reuters) 


Q&A / Jeffrey Sachs 


Investor’s Asia 


IMF Prescribes ‘Wrong Medicine 9 


Senior officials of the Interna- 
tional Monetary Fund are in Asia 
this week to try to strengthen IMF 
programs to help end the region's 
financial crisis. In Singapore on 
Wednesday. Jeffrey Sachs, director 
of the Harvard Institute for Inter- 
national Development, discussed 
the programs with Michael 
Richardson of the International 
Herald Tribune. 

Q: Why are you critical of the 

multibillion-dol far loans-for-re- 

forms packages that the IMF has 
put together for T hailand, Indonesia 
and South Korea since August? 

A: I am not opposing the IMF as 
an institution per se. Nor am I op- 
posing international 
But what we have seen is the IMF 
prescribing the wrong medicine. 

The crisis in Asia began with a 
sudden and unanticipated panic 
withdrawal of funds from the region 
by international creditors and in- 
vestors, starting in early July. With- 
in two months, that had jeopardized 
the entire banking system of Asia. 

The IMF made extremely grave 
mistakes in its early actions in Asia 
that inflam ed the situation. When 
they came in, they closed down 
significant numbers of banks in 
each of the countries they were 
supposed to assist The result has 
been a sharp banking crisis which 
is now leading to a downward spir- 
al of economic production. 

In Thailand, industrial produc- 
tion is down 8 percent from a year 


earlier. We are also seeing in coun- 
tries where internal demand has 
collapsed that exports are failing to 
respond the way thaL one would 
expect after these currency depre- 
ciations because goods cannot 
leave the ports without credit. 

The policy mistakes of the IMF 
are gravely worsening die situation 
in Asia. They are unnecessarily 
deepening, the economic contrac- 
tion, increasing unemployment 
and bankruptcies, and thereby tre- 
mendously raising the costs of 
overcoming the crisis. 

Q: How are banking problems 
offering output? 

A: Banks are no longer fulfilling 
the basic functions of providing 
working capital to industry, and we 
are seeing biz ar re and dangerous 
outcomes. There are enterprises 
thar would be highly profitable but 
can't even open a letter of credit to 
get their exports moving. 

In Indonesia, the shoe manufac- 
turers, for example, have con- 
finned orders of around 51 billion 
for the next six months. Yet they 
have been unable to open a letter of 
credit because, since the aid of 
December with the collapse of die 
Indonesian banking system and the 
downgrades by the credit rating 
agencies, the letters of credit of 
Indonesian banks have not been 
honored internationally. 

So you have highly profitable 
export potential at these exchange 
rates that is not being fulfilled. The 
result is a ferocious decline of liv- 


ing standards and a ferocious jump 
in unemployment and social pain. 

Q: Indonesia had more than 240 
banks, so many it was impossible 
to regulate them properly. If the 
IMF aid not reduce the number — 
16 were closed — how else was the 
financial system to be cleaned up? 

A: Of course the number of 
banks needed to be reduced. Some 
needed more capital, and some 
needed to be merged. But a banking 
sector restructuring should be done 
carefully. To come into a country 
and within three or four days order 
a significant number of banks to 
close without proper preparation, 
without looking at the alternatives 
of recapitalization, merger, conser- 
vators hip, receivership or other 
strategies, is a serious mistake. 

In the case of Indonesia, there 
were no clear standards about what 
this meant for remaining banks or 
the safety of deposits. This led to 
panic. 

Q: How much of the financial 
crisis was caused by the failures of 
Asian governments and systems? 

A: I think it is a huge mistake to 
try to find the great cause of all of 
this in the failures of Asia, rather 
than in a largely unpredicted and 
unnecessary market panic. 

Asia had problems. But it also 
had great strengths which led for- 
eign banks and investors to put 
increasingly large amounts of 
money into the region. These were 
the same strengths that led the IMF 
and virtually every other observer 
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Jeffrey Sachs: Banks squeezed, 

to project continued high growth 
rates in these countries. 

The wav it is being interpreted 
right now is that you have evil gov- 
ernments with weak wills that are so 
corrupted that you need the full 
force of the world to come down on 
them to do the right thing. The right 
thin g is defined as what is called for 
in secret agreements made by the 
IMF. The only lest is whether there 
is full compliance with the IMF’s 
conditions for extending loans. 

But the situation is more complex 
and serious than this. There was a 
dramatic reversal of market expec- 
tations. a ferocious capital outflow 
and a market panic that expanded 
into the domestic banking sectors 
— all out of proportion to the weak- 
nesses of these economies. 

I reject the analysis that this is all 
the fault of Asia. We are living in a 
financial hurricane right now. and 
it must be addressed as such. 
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Summers Rejects Talk U.S. Is Unmoved by Crisis 


Gcaf/ikdby Ow Siqff FmnDOpaaim 

BANGKOK — Lawrence Sim- 
mers, the deputy U.S. Treasury sec- 
retary, rejected claims Wednesday 
that the United States was indif- 
ferent to Asia's financial crisis, say- 
ing Washington had a major stake in 
die region and would ensure ad- 
equate financial support. 

During a stop here on his tour of 
die region, Mr. Summers praised 
Thailand’s progress in carrying out 
economic reforms demanded by the 
International Monetary Fund but 
stopped short of offering to add to 
die $17.2 billion IMF rescue pack- 
age for the Thai economy 

“For trade reasons, for reasons of 
financial stability and for reasons of 
national security, the U.S. has a very 
large stake inAra’s prosperity and; 
stability',” he said after meeting witff : 
Prime Minister Chuan Leekpai, his 
economic team and ForeagnMimster . 
Tanin'NimmanAtbSnda. * ‘ThereT?' 1 
no question that this is a critical 
foreign-policy priority for the U-S.” 

Bangkok has come to regard the 
IMF aid package approved Jast July 
as too small, given the spread of 
Asia’s economic catastrophe since 
then, and some of its terms as too 
stringent But Mr. Summers stressed 
that die international lending orga- 
nization should play the lead role in 
battling the economic crisis sweep- 
ing Asia. 

“We are determined to wodc with 
the IMF to ensure adequately fin- 
anced support" to stabilize the Thai 
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Mr. Sommers, with Mr. Tania, restating U.S. support Wednesday. 


economy; he said: Bangkok *s stock 
market rallied strongly on Mr. Sum- 
mers's comments, with its bench- 
hfflrir index *5hriSping 5.37 percent 
amid foreign-led buying. The 
battered baht also took heart, with tbe 
dollar slipping Wednesday to 53.65 
baht from 56 . 10 baht Tuesday. 

Mr. Summers emphasized that 
Washington was not unaware of the 
gravity of Thailand’s problems and 
would be discussing them with Mr. 
Tarrin when he visited Washington 
next week. 

“The U.S. will remain active in 
encouraging Thailand’s reform ef- 
forts under die IMF program,” he 
said, adding that Washington was 
“verymuch looking forward" to Mr. 


Tairin’s trip; For ffis part. Mr. Tanih 
said Mr. Summere’s visit “showed 
strong U.S. interest in the region and 
in Thailand particularly in our efforts 
to solve our economic crisis." 

He stressed that Thailand had 
stuck scrupulously to the conditions 
of its IMF package. 

“That is the only course of action 
that we believe will achieve the res- 
toration of market confidence," Mr. 
Tarrin said. 

During a stop later Wednesday in 
Hong Kong, Mr. Summers said that 
the Chinese territory had the ability 
to defend its currency’s peg to die 
U.S. dollar. 

“Hong Kong authorities have 
demonstrated the capability, deter- 


mination and skill necessary to carry 
our their declared policy," he said 
after meetings with Hong Kong's 
chief executive, Tung Chee-hwa. 
Financial Secretary* Donald Tsang 
and the head of the Hong Kong 
Monetary Board, Joseph Yam. 

{AFP.AP ) 

■ Stocks and Currencies Gain 

Stocks and currencies across Asia 
rallied amid growing optimism that 
the region 's financial crisis was eas- 
ing, B loomberg News reported from 
Hong Kong. 

Indonesia led the rally, with its 
benchmark index rising 5.72 per- 
cent as the dollar slipped to 7,250 
Indonesian rupiah from 8.450 rupi- 
ah Tuesday. 

The main stock indexes also rose 
5.81 -percent in Hong Kong, 7.50 
■percent in Singapore, 6.51 percent 
in Malaysia, 2.48 percent in Japan 
and 2.46 percent in South Korea. 

"Asia’s problems seem to be di- 
minishing," said Pelham Smithers, 
a strategist at ING Baring Securities 
(Japan) in Tokyo. 

Investors ’ confidence grew after 
Michel Camdessus, managing di- 
rector of the IMF, called for a “dra- 
matic acceleration" of economic re- 
forms in Indonesia. 

Mr. Camdessus is to meet with 
President Suharto on Thursday, 
when new agreements are to be 
signed as pan of a $40 billion fi- 
nancial bailout being arranged by 
the IMF. 


Very briefly; 

■ Exxon Corp. plans to invest S-UiO null ion in a petro- 
chemical plant at its Srirachn oil refinery in eastern Thailand. 
The company said the plant, to be completed in JdOQ. would 
produce paraxylene. a petrochemical raw material used to 
make polyester film, packaging resin and fabric. 

• Dai-lchi Kangyo Bunk Ltd.'s former vice president. Ichiro 
Fuji la, pleaded innocent lo charges of conspiracy involving 
loans to a corporate racketeer. 

■ Japan and China will hold their annual economic meeting in 
Tokyo on Monday to discuss their economic outlooks and (he 
Asian financial crisis, Japan's Economic Planning Agency said. 

• China is expected to announce soon the award ol the first 
license to a British insurance company to conduct business in 
China, Britain's trade and industry minister. Margaret Beck- 
ett, said. Six British insurers are" vying for the license, and 
Britain has endorsed the bid of Royal & Sun Alliance PLC. 

• Great Eagle Holdings Ltd., a Hong Kong real-estate com- 
pany. said net profit rose 1 3 percent, to 1 . 1 9 billion Hong Kong 
dollars (SI 53.6 million), in the year ended in September. 

• LG Chemical Lid. of South Korea entered into a >30 

million joint venture with Shipley Co. of the United States to 
produce specialty chemicals used in semiconductor produc- 
tion. HI. V. -If* HiUlri \ 

CHINA: Economic “ Challenge ' 

Continued from Page 13 Zhu said. China has 85 per- 
cent of its foreign debt in me- 

d us tries will only become dium- and long-term loans, 
clear in the coming months. “China is politically 

This week, several of stable.” he said. “With its 
China's national banks re- strong currency, ever-improv- 
ported falling earnings. In- ing investment environment 
dustrial & Commercial Bank and lower import duties. China 
of China, for example, report- will become a center for ov«r- 
ed Wednesday that its profit seas investment in Asia." 
in 1997 fell to $360 million in 
1997 from roughly $700 mil- 

iionini996. Isuzu Denies Plans 

Characteristically, the ^ 
bank did not explain whether TOr Venture n itfa GM 
the profits were before or Reutrn 

after tax. But falling profits TOKYO — Isuzu Motors 
represent, at least in part, an Ltd. on Wednesday denied a 
effort io grapple with the bad newspaper report that it had a 
debts owed by failing state- plan with G ener al Motors 
owned industry. Corp. io form a joint venture 

Bank of China also report- l0 produce diesel engines in 
weak profit, falling to die United States. The Nihon 
£7““ «$«» 1997 from Keizai Shimhun reported that 

$1.39 billion in 1996. Isuzu had agreed with GM to 

As for Oiinas overall SC | up (h e venture, which 
economy, Mr. Zhu made a would produce direct-iniec- 
healthy forecast of 8 percent don diesel engines at a GM 
growth in 1 998. In contrast pjam. 4 *\Ve have no such plans 
wiih its Asian neighbors, Mr. ^ ve r " a spokesman said. 


Isuzu Denies Plans 
For Venture WilhGM 

Reuier> 

TOKYO — Isuzu Motors 
Ltd. on Wednesday denied a 
newspaper report that it had a 
plan with General Motors 
Corp. to form a joint venture 
to produce diesel engines in 
the United States. The Nihon 
Keizai Shimhun reported that 
Isuzu had agreed with GM to 
set up the venture, which 
would produce direct-injec- 
tion diesel engines at a GM 
plant. * ‘We have no such plans 
as yet." a spokesman said. 


LEUNG: Peregrine’s ‘Father of Red Chips’ Could Soon Rise Again 

Continued from Pa&e 13 Mr. Leung built Pereg- But beplays down that sort News reported from Tokyo 
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Continued from Page 13 

companies' to the stock mar- 
ket. He is held in high respect 
by Chinese companies, they 
say, because he has a repu- 
tation of being direct and hon- 
est When those companies 
demanded a higher price for 
their stock than Mr. Leung 
thought was realistic, he was 
quick to set them straight 

“It isn’t easy to find 
someone like him in the in- 
dustry," said Zhou Fumin, 
Shanghai Industrial's man- 
aging director. “Whenever I 
have a question, I will look for 
his advice.” 

. Mr. Leung’s part of the 
business has been one of the 
most profitable of the group. 

On Wednesday, as Pereg- 
rine dismissed all but about 
LOO of its 700 staff in Hong 
Kong, employees said there 
was concern that Mr. Leung 
and his entire China team 
might be hired by arival bank, 
leaving Peregrine with little 
to seEL A Hang Kong news- 
paper reported this week that 
China Everbrighf Group was 
among the possible buyers. 

Mr. Leung landed Ms first 
job at Wardley Finance in 
Hon£ Kong in 1980, after re- 
ceiving a master's degree in 
business administration from 
Toronto Umvosity. 

• Next he moved to Citibank, 
which owned the Vickers 
stock brokerage. It was at 
Vickers that Mr. Leung de- 
veloped a relationship with 
the British-bom Mr. Tose. _ 

' They founded Peregrine in 
1988. Mr. Leung was in 
charge of the firm's Greater 
China business, while Mr. 
Tose took care of tbe rest. 

• Former colleagues say that 
Mr. Tose’s connections with 
Hong Kong tycoons such as 
the billionaire developer Li 
Ka- siting did not count for 
much when it came to budd- 
ing relationships with main- 
land companies. 


Mr. Leung built Pereg- But be pi 
line’s most valuable fran- of connect! i 
chise — underwriting “We ha\ 

Chinese stocks — from die experience,” Mr. Leung bond maiket some Asian gov- 
ground up. said. emmeats and companies that 

“I work very hard," Mr. “I don’t hire princelings, already are reeling from a 
Leung said last month. Princelings are like a double- sharp rise in the cost of bor- 

"I am not a boss who sits in edged sword. Connections of rowing money abroad, some 

bankers and fund managers 



ofconnectioa Peregrine’s default could 

“We have the most China shut out from the Japanese 

mu n i> ■■■■■■ n r. * 9 T mmn Knnri rriorir At caitia Aciannnv. 


bond maiket some Asian gov- 
ernments and companies that 
already are reeling from a 
sharp rise in the cost of bor- 


‘It isn't easy to find someone like him in 
the industry Whenever I have a 
question, I will look for his advice. 9 


the office all the time," he that kind won’t always vestors. That stake — 
said. “I travel to China all tbe work.” amounting to a third of Per- 

*£ Letmg is a native -Samurai Bond Default 

speaker of Cantonese but Pere g rine Investments gion’s currencies tumbled 
speaks only so-so Mandarin. Holdings Ltd. will become and forced the company to 
the language of Beijing. He the first company to default declare bankruptcy, 
said he did not have — or on Samurai bonds — yen -tie- “Essentially it's a default 

nee d the sort of Chinese nominated bonds sold in Ja- situation,” said Makoto 

connections that many other pan by foreign companies and Uceya, senior analyst at the Ja- 
Wall Street firms have sought governments — Bloomberg pan Bond Research Institute. 

from “princelings,” or sons ) - 

and daughters of senior 

Chinese officials. — * “ ' 

Mr. Leung is a member of 
the Chinese People’s Con- 
sultative Conference of 
Beijing, an expert advisory 

body appointed by the gov- AnND , CALOR. ROWENTA. SEB. TEFAL 
eminent 


always 


said. 

Peregrine failed after bet- 
ting it could profit by repack- 
aging a $265 million stake in 
an Indonesian taxi company 
as bonds and selling them 
to U.S. and European in- 
vestors. That stake — 
amounting to a third of Per- 
egrine’s shareholder finds — 
plunged in value as the re- 
gion’s currencies tumbled 


See Friday^ tulrmiarkci 


Tor HoEdnyn i TrawL Residential 
Real Estate and Dining OuL 
To advertise restart Sirah Wenhof 
on +44 171 <120 0326 
or fax +41 171 420 0338 
A CHEAT DEAL UAPPE.’VS 
AX THE HVTERMARKET 


Personals 


THANK YOU SACRED HEAHT 
d Jesus and San Jude tor prayers 
amend JS 


Meeting Point 


HOUSEKEEPER COMPANION needed 
toy penmate 70 yr oH genUemaa To 
supense fine staffed homes in Monaoo. 
London. Capetown. Homo making and 
base compiler sUb. II ctanstiy oglu, 
security assured Fax to both rumbas: 
♦33 < 9341 0598 & +44 171 491 1180 or 
Tet *44 171 408 2077 A *3349210 6425 


Real Estate 
for Rent 



COMPANIES & TRUSTS 



ADVERTISEMENT 


Schlumberger 


! AsKxMti« fl.V, ispui*™** ,72 » 
T.u... ..ai I-. Double with Ufla- 


ARNO. CALOR. ROWENTA. SEB. TEFAL 

1997 CONSOLIDATED SALES 
Worldwide positions 


Announcements 


Hrralb^^^eribunc 


SUBSCRIBER CUSTOMER SERVICE' 
Rr cusitons or quaes atai me 
«y a you nwepapw. me status of jpir 
ahsoition or atml ottering a jubsajp- 
tton. phase cal (he Mowing numbers 
EUROPE, IIDOLE EAST AND AFRICA: 
TOLL FREE - Austria 0660 6120 Bet- 

S D 600 17538 Ranee 0900 437437 
any 0130 848585 Greece 00800 
3312 150 B Hy 167 790040 Uaaitoun 
0800 2703 Netherlands 0800 022 5158 
Sweden 020 797039 Swfeedand 0800 
555757 UK 0800 895865 Elsewhere 
(+ 33 ) 1 41433361 THE AMERICAS: 
USA W-fras) 1 ■9008822804 Qsetfwe 
(+ 1 ) 212 7523890 ASIA: Hong Kong 
2922 1171 Indonesia B 09 1928 Japan 
(UMrae) 0120 464 02 ? 

Korea 3672 0044 Matayfaa 221 7055 
Philippines 835 4946 Singapore 325 
0835 Taiwan 7753456 Thailand 277 
4485 BseUtm (*85?) 28221 1?1 



1997 

(FRF 

millions) 

1997/1996 

(%) 

As%«f 

Total 

sales 

France — 

. 2^188 

-US 

25 

Other European countries 

. 3^52 

+ 05 

28 

The Americas 

_ 2SS9 

+ 86 

25 

Other countries — «... 

. 2,523 

+ 35 

22 

Total 

•.11*22 

+ 20 

100 


Wines & Spirits 


DRAMATIC REDUCTIONS 
FDESTWVES H WORLD 
D. SOKDLH WWEMESCHAKTS 
sns 1934 
TSL 515 223 0505 
FAX 516 287 3538 USA 
U5T0NREQUKT 


Legal Services 


DIVORCE M 1 DAY. No I raw!. Wife 
Bor 377. Subiy. MA 01776 USA. Tel 
978 , 443-B387. Far 97B/41M1B3 


TELECOMMUNICATIONS 


New Lower 
International 
Rates! 


France........ 27$ 

Italy.... 34« 

Japan..... 360 

Singapore.. 330 
UK. 170 


• Instrait Activation 
-NO Set Up Fees 

• NO Minlmii ms 

• Six-Second Billing 
•AT&T Quality 

- 24-hour MuftMfnguaf 
Customer Sendee 

The Original 

kallback 

Tel: 1.206J599.1991 
Fax: 1J206.599.1981 
Email: infoOkatlbBck.com 
www.kullback.com 

477 Second Avenue West 
Seattle, WA 98119 USA 



Aston Corporate Trustees 

Aston House, Douglas. Isle of Han 
Tsfe *44 <0) IBM 626581 
fac *44 (0) 1524 6251 25 

London 

Tat +44 ffl 171 233 1302 
Fuc «44 ( 0 ) 171 233 1519 

E toil: BstQti0enterprise.net 
wmjston4omjteflmctu* 


Business Services 


YOUR OFFICE N LONDON 

Bond Streei - WaH Phone. F<u, Wax 

TeL 44 171 230 9000 Fat 171 49? 7517 


Paris Area Furnished 


AT HOME M PARS 

PARIS PROMO 

Apartmems to rers nxreiWl r nor 
Sale? 4 Propeiy Mjnje.uK Ser.os 
-•A* Hadv? Tampan; r.Dl^HMCJS 

Tel: *33 (0)1 45 63 25 60 


AGENCE CHAMPS ELYSEES 

SpKOteH 

Furnished apanmemi. 3 raths w nen? 
a urtumshed. readeoai areas 


Tel: +33 { 

Fax: *33 


S I 42 25 32 2! 

1 45 63 37 IB 


Capita! Available 


and wild 7“* r— 

; CertxlicBta rrpr-lW per 

mc-date 2*12.97;. U5$ 0.1875 per 
I rfEwT'nir dhide««l “ 

not oitaject to to* mth holding at 

source. 

PARIBAS 

ADPnrrtSTRAHERAPrrOOR B.V. 

AnBlen fa m ,|8joiHury.l9W 


In 1997. tbe Groups S£B acquired a controlling interest in Amo, 
Brazil’s leading player in small electrical appliances. Sales 
for Amo. amounting to FRF 1,122 million, were consolidated 
over 9 months in 1997 and were included in the Americas 
zone. As a result of ibis strategic operation, tbe Group 
achieved a balanced business mix worldwide in 1997. 

Internet site? httpJAvn'W.groupeseb-com 



IBM D0H PHBGN0H 
96 + R. PAflKEH 
TE. 516 283 0505 USA 
500 CASES 8 4800 
1000 CASES « 5750 
LET ON REQUEST 


Business Opportunities 


OFFSHORE COMPAMES. rtf 
due or adriu Ttt tendon 44 iBl 741 
1224 Fax: 44 181 748 6558/6338 
mmappleMLcoufc 


GOMHRMES/BLOCKED FUNDS 
FUNDS AGAHST HSTRUMENT 


j^rii 13, iBUi * x 


FAX: 444 181 >10 0540 (UK) 


COIIHERCtAUBUSINESS FINANCE 
araUadie lor any viable protects mild 
wide. Fax tmm synopsis *i Enrish to 
Corporate Muancss, »)44-i273-62i300. 


Security and Surveillance 


US BODYGUAIWPumal Auttimt 
lor woddride and US seraic* 
Low and Etui term assignment. Cal 
915388-8140 USA. 


Financial Investments 


HBH mu BANK Secured teestowt 
Start wth fust USS 25.000. Fa* USA 
(302) 7345164 Agents waited! 


ISh, LA MUETT= hfc-ro ; nws £:.£'? 
kvfig. 2 fleaoGfTB. deajliM ccnirici 
FF9.00Q TfiTa owsr 4.33 5ST3 


Paris Area Unfurnished 


92 NEUtLLY SUR SEINE 

RUE CHAUVEAU 
5 rooms. 133 sq p . wsh i«av? 
Cefts & wimvj' 

GFF Tel: +33 (0)1 49 02 35 80. 


Switzerland 


GENEVA, LUXURY FURNISHED 

meres From autos rc> - KC r ..rms Tn 
♦41 22 ?2S 632£l Fax *4' « Tr 




REALESIVTEIN 
AND AROl>D PARIS 
ON JANUARY 23 

fiir mi»«' \leMik fdwv copmei: 

INTERNATIONAL 
HERALD TRIBUNE 

in Paris 

TcL +33 ( 0 ) 1 41 13 93 85 
Fax: +33 ( 0 ) 1 41 43 93 70 

E-mail: classified (3'ihLcoiti 
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! NYSE 


Wednesday's 4 P.M. Close 

(Continued) 

■we SM Dhf Yld PE IlSosHlgfi LowtctMl Org» 




EHI9H UnrLiiM Org* 




»HHm LowLotet Orge 
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40V.36U FotaroM M W 20 >336 «vv 424V 



70*1641* PfcyMg 

33 71b PotaBLlI 
16* 9 PofyGp 

2Sb 14* Ponoeok M 19 
22* IK* Pooera M 52 
20 14* Pwtujd 4.1*244 

■CSV, 32% PartqfT AOt 1 j> 
43* 34 PasTRrp 2-38 4.1 
89* 71 Potash B 1.44 _ 
57b 39 PoflWl 1.74f *L2 
24 21 PntniEI 146 48 

58 3914 Pmlr 44 1-0 

67BV48 PlocCst 24 4 

34 It PrecDrgs _ 
16V. 1 4b Pfdlnoo .970 5.9 
16V.13U PflMF .970 40 
13W 11* PrfWF 42a 4.1 
33* 19* Pramai* 36 13 
43* 25 PrmPto 

29*4 23 PrentPf 140 58 
19V tvPndly 
42*V35b PicREI 2.70 44 
37*. 14* PMelltit 

42 17* PDnvk 

22* I9vi.pnnie0cn.l6p 
23**14* PnnHB 
14* 11 lH PmReS 1.18 78 
13«V 10 Prtmedlo _ 
83 V* S3* ProOG 5 181 13 
32fti 15* Ms 

120* 61* PragCp .24 2 
46* 28% PrnmusH -. 
4* 3* PrasSI 41108 
iv* biPmsnt _ 

45* 37* ProlU 80 1.4 
39V. 23* PraKasi 40 1.1 
478*29* PravFnn 30 4 
OTVISb PSvNM 48 10 
32 22* PS EG 2.16 7.0 

31* 25* PuOStm 88 28 
24* 24* P«faMjU2J» 18 
300 23*4 PugMEn 184 43 
27*4 2S* PnqlEpI* 112 BJ8 
44* 27* Pune 34 4 
27* 23 PCOrr UBB 52 
11* 9*4 PHK8 850 78 
U5V10 PMYM 89 43 
7*4 7* PH51T 40 7.7 
15V. 13* PMSMT2 96 43 
15* 1314 PIGM .94 43 
16 13* PMHYT 1-38 8.7 

12* 10* PMMI 34 43 
9V» e PMIT .73 8.1 
BM 7* PMIIT 47 8.1 
15 13*k PNVQT 93 63 

8* 7* PPlfT 33 82 
15* 13* PTFHC ,90a 40 
5* 2U QM5 
55* 34* OunkiOat 1.14 23 
17* lSVkQuafcSC 40 19 
68* 33* QoaiFood 30 2 
20* 14* osiaag 
44*6 34b QUBSlar 134 10 
43*V in* QkReBfrS 34 4 
15* 10 QuflnMa .196 18 
19* 9* GUnancn 
424*15* MB Fate _ 
11* 10 RCM Sir 89a 81 
2116 16* RFSHIt 1-50) 7.9 
38* 27 RJRKflb 285 84 
244*24* RJRjrtB 131 98 
26 b 24 R1R prr 280 98 
29V* 16* RMI n 
14b 4* ROCFd 130*16.1 
14b 6H RFC S .10 .9 
20b 9* Ralcoren 
94* 73* RabRp 130 13 
70M 59b RabPODn 434 47 
10* 5'V.RcngrO 08 M 
50 3014 Ratcnmi 38 8 

J0U 19 PJaaiFi 3M 13 
S3 35b Raymfnc 135 19 
18b 9* RofTLP 4.96383 
19* 15* Ropnacn _ 
7* 4* vWorfc 
57 44* RotftaAn 80 13 

609*41* RnyttmB 80 14 
39U 20* RarDg .90 38 
27'**22* RHylnca 132 73 
2P6 20 Recftsn* 13S 49 
1916 14 * Red Root _ 

53* 24 Raebah 30 l.l 

43 H* Repaid) 1.13* 28 
4WU9V9 RefttsGps 36 7 
41*37 RcfloSfrs 43 18 
18* 9 RetGtp 32 14 
32V. 17* Re6S8A* .14 8 
50 32* Rsnofasfte 180 U 

■ 4>* 20 Rfloarr 
28*617* Rents™ 

45* 37* Rapid 138a 30 
26V. 74b RapuptA i8» 74 
44* 19 RC0UMM 
119* 81* RepMY 1 M 1 J 
51* 31 RffMi 
X* TTH RcnRain 361 28 
7W4 S4* ReyWI 140 U 
47 29* RlmPl S9t 13 
4W 1* RtmP w! 

777.24 RhPO»nr283 78 
29* 18* RkftfOOtf .16 4 
24* 13* RtoHII 
73* 45* R»TWoli;e 44 
68* 38* RBeAM 86) 18 
40* 24b ROMMyr X 5 
43*623 RoOtHons 
34* 18 ROCBG 180 5.9 
22 I3W ftocfcTen X 14 
SI* 44V. Rockwd 183 20 
TV. WvRopCmo _ 

101b 70* RoHms 280 24 
24* 18* Ramin 40 30 
18* 12* ftaffl-oas 32) 13 
34*18* Ropers 24 8 
34* 2546 Musa IX 19 
-•s?f*l6b Roum _ 

9M 4* numnu .12) 18 
9b S* RaylApI 
57*436* RWBH4 148 _ 
2641 2Sto RBSC piC 237 98 
27* 25 RHcpKlM 7.9 
S3* 23b RjKM 40 1.1 
£* 51* RUCarpf 1*2 43 
59*42 RaflOats 146a 28 
31*1916 RoftGp b 
1WV1I* Rmce 131e 88 
X* 2lb RubniM 446 28 
28* 16* RuUtTu 
31* 13* ftuddkk 32 1.9 
119b 17* Rus&Bar 68 13 
X*23* Russal 861 23 
37* 27* Ryder 40 19 
1714 13* AienTd _ 
X 11* RytWKj .14 J 


27 583 *Sb 45 

- 3803 24b 23* 
11 280 10* 10 
12 920 23*6 73 
19 441 148b 14* 

- 300 14* 16* 

X 1931 48* 47*6 
18 1757 39*6 38b 
_ 734 81b 801V 
25 545 42 41* 

14 905 24* 24*t 

18 4773 44* 43*6 

19 1182 58* 57*6 

- 2485 18V. 17V. 

- 212116* 14* 
107 14V» 14* 

- Id6 oil* 13* 

16 932 X 27RV 

_ 319 39* 38b 
_ 601 274V 27*i 
-161 * * 

19 6256 V46* 43* 

20 5Z75 21* X* 
59 502 40* 40* 

_ 342 30* JOvw 
X 1590 18*6 174V 
_ 903 15W 15 

_ 1144 12* 114V 
3219478 81* 79*V 
X 2725 29* 28* 

23 825117* 115*1 
72 690 42* 42* 
_ 3677 4Ve 4 

7661 *t b< 

17 476 584V 574V 

21 1271 374V 36*6 

- 3952 46* 4M 

12 1084 224v 22* 

15 2600 31b Kb 

33 3922131 31* 

- 112 35*6 95*6 
» 1487 29* 28* 
_ 127 26* 26b 
17 XI 43* 42* 
_ 218 244V 24* 

- 112 11<V 11* 
_ 400 118V 1IVe 
_ 1210 7b 74V 

_ in is* is* 

- 213 15* 15* 

- 110 154v 154V 

- 743 12VV 114V 
_ 783 9VV B4v 

- 1464 8*6 8b 

- 455 144V 14* 

- 3583 84. 81V 

- 862 15b 15 

- 112 2* 2*6 
_ 449V sib 50* 

17 5B4 13* 13* 
X 1744 47* 65b 
_ IX 16V. 16 
1/ 588 428V 41*6 
19 376 41*6 JOb 

- 1127 12*6 11* 
_ 534 10b 10* 
-13812 X* 27* 
_ 490 11* 11 

14 353 19 184V 

16 5833 38V. 37U 
_ 159 254V 23*6 

- 371 25*6 259V 
8 1X1 22*. 214V 

- 981 7(V 7* 

18 121 11* II* 
36 286 14W 154V 

22 2143 89* 889. 

- 254 45* 64* 

- 4310 6 d 5U 

14 2969 X 37W 
11 414 37U 36*1 

14 327 4214 «*. 
3 598 124V 12* 

- 274 18* 1814 . 

1 545 5* 5* 

15 2701 48*6 47TV 

15 3S23 499V 48*6 
*0 1084 23* 22V. 

19 813 264* 24*i 

24 392 » 25*. 

_ 398 18* 17* 

11 1710 264. 26* 
27 1279 40* «* 
X 140 39 X* 

16 S3W 40* 401V 

10 881 13*6 13V. 
15 Z34 31 29b 

7 129 41* 41* 
31 1183 32* X* 
» 2818 20* 194). 

13 170? 431V 43* 
_ 1435 2SV. 25* 
-14921 23b 714* 

14 1050 Mi* 10714 1 
52 17X 36* 36* 

25 1950 IB 17* 

29 3206 56b 53* 
7 » IStttfV. 47V. 
_ 647 3* 3* 

_ 172 26b 76 
X 874 27V. 24* 
29 4673 22*6 21V. 

8 Z15J7H 47 
X 4316 61 U 994* 
14 2399 374V 37* 
41 1664 37**, 36* 

12 566 30b 3DU 
45 106 21b 21 

17 4207 51*6 50* 

_ 194 4b 41* 

14 2810 84 82* 

71 136 20*. 19b 
17 195 17*6 17b 
24 SM 27* 25*6 
_ 3341 3tt* 34* 
1910BS9 26b 25* 
17 269 8 7* 

15 144 6*i 4* 

_ 218 54 52* 

- IX 769V 26*6 

- 101 27W 26V. 
31 1450 53* SOU 
_ 594 83* 82 
2116041 52W 51* 

- 521 94b 24* 

_ 1671 14*6 14*6 

29 2042 25* 35* 
14 175 24*. 24b 
17 594 17*6 16* 
IB 304 35* Mb 

13 2184 74b 241V 
_ 1594 32H 31* 

9 IX 131V dl3b 
S 277 22*6 Zl* 
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Sports 


Wori.d Roundup 


4 Chinese Sw imm ers 

a w P b, Russia Fail Tests for Doping 

skating Alexei Yagudin led a J. O 

Russian sweep of the top three /v j j c j J I? /^i • i • 

places in the men’s short program fJUCLTTBt tjUSpCTluBu, JorQTtl LrfflUXp lOflSfltpS 
nr HlP plimrugn Amifu elrxrinn ™ * * * 


:y * "*'■ 


skating Alexei Yagudin led a 
Russian sweep of the top three 
places in the men’s short program 
at the European figure skating 
championships on Wednesday. 

Yagudin, 17, skated last and 
gave a superb display to Russian 
gypsy music that earned him top 
marks from all nine judges. 

Alexander Abt, a 21-year-old 
late replacement for an injured 
compatriot, Ilya Kulik, grabbed 
second ahead of Evgeny Plushenko, 
IS, the world junior champion. The 
medals will be decided in Thurs- 
day’s free program. (Reuters) 

Portuguese GP Canceled 

formula ONE The Portuguese 
Grand Prix, set for Oct. 11, was 
dropped from the 1998 world 
championship calendar Wednes- 
day. Motor racing's ruling body, 

- FIA. said safety work would not be 
completed within a specified time 
limit. FIA did not say which coun- 
try would replace Portugal on the 
schedule. South Africa and China 
are the candidates. 

The Belgian Grand Prix, which 
will take place only if there are 
guarantees that the country’s to- 
bacco advertising ban will not ap- 
ply to the race, remains in doubt 
FIA 1 extended its deadline for a de- 
cision until Feb. IS. (Reuters) 

I * Australians Beat Kiwis 

cricket Australia thrashed 
New Zealand by 131 runs in 
Sydney on Wednesday to clinch a 
place in the World Series Cup final. 
Australia made 250 all out before 
. routing New Zealand for 1 19. 

• Sachin Tendulkar lashed 95 
from 87 balls 'Wednesday to give 
India to an eight-wicket win over 
Pakistan in die first match of die 
best-of- three Independence Cup fi- 
nal in Dhaka, Bangladesh. Pakistan 
batted first and reached 212 for 
eight wickets in its 46 overs. India 
reached 213 for two in 37.1 overs. 

• In Colombo, Zimbabwe 

reached 251 for 9 wickets on the 
first day of the second test against 
Sri T-anlra (Reuters, AP) 

Court Ban for Venables 

"j "i. •' . .1"i” 

»: ^soccEir -Terry Venables, the 
former England manager, who now 
coaches 'Australia's national team, 
was banned Wednesday from hold- 
ing company directorships in Bri- 
tain for seven years. 

Venables admitted to or did not 
contest 19 specific allegations of 
serious misconduct made against 
him by die Department of Trade 
and Industry. The case arose from 
his alleged mismanagement at Tot- 
tenham Hotspur soccer club. 
Scribes West, a London nightclub 
partly owned by Venables, and an- 
other company. Edenote. (Reuiers) 

Elway’s Dilemma 

football John Elway, the 
quarterback for the Super Bowl 
bound Denver Broncos, is trying to 
become less superstitious. 

”1 had so many superstitions 
they became a pain,” he said. “I 
would wear socks on the same 
feet" 

Asked how he knew which sock 
belonged on which foot, he said; 
“That’s where it really gets 
hard.” (LAT) 


CtuviMtyfhrSuffFimDttpmcha 

PERTH, Australia — China’s repu- 
tation in world swimming lay in tatters 
Wednesday after FINA, die sport’s gov- 
erning body, announced that four 
Chinese swimmers had tested positive 
for triamterene, a diuretic, and have 
been suspended from the champion- 
ships pending results of their B tests. 

The samples were collected Jan. 8 
while the team was preparing for the 
world championships. 

The results were announced at the 
same time as bans of four years for 
swimmer Yuan Yuan and 15 years for 
coach Zhou Zhewen. The two were 
caught with human growth hormone in 
their luggage by customs officers at 
Sydney airport last week. Zhewen said 
he had packed the substances to bring to 
a friend in Australia. 

The diuretics quartet comprises three 
17-year-old women, Wang Luna, Car 
Huijue and Zhang Yi, and one 18-year- 
old man, Wang Wei. Two have already 
swum at these championships and 
neither managed to make a final . 

Deryk Snelling, the British team's 
performance director, said the tests poin- 
ted to systematic drug abuse by China. 

“You can get isolated incidents with 
any country at any time,” said Snelling. 
“But this is not an isolated incident — tit 
is systematic abuse. 1 am not a cbemii 
but China must be faced with a sus- 
pension after this.” 

The samples were collected the 
morning after drug testers were refused 
access to China's swimmers because 
they lacked the suitable accreditation. 

“On the night of the 7th people 
showed up to test the Chinese and they 
did not submit to testing because they- 
did not believe it was a FINA sanctioned 
test, ’ ’ said Jon Urbanchek, a U.S. coach. 
“The next day FINA turned up in (hen- 
jackets with their official badges and did 
the testing. During the night they’ve 
obviously given these to die kids as a 
masking agent 


“ T almost feel sorry for these Chinese 
kids. They want a life, they want to get 
out They realize the communist system 
doesn't work and the kids are risking 
everything to get a way oul” 

Diuretics are sometimes used by ath- 
letes to reduce weight quickly. They are 
also used to reduce the concentration of 
drugs in urine in an attempt to flush 
drugs from the system. 

Wang Luna was ranked No. 2 in the 
world for the 200-meter freestyle but 
missed the final. She raced Wednesday 
in the 400-meter heats but missed the 
final despite a world No. 4 ranking. 

Cai Huijue is ranked No. 5 in the 1 00- 
meter butterfly and Zhang Yi is No. 4 in 
the 100-meter breaststroke and No. 3 in 
the 200-meter breaststroke. 

Chinese officials said on arrival that 
the team was clean of drugs. 

“It tells you what bloody liars they 
are,” said Don Talbot, the Australian 
coach. 

He said China should be kicked out of 
the championships. 

“They should not compete anymore 
at (his meet. The medals should be re- 
turned or taken back,' ’ Talbot said. 

Novo Nordisk. a Danish pharmaceut- 
ical group, said it produced the human 
growth hormone found at Sydney air- 
port. Anders Rosbo, a company spokes- 
man, said that it sold Nordi tropin to a 
Chinese state-owned import company 
and that it was intended for hospitals in 
China. 

The substance “should only be given 
to children with hormone deficiencies,” 
Rosbo said. 

FINA also announced a four-year ban 
on Olena Lapunova, a Ukrainian swim- 
mer, for testing positive to a metabolite 
on Nov. 15 last year. She was given a 
conditional approval to return on pro- 
bation in six months. 

Scott Miller, an Australian, was sus- 
pended for two months for testing pos- 
itive to marijuana on Sept 22 last year. 

(AP. Reuters ) 
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Starting a 100-meter backstroke heat, from top: Effie Overton oTAustrafia, 
Fabktia Molina of Brazil, Roxanna Maradneami of France, Mai Nakamura 
of Japan, Sandra Voeflcer of Germany and Yulia Fomenko of Russia. 


Popov Holds Off Rivals to Keep Freestyle Gold 
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Alexander Popov smiling at Michael Klim after the 100-meter freestyle. 


The Associated Press ■■ ‘'He’s a true champion. It’s his event 

PERTH, Australia — AI&X Pd^bYof T SiitThc really dS^v^es it,” JGhn said.”! 
Russia beat his Australian training mate might have to wait for the next gen- 
Michael Klim on Wednesday to win the eration.” 

100-meter freestyle gold at the-miW be back at his 

swimming championships here. best after being seriously injured in a 

Popov, a four-time Olympic gold Moscow knife attack shortly after the 
medalist, took die lead from the start, Atlanta Games. He is holder of the 
made the turn first and was never se- world record of 48.21 seconds set in 
riously threatened by Klim. Both are June 1994 at Monte Carlo, 
coached by Gennadi Touretski of Rus- Chen Yan of China won her second 
sia and train together at the Australian gold medal of the meet when she 
Institute of Sport in Canberra. claimed the women’s 400-meter free- 

Popov is attempting to become the style. Lea Maurer of die United States 
first man to win a 50- and 100-meter won gold in the women’s 100-meter 
double at successive world tides. He backstroke. 

achieved the Olympic double for the In other finals Wednesday, Denys 
second consecutive time at Atlanta. The Sylantyev of the Ukraine won the men’s 
50-meter race will be held Saturday. 200-meter butterfly ahead of Franck Es- 

*Tm exhausted but not ecstatic,” posito of France and the American Tom 
Popov said. “It was a usual victory, Malchow. The United States won the 
nothing spectacular.” women’s 400-meter freestyle relay 

Popov finished in 48.93 seconds ahead of Germany and Australia, 
while Klim, who won the 200-meter Chen clocked 4 minutes, 06.72 
freestyle and was a member of the win- seconds in the 400 while Brooke Ben- 
ning 4-x-200-meter relay team, was nett -of the United States, who led 
second in 49.20. Lars Frolander of through 300 meters, was second in 
Sweden was third in 49.53. 4:07.07. Dagmar Hase of Germany was 

Popov, 26, joins Matt Biondi of the third in 4:08.82. 

United States as die rally swimmer to Chen gave China its only other pool 
successfully defend a men’s world 100- gold so far when she took out the 400- 
meter freestyle title in the 25-year his- meter individual medley event on Mon- 
tory of the championships. day. 
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Davenport Stays Course 
As Seeds Crash in Sydney 


The Associated Press 

SYDNEY — After five rain delays, 
five and a half hours, a couple of cross- 
word puzzles and too much tedious ten- 
nis, Lindsay Davenport finally beat 
Anna Koumikova at the Sydney In- 
ternational on Wednesday. 

“You can’t get into a rhythm,” said 
Davenport, fee No. 2 seed, after her 6-2, 
6-7 (7~4) > 6-3 victory. “One time we 
came back, it was dead still. The next 
time it was incredibly windy.” 

The conditions wore down Koumi- 
kova, 16, which might explain why she 
thought fee match lasted even longer 
than it did. 

“It’s the first match I ever played 
seven and a half hours,” she said “She 
definitely has more experience wife 
matches like this, wife seven or eight 
rain delays. I think I got tired w aiting 
around so long.” 

Three more seeded women tumbled 
out in tiie second round — leaving only 
Davenport, No. 2, and Arantxa Sanchez 
Vicario, No. 5. Natasha Zvereva beat 
Amanda Coetaer, seeded No. 3, 6-7 (7- 
5), 6-3, 7-5; Ai Sngiyama upset Conchfoa 
Martinez, No. 6, 7-6 (7-0), 6-3, and 
Serena Williams reached the quarterfi- 
nals when Sandrine Tested, seeded No. 
7, retired because of tendinitis in her left 
knee while trailing 7-6 (7-5), 3-0. 

In fee men’s matches, Michael 
TebbUtt fended the siry.ling nm rtf hie lg_ 
year-old Australian compatriot, Lleyton 
Hewitt, 5-7, 6-3, 7-5. 

Hewitt, who won the Australian 
Men’s Hardcourt Championships .in 
Adelaide last week, served for fee mafeh 
wife a 5-3 lead. Hewitt said he’ll play 
both fee juniors and seniors at fee Aus- 


tralian Open, and try to make fee tran- 


sition to the senior tour this year. 

• It was also windy in Melbourne 
where Pete Sampras lost to Gustavo 
Kuerten in fee Colonial Classic, 3-6, 6- 
3, 6-4. Andrei Agassi beat Thomas 
Master, 6-4, 6-0, in a clash of two 
. former world number ones. 

Kuerten, the French Open champion, 
adapted to the wind and followed up 
some fine serving with excellent vol- 
leys. Sampras led by one set and 3-1 but 
began to make errors against Kuerten’s 
constant pressure at fee net. 
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TV Accord 
A Gold Mine 
For NFL 

Franchises t 

Washing™ Post Setvxr 

The National FoolbaH Leajjiifi * 

eii?W 5*7.6 billion O.S. celevw* 

dial wUl earn each franchise ISO raft. 

U0 AJ& ESPN, thc cablc ^ 

broadcaster, both owned by Walt Kp- 
ney Co., will pay the NFL .^. 0 ^^ 
$L15 billion a year — ® loiai “J?" 3 
billion over the course of fee conDuct^-- 
for the broadcast n S ht * 

Night Football and one Sunday mgj* 

8a ABCvriLl^ also get three Super Bowls 

— fee first in 2000 — and the annual Pro 
Bowl game for S550 million a yttp. 

Madison Avenue doubts netww’kS' 
will recoup investment. Page 13. -r 

ESPN will pay $600 million a year foir.a 

package of 18 regular-season ganu» ft 

year and exclusive coverage of the NFL 
draft of college playere. . • • 

Combined wife record prices paid by 
the Fox network for the National Foot- 
ball Conference package ($4.4 billion 
over eight years) and by CBS for th$ 
American Football Conference package 
($4 billion), fee NFL essentiaJIy wiH 
double fee amount of money it earned 
yearly from fee four-year. $4.4 billion 
deal that expires after this season. * 
The league also has the right in all nqf 
contracts to reopen the deals after fun 
years, increasing the dollar value for aB 
final three years before the agreemd® 
runs out following fee 2005 season. - 
The major beneficiaries of die teto* *L 
vision windfall will be club owners tqjd ~ 
players. Under fee terms of the NFL’s last 
contract, watmt each earned about $46 
million a year. That total will now doutfflj 
to about $80 million a year, easily fee 
richest contract in the history of sports._ 
Under terms of fee NFL’s collective- 
bargaining agreement with the NFL Playf 
era Association, each of the 30 teams wfls 
allotted a $41.5 million pteya- payroll 
ceiling — or salary cap — in 1997. ”* 

. A league spokesman said Tuesday 
that it was too early to determine what 
the cap would be in 1998. But owners 
were, to meet Wednesday in Los 
Angeles to discuss the issue and es- 
tablish tire cap. Some forecasts have 
indicated feat it could go up by about 
$10 million this season, meaning that 
many teams will have more money to 
acquire players. 

The television deal also will have a 
significant impact on increasing the 
market value of every NFL franchise. 

Boxing Guru 
To 21 World \ 

Champions 
Takes Count T 

The Associated Press * 

NEW YORK — Eddie Futch • 
was a teacher who expected his ■ 
students to pay attention, even if £ 
theywerc champions of the world. ■ T 
One day in a gym when Marlon i 
Starting, a former WBA-WBC ■ 
champion, wasn’t listening, Futch ■ 
fold him, “Marlon, a lot of good ! 
fighters have listened. ' ’ . 

Futch retired this week. He ‘ 
trained a lot of top fighters in 66 ! 
years in boxing, including 21 world- 
champions, and he trained a lot of . 
good trainers. 

* ‘^ e ’ s . a , great guy and an honest - 
guy, said Joe Frazier, one of six • 
heavyweight champions Futch- 
worked wife. The other five heavy- 
weight champions he trained were 
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Lindsay Davenport returning dur- 
ing her defeat of Anna Koumikova. 
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( Vl '!"> t« ^ Sonics Not So Super 
u,,pas p oli. Next to Jordan & Co. 

’ l ' , S"' Pippen and Rodman Aid in Bulk’ Victory 
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- k The Associated Press 

O Michael Jordan scored 40 points and 
the champion Chicago Bolls brushed 
aside the Seattle SuperS ouics , 101-91. 

Scottie Pippcn, playing his second 
game after missing the first 216 months 

MBA Roundup 


*'«mE HBA BPUHPyP 

Ilk'll — — 

■"ii:} K Tn |, 'K of the season while recovering from foot 
. . V 1 ■uid, surgery, had 11 points and 6 rebounds 
• ■•••ss J ». h| B 5«e for the host Bulls (26-11). 

""• 1 • : Seattle (29-8) still has the best recoid 

: the league despite its first two-game 

: : 'or. u"^ losing streak of the season. 

w daij. " ■ ••with a team like that, it’s hard to 

--"ir-n.. ■i" 0 ’**; maicti gtarements. 1 * Jordan said after the 
game Tuesday nighL “But we feel that 

• • v. k .j ^ ‘.if we bad our team intact all season long 

. . : . n % hon tore would have the best record.” 

• -y. . ' Dennis Rodman had 17 rebounds for 

. ' h jj! “jjje Bags, who won their 15th con- 
-”.’S i^cutive home game and are 14-2 over 
• ,^4 the last month. 

• . Chicago led, 56-46, at halftime. Jordan 
• Her chili then scared the Bulls’ first five points of 

1 '.'''' 1 Y‘ no, fa* the second half, and Seattle never got 
*■ w* in ifck within 10 points the rest of the way. 

; . «- - “The best record doesn't mean any- 

'• •r ; >- Alhines Ct ifcing right now,” said the Bulls’ Ron 


Hagic 88, Noqnrta 04 While the Bulls 
were demonstrating they are the best 
team in the NBA, the Denver Nuggets 
were showing that they are still the 
worst 

Tbe Nuggets lost their 17th straight 
game and dropped to 2-32 overall. Den- 
ver as not won since Nov. 28. A Denver 
forward, LaPhonso Ellis, said: ‘‘We just 
have to tighten up our defense and make 
the proper adjustments during the 
game.” 

Horace Grant bad 20 points and 1 1 
rebounds for Orlando. Gerald WiHrins, 
who scored only two points in the first 
three quarters, had nine in the fourth to 
keep the Magic ahead. 

Hut 78, TVail Btenm 68 Portland was 
held to its lowest point total ever and lost 
its fifth straight game. 

The Trail Blazers made a franchise- 
low 22 field goals, just three more than 
the NBA record. Portland broke the 
team mark of 69 points set Jan. 2 in a 
loss at San Antonio. 

Jamal Mashbom scored 18 points for 
visiting Miami, which won despite 
shooting 2-for-19 in the fourth quarter. 

76*ni 107, Grizzfi** 89 Tim Thomas 



7 ‘ "Poifs o, thing right now, said the Bulls Ron scored a season-high 23 points as Phil- 
‘V l - J >' o?n. afe Harper. “It's not- like we want to get adelphia sent Vancouver to its 11th 
;• : '-it , *uilnp rts; -something that tiny have. They want straight loss. The 18-point victory was 
t-uiins h to something that we have — those five the 76ers’ largest in their two sea son s at 
■'■‘’’nipt big championships. They want those the CoreStales Center. Shareef Abdur- 
• n hi' imnrdi tings." • Rahim bad 23 points far the Grizzlies. 

-T^iulibcf ~ Gary Payton scored 22 points and Vrn CansSwrs 102 , sans a* Derek Ander- 
"■*!hi immtfL Baker lad 21 for Seattle. son scored six points in a 63-second 

• v.i ’“Yes, everyone saw this as a big span of the fourth quarter as Cleveland 

• ' 1 mu’uj game, but we just have to move on,” romped at Phoenix. 

’ - li.»Ma « Saker said. **I wouldn’t be surprised if Zydrunas Dgauskas had 23 points and 

^ tius comes out to be the finals. We’re 16 rebounds as die Cavaliers stopped a 
- • 1 . playing the best in the West, and they three-game losing streak. Cleveland led. 


JrH trfni^.'Ri-ulm 

The Cavaliers 1 Derek Anderson, left, and the Suns 1 Cedric Ceballos battling for a loose ball in the first period. 
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Scoreboard 


86-79, before Anderson’s late burst. 


Hawks 91, Knicks as Steve Smith 
backed up his boast, scoring 35 points 
and hitting a running 10-footer with 2.6 
seconds left that lifted Atlanta at Madis- 
on Square Garden. After New York won 
by 21 points at Atlanta in November, 
Smith promised the result in the rematch 
would be different Smith shot 14-for- 
22, taking almost nothing but jumpers as 
the Hawks won their fourth in a row. 
John Staiks made six 3-pointers and 
scored 34 points for the Knicks. 


Spur* 97 , Celtics aa David Robinson 
had 36 points and 1 1 rebounds as vis- 
iting San Antonio won for the 14th time 
in 16 games. 

Boston matched its longest losing 
streak of the season at five. The Celtics 
have not led in any of their last four 
games. 

Not* 81 , Honwts 68 Kendall Gill 
scored 15 of his 19 points in a key 
second-quarter stretch and New Jersey 
won at Charlotte. Jayson Williams and 


Sherman Douglas led the Nets with 23 
points each. Glen Rice, the Hornets’ top 
scorer, was held to 10 points on 3-for- 17 
shooting. 

Roekots 100, Mavoricks 87 In Houston, 
Kevin Willis had 30 points and the Rock- 
ets ended a three-game losing streak. 
Dallas has lost 18 of its last 19 games, its 
only victory in that stretch coming 
against Denver. Houston trailed, 41-37. 
at halftime and didn’t regain the lead until 
Willis led a 20-9 third-quarter run. 


Bounces Go 
Capitals’ Way 
In a Shutout 


The Aaocutetl Press 

WASHINGTON — Goalie Olaf 
Kolzig of the Washington Capitals 
gained his 20th victory of the season — 
six more than he had in his entire Na- 
tional Hockey League career before this 
season — as he shut out the Ottawa 
Senators, 4-0. 

In addition to Kolzig, the Capitals 
needed a few lucky bounces in Tuesday 
night's only game. 

Andrew Brunette scored twice to 
make it eight goals in eight games since 
he was recalled from Portland. 

The first one fluttered in off his hip, 
and the second was a gift rebound after a 
shot went off the dosl 

“I guess 1 was lucky,” he said, “but 
I'll take them any way I can.” 

Brunette had only seven career goals 
in spot call-ups over two seasons before 
he arrived for his btest NHL stint last 
month. 

The Senators had outscored the Cap- 
itals by a combined 23-4 over their 
previous half-dozen games, with Ron 
Tugnutt’s goals-against average at 0.67 
over the stretch. 

This time, Tugnutt was replaced early 
in the second period after giving up his 
third goal in 14 shots — one was the shot 
off Brunette’s hip, and another was 
banked in by Steve KLonowalchuk off a 
Senator's skate. 

“Two of those shots weren't even on 
net,” Tugnutt said. “One of those 
nights, 1 guess. Really, I had no breaks at 
all.’’ 

Peter Bondra scored bis 28th goal of 
the season and Konowalchuk netted his 
fourth for the Capitals, who have won 
three of their last four games. 

Adam Oates got his 36th assist for the 
Capitals. 


BASKETBALL 


Major College Scores 

• ■ : • to; 

Kgpfudiy 91. South COroflna 70 
‘■' lE *Runtoe65IIinois58 

fconmdait 8a Solon HaR 59 
i.'TUffcWtoridenoe 75 Syracuse 64 
, , , ClemHM 86 Florida State 65 
r Rime bland 84, Lo Safe 73 
d-*: N.C, Chorialto65 Marquette S3 

THE AP Top 25 


NBA Standings 


Miami 

NewJereey 

New York 

Orlando 

Washington 

Badoa 

PhBadetphia 
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-Iiu..' -Tim 25 name to A*soc*atad Piwss* man’s Aficnto 
‘ *~bt4bMbafl pod, with flns-plaee votes to charlotte 
Rfremtina, records through Jan. 11. total Cleveland 
points bated on 25 points lor flrel-piaco Detroit 
through ana point tor 25th-ptaee whs. Mflwaukoe 
tnd previous ranking: Toronto 
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S . 12 -m .. ls- 
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19 16 SO 5 • 

10 28 363 15*4 

6 30 .167 18% 
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PACIFIC DCVIStON 

29 8 384 — 

27 9 350 1V6 

22 12 M M 

19-16 S43 9 

IS 21 .432 13 

I 9 28 .243 20 

I 7 26 212 20 


21 Z1 26 22-97 
13 23 28 22- 88 


Z~~9.Ml<Mgan 13-4 a 71 17 lasPATWaus 

0. Rhode (stand 10-2 431 23 iMMia 78 n 7 & w_ n 

„ I.WdstVbgMa 14-2 423 2 ” ” ” “l ” 

- “"2. Altamsa* 13-2 411 22 ® " 

MieimipIIh • -ififj 7fl |3-1” 1D-I63& JtiiMlftOil II 

119 iS 21 15 M 22: B; BfflDps S-14 13-15 26. Walkar 5- 

' -iOUahoosiSt 120 101 - 19 « 17 - ***** 54 

OBKtl FEcehrina tote Miami K. CRoMnsor II), Boston 49 (WoBur 14). 

: . .•-.'Indonafi j% Maryland 52 Getnsoo 46, Wohwon ,,J ' 

.-:16»h 29, BoBSt 27, Colorado St26, Gengio Baton 9(BBw»», B«un>»4). 

'«»> a Tew Chrisflm 19, Wjorotog 12 

... . eonessw 12 Mono 11, Ge«ije NewVoik 12 26 21 

..^^Vcaiikigloa 12'MUdgan 5t 7, V0ndefhnt7,' A:SniBh.14-226^3SiR«asner6-l5M21f 
Absbrip p| SL&SoetlMin Mbs. & Temple & N.Y^S1ort<s 11-166-8 34, Johnson 5-12S6 15. 
■ a4|a wc G w lb4<lh g ii ln Bl w i4.IBnob8t2 Rehonds-Altonta50tHeadecsonlQ).New 
-.-1-Qikxga 2 OkWnaa 2 AJa-Birmlnghom Yorii 44 (Jahraan 12). A*sfc»*-Attanfti 13 
..AittsaaStLGonzaga-l. (RecosrarA), New YoA 22 (Chads 10). 


Vancouver 31 21 13 22— 89 

Ptidodeiphia 27 32 23 26-187 

V: Abdur-Rahim 9-21 5- 7 23, Reeves 9-12 3- 
521;P: Thomas 8-146-722 (WW 892-4 1L 
RstMWHll— Vdncauw 58 fThoipft Reeves 
102 PUadeiphlo 58 (Coiemaiv 
Wdaftenpoan 10). AsUsh— Vancouver 23 
aiooieb 62 PtdtadelpMa 30 Uveison 10). 
New Jersey 25 28 15 13- 81 

Cfautatte 23 14 13 18— 68 

ILL: J.WHams 9-12 56 22 Douglas 8-16 

6-722- C Mason 51 05-7 I&T.WBfloms54ll- 
5 11. as h needs New Jeoey 43 a.WUams 
14X Ctiariorie 51 (Mason 11). AssUs-New 
Jersey 19 (DoutfoB 112 Chorkirte 19 (Wesley 
4). 

Seattle 30 1* 21 24-91 

Chicago 29 27 26 19-^01 

St Paytoa 7*1 77-822, Btdter 9-16212 21: C: 
Jordan 12-27 16-18 4a Ptamn 3-15 5-6 11. 
RshaaMis— Seattle 47 (Baker 72 Odcago 63 
(Ro*nan 1 7). MNsto-Sealto 13 (Payton 9), 
Ctdcaga 26 (Rodman 6). 

Mtas 20 21 23 23- 87 

Hsudew . .*• , . -22 15 32 31— m , 

a Waiter 10-20 6-9 2fc Hnley 7-16^3 16r 
H: WEk 13J0 4-4 3a BuBard 59 04) 15 
Rehouadt— D(A h 50 (Walwr 132 Houston 
Ji&4Baridnj!U^8isHn4)a8asKMSldWta 
Scott 5), Houston 2S (Price 9). 

Oriondo 25 » 22 26- 58* 

Doaver 26 17 24 17- 84 

O: Grant 9-15 M 2a Price 58 2-2 15» Dc 
LEMs 6-10 4-4 16 Garntt 6-12 3-4 15 
Roheuiids— Oriaida 39 (Grant 1 IL Denw31 
(UEffis 5). Asrirts— Oriondo 27 (Armstrong 
9), Denver 27 (Jadtson 10). 
asvslid 27 22 a 2S-1B2 

Phoenix 18 28 19 19- M 

C Hgaushns 10-14 3-3 23. Hendemon 6-10 
5-5 17, Person 7-12M I7i P: Chapmen M6 
5-6 22, Nash 6-12 1-1 15 

Rsbouad*— Oevetond 58 nigauskns 16). 
Phoenix 43 (Odd 10). Assists-Oevetond 22 
(Kidgiri 8), Phoento 17 (Kidd 6). 

Miami 23 22 28 IT- 76 

POTtad 22 16 17 13-68 

M: Atashbum 6-18 5-8 !& Honfcnny 5-13 
4-6 1& P: WaBaoe 7-163-5 17. Sabanb 3-4 8- 
10 14, Rider 617 1-2 14. Retoenib-Mlomi 
47 (Maumlnti, Htnriawoy, MBs 65. Portland 
63 (TrentlD). Assbto-MIandl5 (Hairiaway 
A Portland 13 (Anderson 5). 
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NHL Standings 


New Jersey 

Philadelphia 

Washington 
N.Y. Rangers 
Florida 
N.Y. islanders 
Tampa Bay 


ATLANTIC OIYMON 

W L T PtS GF Sft 
28 14 3 59 133 93 


28 14 3 59 133 93 
25 11 8 58 134 97 
22 17 8 52 132 122 
15 19 12 42 117 125 
IS 22 10 40 11B 134 

15 25 6 36 113 133 


Monhoal 

Pittsburgh 

Boston 

Ottawa 

Carolina 

Bunak) 


to 15 25 6 36 113 133 

f 9 28 8 26 81 141 

MOATtUAVrDnnWON 

W L T PtS GF CA 

25 16 6 56 142 112 

24 14 8 56 129 105 

20 16 9 49 112 107 

19 21 7 45 111 115 

17 24 6 40 117 133 

15 20 8 38 101 114 
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GF 

GA 

•fDaUau ... 

29 11, JB 

66 

147 

98 

Detroit 

27 11 10 

64 

154 

111 

St Louie 

26T6 6 

58 

142 

117 

Phoenix 

20 18 8 

48 

128 

123 

i Chicogo 

17 19 9 

43 

105 

104 

YoionlD 

14 23 7 

35 

105 

132 
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W L T 

Pts 

CF 

GA 

Cotorado 

23 9 15 

61 

142 

114 

Los Angeles 

18 19 8 

44 

125 

127 

Edmonton 

15 22 9 

39 

111 

134 

Anaheim 

15 24 8 

38 

109 

141 

s*i Jose 

16 23 5 

37 

105 

122 

Calgary 

12 25 10 

34 

117 

142 

Vancouver 

12 36 8 

32 

124 

199 

2 

UBtoWHSOlT 



Ottawa 


• 

0 

8-41 


Washington 2 2 0-4 

is! Poriod: W-flnirwtte 7 (Gondw, Kryglet) 
2. W-Borutro 28 (Oates} 2d Poriod: W- 
Konawafctwk4(B(db,ZedidU4,w-BnHielto 
8 (Krygloc JotwwsorO <pp). 3d Period: None. 
Shots an Boat O- B-9-7-2L W- 12-6-7-25 
Codes: O-Tug nutt Rhodes. W-XaUg. 


SOCCER 


RWRTH TOUW), FBWT LEO 
Ahwesl. Real Madrid 0 


THTO) ROUND 

Bournemouth a HuddanMd 1 
CheMenham 1, Readbtg 1 
Hereford a Tranmero 3 
PetErtxnwgha WafcaU2 
West Brom X Stoke 1 

TNOd) ROUND REPLAYS 
Bury 1. Sheffield United 2 
tepwich 1, Bristol Rovers 0 
MldGesbroagh 2, Queens Park Rangers 0 
Wrexham Z Wimbledon 3 Scotland 


CRICKET 


UfDmmBMS COP RMAL 
DOHA VS. NUCUTAN 
WEDNESDAY M DHAKA 
Patetoe 212 far elgM la 46 oven 
IndkE 213-2 In 37.1 oven. 

India wan by elgM wickets first of three- 
some final. 

wenoim 

AUSTRALIA VA. M1W ZSAUUCD 

WEDNESDAY M SYDICY 
AustnAta: 250 aO out In 475 oven 
New Zealand: 119 oil out In 33.1 oven. 

Auslrafla won by 131 rans and dmched 
piacefn final 

W IANKA VS. ZmWJVWI 
FIRST DAY, SECOND AMO FINAL TSST 
WEDNESDAY M COLOMBO 
Zhnbabwe 251 tor nine 


?. Tiger Woadb UJL, 11 JlOpotats 
5 Grog Norman, Austrafla, 1024 
X Ernie EK, South Africa, 1507 
4. Nidc Pric& Zimbabwe 951 

5 PtiB Mldrotooa U5, 949 

6 Davte Love 3d, U-5. 9M 

7. CoOn MontBomerie, Scotland, 9.33 
B. Jumbo Qzafcl Japan 505 
9. Mark OMeani, U5. 500 

10. Tam Lehman, U5. 755 

1 1. David DovotUJ. 7.06 
15 Justin Leorar4U5.7JO 

15 Sieve EBdngtoa. Australia 6J6 
14. Bred Fmcon, U5. 560 
15 VBay Singh, FhI LSI 


SWIMMING 


World Champiohship 

WEDNESDAY M PERTH, AUSTRALIA 

MUM'S FINALS 

IDO FREESTYLE 

1. Alexander Popov. Russia, 48.93 seconds. 
2, Michael KDm, Auslrofia. 4920. ILa is FroL 
andec Sweden. 4953. 4, Pieter Van Den 
Hoogenbarxt Ne4heriand& 4939. 5 Gustavo 
Borges Brazil. 4942. & AltSta Zubor, Hun- 
gary, 4932. 7, Chris FyrBer. Australia 49.95 & 
Scott Tucket. U^, 5036. 

200 BUTTERFLY 

1, Denys Sytontyev. Ukraine. 13661. 2, 
Fronde Esprato France. 13627. 5 Tam 
Malchaw.U3. 13726. 4 Tdtoshi Yamanio- 
ta. Japan. 1 3730. 5 James Hickmaih Britain 
13576. & Stephen Parry. Britain, 13937. 7. 
Han Kyv ChuL smith Korea 23026. Scat! 
Goodman. Anctnifia tfequaUhed. 

wownmuui 

100 BACKSTROKE 

1, Lea Maerer, U3. lrOl.l*. 2, Mai Noko- 
marui Japan. 251 Sandra Vodker. Gen 
many, 13147. 4. Airtje Baschsdwtte Ger- 
many; 131 81. 5 Betti Botxtord, U3. 13221. 
6 Rnamna Marodnerraa, France, 1^2240. 7. 
Noriko Inada Japan 13235 & He Ohong. 
China MOM. 

400 FREESTYLE 

1, Chen Ybn.Ch0la436.72. 2, Brooke Ben- 
nett U5.4£7J)7.&DogmarHasc. Germany, 
43582. 4. IGisten Vfcgtwtak Netheriands, 
409.14. 5 Julia GrevNa Australia *1 139. 6 
Diana Mam, U3* 4:1125 7, Jana Henka 
Gefrnarnv4:l 132. & CKradta Poll Cosla Rica 
4II2JML- 

400 FREESTYLE RELAY 

I, U3. (Lindsey FareOa. Amy Van Dyken, 
BJ. B ertto n t Jenny Thompson), 342.11. Z 
Germany (Sandro Vbeltei Fianrisho Von 
Almsicfc. Simone Osygtis, Katrin M eiss ner). 
143,11. 1 AashaOo (Sarah Ryarv Rebecca 
Creody, Susie OtieOL Angle Kennedy], 
3*021. A, Sweden. 3:4425 5 Netheriands, 
3^4434. 6 Canada 544.95 7, BrBaia 3-4530. 
5 China 3A7J39. 

SYNCHRONIZED SWMMO DUET 

I, Oigo BrausniKina and Oiga Sedahova 
Russia 99JJ73 poina-2, MTya Tacttinaba and 
M2w Takeda Japan. 95065 5 Vhgiroe 
Dedieu and Myritm Ugnot Franca 97323. 4 
Canto Barton and EEda Marshall U3. 


96237. 5 Kaslo Kuleszaand Jadntne Tallloa 
Canada 95399. 6 U Min and Long Yan 
China 94367. 7. UlIMn Leal and Erika Leal 
Mexica 94224. 5 Glada BaUan and Serona 
Blanchl Italy. 94039. 9, Yao Na-Miand Jang 
Yoon-Kycona South Korea 93.087. 15 Rnhef 
HoM and AAodeWno Perk. SwttzerioruL 
91373. II. Gemma Mengual and Irtno Ro- 
driguez. Spain, 91.175 1Z Iris Scnttap and 
Bianca Vbn Der Vehiea NettwrioniU. 
89345 


TRANSITIONS 


TENNIS 


Ausnuai am Oden 

MELBOURNE, FROM JAN. 10 
MOM'S H8DS 

1. Peto Sampras, UJL 

2. Patrick Rafter, Australia 

3. Michael Chong, U3. 

4. Jonas Btorkmav Sweden 

5 Greg Rusedski Britain 

6 Petr Korda Czech Republic 
7. Cartas Moya Spain 

5 Thomas Muster. Austria 
9. Marceto Rios. ChBe 
ia Setgi Bruguera Spain 
1 1. Ale* Corrotta Spain 
1Z Gustavo Kuartoa BrnzB 
11 Goran Ivanisevic. Croatia 

14 FeSx MaMMa Spain 

15 Mark PhOppoosalt AustraEa 
15 Albert Costa. SpMn 

women's anna 

1. Martina Hingis. Switzerland 

2. Lindsay Davenport, UJL 

3. Amanda Coetter. South Africa 

4 Ivo MaJaU, Croatia 

5. Mary Pierce. France 

4 Irina Splrfca. Romania 

7. Arantxa Sanchez Vfcario, Spain 

5 CancMta Martinez, Spain 
9. Sandrine Tested. France 

15 Anke Huber, Germany 

11. Brenda Schuttx-McCorih* Netheriands 

1Z Sabine Appchnora, Belgium 

15 Usa Raymond, U3. 

14 Dondnque Van Roast, Belgium 

15 Ruxondra Dragandr, Romania 
14 Al Sugiyama, Japan 


AMBttCAN LEAGUE 

saltumo re— N amed Cartas Bwnhardt 
coach. 

n sir Yowc -Agreed to temwwmi RHP Jeff 
Nehan an 3-year contract. 

TAMPA MY— Signed Chuck LaMar, senior 
vice president for baseball operations, to a 
five-year conlnict through 200Z 

m wiiu i finnf 

atlahta— I mrttod LHP Adam Butter. LHP 
Glenn Dbhmaa LHP Odatiz Perez. RHP 
Rudy Seanez. C Marcus Hanot C Mike Ma- 
honey, C FoustoTeiera. INF Mark DeRosa 
INF Roy Tolbert and INF Marty Mrritoy to 
spring Imhdng. 

Houston— A greed to terms with 38 Soon 
Berry on 1-year confirm 

new YORK— Agreed to terms vrilh RHP 
Masala Yoshfl on 1-yoarcontrod. 

UIUIUII 

NATIONAL BASKETBALL ABSPOAnOW 

orlahdo— A ctivated G Nkk Anderson 
from beared IW. Put F Johnny Taylor on 
InlurettltaL 

Philadelphia— P ut FKetauSlevMMt an to- 
taled Dst Activated F Sort WHtaras from 
ln|nredUsL 

san amtou ro-Aatvared G vinny Dei Ne- 
gro ham injured list Put F Matt Rose aa 
Intared fist 

Noanr 

NATIONAL HOCKEY LEAOUS 

FLORIDA — Seri D Wes Swtnsaa D Mke 
DGrady and LW David Duenton to Fort 
Wayne, IHL 

N.Y.ksoitDERS— Assigned G Eric Ftdiood 
to Utah. IHL 

phoenix— Recalled G Scott Langkow ham 
Springfield AHL 

UAiKsavca-Pal D Emto Oeoor* on to- 
taled Dst Reeded LW Lorry Comvtoe tarn 
Syracuse. AHL Assigned D Ben Robertson 
and LW Lormy Bohonos to Syracuse. 

COUJHMI 

MUUti. oma— Announced (restiman F-C 
Jay Lockflcr has been rated oeode ml c u ffy 
torrilgtote for second semester. 

wneomiH-AnnouncMl that lunlorF Sam 
□key has decided to leave basketball toon 

effective Immediately. 
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art buchwalp 

The Safe Skies 

\XTASHINGTON — 

▼▼ There is good news 
bbm your airlines. They plan 
to use computers that screen 
Passengers to determine 
which ones should have their 
baggage examined for explo- 
sives. The system, which i$ 

Obviouslyfooi- 
proof or they 
wouldn’t have 
bought it, has 
profiles of 
what types of 
passengers are 
roost likely to 
cause havoc on 

screening the flying public 
could be an invasion of per- 
sonal rights, but anyone who 
has bought an airline ticket 
knows that the carrier’s com- 
puters never make mistakes 
(Joke) 

In the past, whenever I was 
about to take a flight, I was 
asked to produce photographic 
identification (a driver’s li- 
cense or a library card). Then I 
was asked if I had packed my 
bags myself, and if they had 
been solely in my possession at 
aO times since I left die bouse. 

Obviously, I always re- 
plied in the affirmative. 

The last time I did this the 
thought occurred tome — sup- 
pose, God forbid, a person had 
a false driver's license and per- 
jured himself when he said that 
he had packed his own bags 
and even claimed they were in 
his possession at all times? 

Now I am not saying that a 
terrorist would do such a 
thing, but let’s suppose for 
argument’s sake that he did 
How would die security 
people know if he was lying? 

The people manning the 
security gates will tell you it 
has never happened. kL We de- 
pend on the hijacker’s honor 
code,” one told me. “If any- 
one says that he packed his 



own bags and we later found 
out that he didn't, we would 
bar him from ever going 
through a metal detector 
again.’* 

“But suppose he tried to go 
through security with an 
atomic bomb- laden bag given 
to him by another person at 
the airport?’’ 

“We have specially train- 
ed dogs to sniff out people 
who haven't packed their 
own bags. Only last week, we 
caught a man whose wife had 
packed his bag for him. He 
told us that he had done it. 
While there was nothing dan- 
gerous in these bags, we de- 
cided to teach him a lesson by 
tying him to a baggage con- 
veyor belt so that he’d miss 
his plane.” 

□ 

“I would hate to fly if you 
weren’t protecting me. Do 
you ever come across anyone 
whose driver’s license has ex- 
pired?” 

“Once in a while. You 
know it’s a capital offense to 
try to use identification that is 
no longer valid. We caught a 
passenger only last week who 
couldn’t produce his license 
because it had been confis- 
cated. It turned out be owed 
$1200 in parking fines. We 
couldn’t let him through be- 
cause we bad no idea who he 
was. We made him return to 
traffic court and bring a photo 
ID hack with him.” 

The other part of airline 
security that bothers me is 
that some metal detectors • 
will not let out a signal even if 
you are carrying a steel frying 
pan. Others will go off if you 
only have a safety pin stuck 
on your underwear. Why the 
discrepancy? There is no an- 
swer. My own hunch is that 
it's the airlines’ way of keep- 
ing terrorists guessing which 
detector to pass through. 


The New Horror Fil 




By Stephen Farber 

New York Tones Service 


N EW YORK — Horror films 
have waxed and waned in pop- 
ularity over die last 70 years, but 
the genre has proved almost as in- 
destructible as the monsters who 
populate its haunted castles and 
subterranean tombs. 

At the moment, honor is on the 
rise again, though some of the pur- 
veyors of the new breed of honor 
movies will go to almost any length 
to avoid the label. 

“I don’t like to describe it as a 
horror film,” said Charles Roven 
as he talked about the new movie 
“Fallen,” which he produced. 

That film, which opens Friday in 
the United States, stars Denzel 
Washington as a police detective 
who helps to capture a vicious seri- 
al killer and is present at his ex- 
ecution. When other murders with 
the killer’s signature occur, the de- 
tective first suspects a copycat but 
then realizes that the dead man was 
possessed by a demon that is still 
alive and is entering the bodies of 
other people to perpetuate a fright- 
ening chain of evil. 

Wry are the people who made 
“Fallen’ ’ (it was directed by 
Gregory Hoblit and written by 
Nicholas Kazan) reluctant to de- 
scribe their movie, which sounds 
like a cross between “Seven” and 
“The Exorcist,” as a horror film? 

“1 rhink that term may hurt us in 
the marketplace." Roven replied. 
“It may seem ironic, considering 
the enormous success of ‘Scream 
2/ But that movie, tike most horror 
movies, played to a younger audi- 
ence. Because we’re hoping to 
have a broader demographic, we 
don't want to be labeled a horror 
film I’d rather call ‘Fallen’ a su- 
pernatural thriller.” 

Call it what you will, but the 
truth is that many horror films, go- 
ing back to the earliest “Dracola,” 
have supernatural overtones, and if 
the primary aim of a horror film is 
to terrify its audiences, then 
“Fallen” fits the bill. 

But the producer’s squeamish- 


ness about the taro “horror” 
may have something to do 
with the debasement of the 
genre in recent years, after an 
onslaught of lurid movies 
with slashers in ski masks. 

“There is so much stigma 
attached to the genre,” said 
Wes Graven, the director of 
the original “Nightmare on 
Elm Street” as well as 
“Scream” and “Scream 2.” 

“As soon as someone says 
horror film, usually the next 
terms are schlockmeister or 
slashmeister. I don’t mind if 
my movies are called horror 
films by people who love die 
genre, but if people look down 
on it, then I’d rather just say I 
make Wes Craven movies.” 

In the last decade, most 
horror movies were sequels or 
cheap imitations of “Hal- 
loween,” “Friday the 1 3th” 
and ’‘Nightmare on Ehn 
Street,” and their audiences 
h^ gan to dwindle. But the 
huge success of “Scream” 
(1996) and its sequel as well 
as the recent hit “I Know 
What You Did Last Sum- 
mer,” another movie written 
by Kevin Williamson, the au- 
thor of the ‘ ‘Scream ’ ’ movies, 
has revitalized the genre. 

“The genre was dying and 
‘Scream’ saved it,” said 
George Romero, the director of 
“Night of die Living Dead,” a cult 
favorite from 1968. “It’s great for 
all of us horror guys.” 

Perhaps the main reason 
“Scream” and “Scream 2” have 
done so well is that they have 
brought a humorous self-con- 
sciousness to the form, focusing on 
characters who are well versed in 
the lore of horror movies and joke 
about their improbable plots. The 
“Scream” movies have honored 
the conventions of the genre and 
mocked them at the same time. 

“Fallen” takes a different ap- 
proach to the challenge of rein- 
venting the scary movie. It hopes to 
invoke some of the classics of the 
genre that depended above all on 



Denzel Washington plays a detective in the film “FaUea.” 


subtlety and suggestion rather than 
grisly special effects. 

One of these movies, Robert 
Wise's “The Haunting” 11963). is 
playing on television during a 
scene of “Falkm.” That older 
movie, about a house haunted by 
evil spirits, created its mood of 
dread through sound effects and 
atmospheric cinematography; it 
had no overt violence. 

Other precursors to “Fallen” in- 
clude “The Innocents,” Jack 
Clayton’s 1961 version of Henry 
James's ghost stray “The Turn of 
the Screw,” and Roman Polanski's 
“Rosemary’s Baby” (1968). which 
also eschewed gory details but man- 
aged to frighten its audience. 


Following in that tradition. 
“Fallen” has almost no horrific 
Grand Guignol images. Its central 
conceit is the idea that a person can 
transmit evil simply by touching a 
stranger. The climax consists of 
nothing more spectacular than a 
tattle of wits between two men — 
one human and one superhuman — 
fighting over a gun. 

Will this restraint appeal to the 
people who usually turn out for 
horror films — or even fra- “su- 
pernatural thrillers”? A* Craven 
noted. “The core audience for hor- 
ror movies is 15- to 20-year-old 
guys who want lots of blood and 
guts.” 

It remains to be seen, of course. 


whether that audience win’ 
find the more subtle chills of- 
“Fallen” satisfying. Trailer* 
for the film have been showa 1 
with “Scream 2” and have 
drawn enthusiastic responses,' 
“1 hope those people won’t 
be disappointed when they see” 
the movie and find that ch$>" 
acters actually talk to each 
other,” said Hoblit 
One person who does not 
object to the label “honor, 
film” is the man who con. ' 
ccived the stray for “Fallen”: 
Kazan. His credits encompass 
many different kinds <£ 
movies: he was nominated 
an Academy Award for 
script of “Reversal of For- "I 
tune,” the story of Gaos vm* 
Bulow, and his last project: 

was the 1996 children’s - 
fantasy film “Matilda.” C 
“But die first script I eves.* 
wrote was a honor film.’K 
Kazan said. “So I felt at homg* 
hi the genre. You can raise* 
issues in foe honor genre that* 
you can’t raise so easily 
other types of films. Charae** 
ters can talk about foe exisP* 1 
ence of God in a horror movh 
whereas in other films foal - 
would be incredibly pretext? 
dons. ~ ' < 

“In addition, I think foe 
metaphor of touch has great 
psychological ramifications. I 
believe most of the damage human 
bemgs do is a result of the damage 7 ' 
done to them. That's what this story, 
suggests when people transmit cm . 
by touching other people.” 

The director seemed phtio>. 
sophical when pondering the.; 
question of whether his supematf 
tiral thriller would connect with - 
an audience addicted to mote , 
blatant horror. 

“I think of that line from ‘Field 
of Dreams’: ‘If you build it, they 
will come,’ ” Hoblit said. “If you.; 
make a good movie with an ab- 
sorbing story line, you have to trust ‘ 
that people will come. If that isn’t 
the case, then I’m in the wrong 
business.” 
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Weeklong Tribute to Slain Actor Symbolizes Rebirth of Jewish Culture in Russia 


By Alessandra Stanley 

New York Times Service 

M OSCOW — In the early hoars of 
Jan. 13. 1948. the great Yiddish 
actor and theater' director Solomon Mik- 
hoels was slain by Stalin’s secret police, 
spelling the death of the Jewish theater in 
the Soviet Union. 

At midnight Monday, some of Rus- 
sia’s most famous Jewish and non- Jew- 
ish artists and performers held a candle- 
light vigil at the Rossiya Concert Hall in 
Mrkhoels’£ memory — the finale of an 
extraordinary weeklong tribute that was 
both a celebration and a public act of 
contrition. 

“I agree with Solzhenitsyn, we have 
not repented enough,” Yevgeni Yev- 
tushenko said. Yevtushenko, whose fa- 
mous 1961 poem “Babi Yar” mourned 
the Nazi massacre of Jews in Ukraine 
and Soviet silence about it, was one of 
dozens of artists who performed during 
the festival. “This is repentance for 
many murdered writers and my two 
grandfathers, who were just discarded,” 
he said. 

Tens of milli ons died in Stalin’s 
purges, bat the assassination of Mik- 
boels, who was also regarded as the 
greatest Shakespearean actor of his gen- 


eration in Russia, has a special reson- 
ance in the uneasy Russian conscience. 
“The tragedy is that so many great So- 
viet Jewish figures have been forgotten 
and eclipsed.” said Joshua Rubenstein. 
the American author of a biography of 
the journalist Dya Ehrenburg. He is re- 
searching a book on the 1952 trial and 
execution of some of Mikhoels’s closest 
associates. “There is little lefr to reflect 
what they achieved or tried to achieve, ’ ’ 
he said. “They are remembered only for 
their deaths.” 

The festival’s 17 events began with a 
star-studded concert at the Bolshoi 
Theater on Jan. 5 and included evenings 
on which some of Mikhoels’s former 
students (who flew in from Israel) sang 
fragments of songs once performed at 
the theater Mikhoels founded, the State 
Jewish Theater. Stalin ordered it closed 
in November 1948, and it is now known 
as the Maly Bronnoi Theater. 

All week long there were film clips, 
readings, discussion sessions about Mik- 
hoels and his work, and myriad concerts 
and dance performances. ‘ The Diary of 
Anne Frank’ ’ was performed in Moscow 
for the first time since the so-called 
Khrushchev thaw in the early 1960s. But 
except for a modem Russian-language 
adaptation of Mikhoels's staging of a 


musical parable, “The Journey of Ben- 
jamin III to the Holy Land,” there were 
no full revivals of his other productions. 
Yiddish theater is an art long buried and 
only recently revived in Russia.’ 

‘ ‘For whom are you going to perform 
it?” said Mikhail Gluz, director of the 
Shalom Jewish Theater in Moscow, who 
organized the festivaL “Yiddish is not a 
language known or understood by the 
vast majority of Russian Jews. Even at 
our theater we only do Yiddish songs 
and dances, because that people can feeL, 
without understanding the words.” 

There has been an enormous revival 
of Jewish life and culture in Russia since 
communism collapsed, ending state- 
sponsored anti-Semitism. The Mikhoels 
festival, which was organized by some 
of the country’s leading artists and 
writers and sponsored by some of Rus- 
sia's most influential banks and busi- 
nesses. was a reflection of that renais- 
sance. But the vast gaps in memory even 
among Jews here only heighten Mik- 
hoels’s contribution and what he came to 
symbolize in death. 

He created the first Jewish acting stu- 
dio two years after the revelation and 
with support front foe Bolshevik gov- 
ernment turned it into the acclaimed State 
Jewish Theater. Throughout foe 1920s, 


'30s and ’40s, Jews and non-Jews flocked 
to his theater. His “King Lear,” per- 
formed in Yiddish, was legendary. Mik- 
hoels was a Soviet patriot who believed 
for a time that he could carve a niche for 
Jewish culture in the new society. 

During World War n. Mikhoels 
headed foe Jewish Anti-Fascist Com- 
mittee, a propaganda unit of the NKVD, 
or secret police, that promoted foe Soviet 
war effort among Jews in the West. 
Mikhoels visited the United States in 


‘So many served the 
system and then were 
destroyed by it.’ 


1943. foe first official representative of 
Soviet Jews ever to make the trip, and 
raised millions of dollars for Russia. He 
also tried to help Jews then and later, 
using his fame and connections. 

The Soviet government tolerated foe 
committee's work during the war, but in 
the late 1940s, Stalin, increasingly para- 
noid and anti-Semitic, turned against it 
and its leader*. The committee was 
closed down in November 1948. On 
Stalin’s order, Mikhoels was killed — 


run down by a car driven by a member of 
foe NKVD, which eventually became 
known as foe KGB. Thirteen of the 15 
leading members of foe committee were 
tried and executed in 1952. 

“It is foe tragic paradox of Soviet 
culture. So many served foe system and 
then were destroyed by it,” said Alla 
Gerber, a writer and former member of 
the Russian parliament who was at the 
show Monday. 

The final tribute to Mikhoels was any- 
thing but solemn, however. In the vast 
concert hall, foe story of Mikhoels’s life, 
presented in sketches by two well- 
known actors, was punctuated by variety 
show dance numbers and songs, garish 
purple lighting, dry ice and strobe lights. 
Along with traditional Jewish songs, 
there was a strong whiff of Soviet kitsch: 
a Bolshoi dancer performed foe dying 
swan scene from “Swan Lake” to the 
crooning of Iosif Kobzon, a popular 
singer. Kobzon, who is Jewish, sang 
* ‘Shaiom Aleicbem ’ ’ and was presented 
with a special certificate naming him foe 
festival's man of foe year. 

“The theme is Mikhoels, everything 
is dedicated to him,” Gluz explained. 
“But the festival is also about Jewish 
culture. Wien we started, even Jews said 
to me, keep it small, keep it quiet and 


modest. I said, no. it’s got to be big, it’s 
got to be on foe highest level.” 

The sheer size of foe festival, Ihe 
number of famous stars and big-ticket 
performances, seemed to appeal to many 
participants. “For those or us who lived 
through Soviet times, this kind of gala'fc 
unimaginable,” said Eduard Topek a 
writer of thrillers who moved to New 
York in foe 1980s and returned to give* 
reading dedicated to Mikhoels. “Tfeo 
year* ago, even five, wc could not think 
that this kind of celebration of Jewish 
culture could ever happen here.” , 

Monday night's dramatic highlight 
came in the final tableau of Mikhoels's 
life. Natalya Gundareva, the actress who 
played Mikhoels’s wife, Anastasia, 
walked to the center of the stage and said, 
“At this exact time, 50 years ago, So- 
lomon Mikhoels was killed.” Seconds 
later, a black 1 940s Volga drove on to (he. : 
stage and to foe sound of screeching tires ;rj: 
knocked down huge black-and-white- 
photographs of Mikhoels, - 

The audience, whose members paid: 
$10 to $25 a ticket, was enthralled. 

“We all took part in this tragedy, all of; 
us older people took pan in this,” said- 
Kamily Levin, a 62-year-old engineer . ! 
“Even though some of os didn't pay) 
with our lives, we were all a part of it” • 
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MILAN MENSWEAR 


PEOPLE 


By Suzy Menkes 

International Herald Tribune 


Sex and the Modern Male: Buttoned-Up and Touchable 

hues, the weaves were dolled and the signature 
knits — a hooded jacket or a newly military-style 
sweater — even came in solid colors, although with 
patches of tone and texture. Worn under leather 
•jackets or brief dark coats, the subtle palette gave a 
new urban edge to the clothes and foe graphic 
patterns became city camouflage. 

By catting on lean lines, so that a textured shirt 
slid into skinny pants and zippers fastened foe 
subtly patterned knits, Missoni proved how suc- 
cessfully it is playing foe re-generation gam e 
The American designer Richard Tyler is also 
turning around Byblos, integrating so ft- to- handle 
sportswear pieces with youthful tailoring. Other 
smart mixes: primary yellow, blue and red splashki 
on a gray palette, and athletic hooded tops or 
zippered knits in luxurious fleecy fabrics. 

Against all this low-key, modem hipness Gian- 
franco Ferre’s high-voltage collection came as a 
shock, with its sweeping coats, embroidered leather 
shirts and jackets with (and evidently for) studs. 
Luxurious, bravura sportswear is Ferre’s thing and 
a lot of skill goes into creating the fancy finishes on 
laminated raincoats, the sweaters with stitches 
tracking in different directions, the crocodile effects 
and deep-pile velvets. But that contrasted with the 
easy simplicity of foe active sportswear ranges on 
still-life display before foe show. 

If there are still customers around for he-man 
glamour, Ferre bad foe ultimate outfit white jeans 
with hairy shearling apparently escaping at the 
waistband. 

The hedonistic pleasure of touch-rae fabrics is a 
big story in Milan menswear. Fendr sent out a 
swashbuckling black nylon coat folly lined with 
beaver and a long-haired opossum greatcoat 
“Strength and virility — I want everyfoing to feel 
like a sweater and to take comfort to a luxury level,’ ’ 
said Donna Karan as she showed her supple unlined 
jackets, felted tops wifo raw edges and super-soft 
sweaters' in boiled cashmere. Karan's fine collection 
defined what is sexy and modem in men’s fashion: 


M ILAN — With hips swaggering, legs 
straddled apart in hug-me-tight pants, you 
knew just what the Gucci model was thinking 
behind his sleek black shades. And what was on 
designer Tom Ford’s mind. 

Sex and the modem male is on the agenda of the 
fall mens wear season. After a period of Plain John 
fashion — minimalist sportswear cut on straight 
lines — foe peacock male is back. But designers who 
catch the spirit have a fresh take on sexuality, which 
is absorbed into foe cut or foe strokeable fabrics. 

“It’s bnttoned-up sex — quite classical, said 
Ford, even though his own shirts are famously 
unbuttoned and his runway wit this season included 
the ultimate hairy chest — encased in fur-trimmed 
tuxedo lapels. . , . . 

The Gucci show pulled off a neat trick: showing 
classic, even familiar, pieces like an iridescent suit 
or camel coat, but inserting sportswear and giving 
all foe clothes a spin by focusing on erogenous 
zones. That meant homing in on foe thighs, as cargo 
pockets were art sleekly into suede panes, or me 
pectorals, when a two-way zippered jacket, in 
glossy, padded leather jacket, opened up and down 
from foe breastbone. 

Ford reinvented Gucci’s recently despised red- 
and-green canvas webbing as foe sexy signature of 
the season. You are turned on by a man’s ankle? 
Then you will love the black denims, cuffed to 
show a flash of red and green on the inside seam. 
You like to grab a man by the waist? There was a 
webbing belt under a soft textured sweater and a tab 
on foe back of jeans. All these individual pieces 
looked like must-haves for a hip, modem wardrobe, 
and showed Ford in top form. 

Jean Paul Gaultier aid Goths, those club scene 
vampires whose long hair, ghostly pallor and 
dangling crosses are back in fashion. But for foe 
French designer’s second season in Milan, an over- 
all focus on religion gave him a rare chance to play 
np the classics. 

M a church .choir sang and votive candies dripped 
against a cardinal-red curtain, ont at a reverent pace 
came impeccable suits, in stone gray with ligh ter 
lapels and cuffs, pinstripes in Gaultier’s signature 
caffe-latte colors and plam, clerical coats. Sure there 
was a hologram here, an animal-skin pattern there, 
and a sudden smoldering of check tweed, but they 
were fabric effects rather than external distractions. 



T HE Spice Girls — “five 
candy-colored beauties 
trapped in fashion waste” — 
topped foe fashion designer 
Mr. Blackwell’s annual- list 
of worst-dressed women. El- 
len DeGtneres, star of the 
TV series “Ellen,’’ placed 
second. “Comedy Queen El- 
len needs to make an overdue 
wardrobe change, and throw 
those baggy fashion bombs 
back in foe closet,” Mr. 

Blackwell chided. Madonna 
was third this year. “Let’s be 
blant,” Mr. Blackwell said. 

“Yesterday’s ‘Evita’ is 
today’s Velveeta.’ ’ Rounding 
ont foe top five were the act- 
resses Pamela Anderson Lee 
(“looks like a Martian Venus 
— in search of a shell”), and 
Jennifer TiUy (“Tilly foe tm- 
nado has arrived. She s El Nino — in heels”). Vietnam wifo her family when she was an 
Tenth place went to a man: the -cross-dressing infant They eventually settled in Australia.- 
rocker Marilyn Manson. (“He looks like where she became a citizen. , 

Alice Cooper doing ‘Rosemary’s Baby,’ ”) *' * 

n ^ -■ 

_ . Sir Colin Southgate, chairman of EML 

The Amencan film director Martin whose top money earners include the SpiC* 
Scorsese will preside overfoe jury of foe 5lst Girls, has been named by Culture Minister 
^ ^ or ^ an ^ ers 3°- Chris Smith to take over the financially tcoh- 
nounced Wednesday. Scorsese is a favorite at bled Royal Opera House in London, lord 
the annual festival on foe French Riviera. Chadlington, the previous head of foe opera, • 
fh S ™ ov,es I **! rcsi 8*wd after a parliamentary committee ac- • 

197 S’.. T * n cused his board of incompetence. The hous&is . 
5™, wo “ Golden Pahn, and “After shared by foe Royal dpeia and the Royal 
Horns earned theprize for best direction in Ballet, which are homeless for two years while 

K 2“ Cove* Camlen building is ren Ud- 
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Romance and diplomacy: Pete Peterson and Vi Le. ■’ 
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Gucci’s jean jacket and skinny pants. 

The qpnky and subversive Gaultier is recanting? 
Precision catting to the body and dark satanic prints 
made foe show more about sex than saints. 

Missoni had drawn a veil over its stained-glass 
windows of pattern and color. Instead of b right 


sharp cutting, often by laser, in tactile fabrics 

“Sport couture” was foe name Dirk Bikkem- 
bergs gave to his sharp-but-soft sportswear. Show- 
ing for the first time in Milan, foe Belgian dcgign ffr 
made his signatures, from zippers through leath- 
er pants and trim knits, seem modem classics. 

Romeo Gigli still believes in color and a mix of 
patterns. He most be credited wifo introducing foe 
velvet suits that are now on every runway. Gigli’s 
had their usual endearing bohemian elegance. 



Douglas will receive honorary Cesars — foe □ 

French film industry’s equivalent of the 
Oscars — for their work in movies, Eastwood 
as director and Douglas as actor. 

IPete Peterson, me U S. ambassador to Vi- 

etnam has announced plans to many foe Sai- in foe nf hZ .’ 

gon-bom Australian diplomat Vi Le. Peterson, 

62, a widower, returned to Hanoi last year as 
Washington’s first envoy to communist Vi- 
etnam. During foe war he was held in the 

notorious “Hanoi Hiiton” pSonTife £ SST/, C ,? m "2f!. as an 

plane was shot down at the NSft Vielnadiese S' 

capital. Le, a 41-yearold commercmJoffiS sSSSa U ?^ 

for the Australian Embassy in Hanoi, left ,bepala “' 




Sylvester Stallone made good on a promise 
he made when his daughter underwent surgery, ■ 
at 2 months, to repair a hole in her heart [ 
SfoUone donated $200,000 to The Heart of foe. 
Clmd Foundation, which helps youngsters 1 
wifo congenital heart defects. He made foe r*‘ 
m the name of his daughter, Sophia Rose. 

□ ; 
Crown Princess Victoria of Sweden, who*. 
’Jf as ™ cen ^y confirmed as having an eating 3 





•• -v 




